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INDEPENDENT AUDITOR’S REPORT

To the Members of SPML UTILITIES LIMITED,

Report on Audit of the Ind AS Financial Staternents

We have audited the accompanying Ind AS financial statements of SPML UTILITIES LIMITED (“the
Company”}, which comprise the Balance Sheet as at 31° March 2021 the Statement of Profit and Loss,
Cash Flow Statement and statement of Changes in Equity for the year ended and notes to the financial
statements including a summary of significant accounting policies and other explanatory information
{hereinafter referred to as ‘Ind AS financial statements’).

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS. financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the ind AS, of the state of affairs of the Company as at 31% March 2021, and its losses, cash
flows and change in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued: by the Institute of Chartered
-Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have chtained is sufficient and appropr;ate to provide a
basis Tor our audit opinion on the Ind AS financial statements.

Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matter stated in Section 134(5) of the Companies
Act 2013 (“the Act™) with respect to preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the Accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 {as amended). This responsibility alse includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets cf the
Company and for preventing and detecting frauds and other irregularities; selection and application of

appropriate impiementation and maintenanc wecounting policies; making judgments and estimates
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that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or errcr.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind As financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reascnably be expected to influence the economic decisions of users taken
on the basis of these financial statements,

As Part of an audit in accordance with SA’s, we exercise professional judgment and maintain professional
skepticism throughout the audit. We alsc:

¢ identify and assess the risks of material misstatement of the Standalene Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion, The risk of not detecting a material misstatement resutting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
- procedures that are appropriate in the circumstances. Under section 143(3){i} of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events cr conditions that may cast significant doubt on the Company’s ability to continue as a -
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Standalone Ind AS financial
statements, including the disclosures, and whether the Standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. _

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Standalone Ind AS financial statements for the financial
year ended March 31, 2021 and are therefore the key audit matters. We describe these matters in our
auditer’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse conseguences of doing so would reasanably be expecied to cutweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order 2016 (“the Order) issued by the Central
Government of [ndia in terms of sub-section (11} of section 143 of the Act, we give in the Annexure A,
a statement on the matters specified in the paragraph 3 and 4 of the order.

2. As required by section 143(3) of the Act, we report that:'

we have sought and obtained all the information and explanations which to the best of our khowledge
and belief were necessary for the purpose of our audit;

a. in our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

b. The Company does not have any branch office so Section 143(8) of the Act is not applicable to the
company.

c. the Balance Sheet, Statement of Profit and Loss, Cash Flow Statement and the Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014; :

€. on the basis of written representations received from the directors as on 31t March 2021, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31% March
2021, from being appeinted as a director in terms of sectien 164(2) of the Act.

f. with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and. Auditors)-Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:




i. The Company does not have any pending litigations which would impact its financial
position.

if. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There are no items which required to be transferred, te the Investor Education and
Protection Fund by the Company.

For Sunil Kumar Gupta & Co.
Chartered Accountants
istration No: 003645N

Sunil
Partner
Membership No.: 082486

Place: New Delhi
Date: 29,10.2021

ICAI UDIN: 21082486AAAABZ9530



Annexure - A

Annexure to the Independent Auditor’s report of even date to the Members of SPML Utilities
Limited, on the Ind AS Financial Statements for the year ended 31* March 2021,

Based on the audit procedures performed for the purpose of reporting a true and fair view on the Ind AS
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit, we
report that;

(i) (a) The Company does not have any fixed assets during the year; accordingly clause 3(i} of the

(ii)

(iif)

o

(vi}

said order is not applicable,

There are no inventories available with the company hence the provisidn of clause 3(ii) of
the said order is not applicable to the company.

According to the information and explanations given to us the Company has granted unsecured
loans amounting to Rs 2,376,535 to companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013 (“the
Act) (Aurangabad is now loan or advance)

The terms and conditions of the grant of such leans, are not prejudicial to the company’s interest
The loans granted are repayable on demand, therefore no default observed on part of borrower in
repayment

Reasonable steps have been taken by company for recovery of the advance from SPML Bhiwandi
Water Supply Management Ltd.

In our opinjon and according to the information and explanations given to us, the Company
has complied with the provisions of séction 185 and 186 of the Companies Act, 2013 in
respects of granting loans and making investments. The campany has complied the provision
of section 185 and 186 of the Companies Act, 2013 in respect of guarantee given to banks
for other companies, .

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s products/ services. Accordingly, the provisions of clause 3{vi) of the Crder are
not applicable,

(vii)(a) According to the records of the company, Provident Fund, Employees’ State Insurance, Sales-Tax,

Service Tax, Custom Duty, Excise-Duty, Value added tax, Cess and other material statutory dues
to the extent applicable to it have been generally regularly deposited during the year with the
appropriate authorities. According to the information and explanations given to us, no undisputed
amounts payable in respect of Provident Fund, Employees' State Insurance, Wealth-Tax, Service
Tax, Custom Duty, Excise-Duty, Value added tax, Cess and other material statutory dues to the
extent applicable were in arrears as at 31 March 2021 for a period of more than six months from




the date they became payable. However, according to information and explanations given to us,
undisputed amounts payable in respect of Income tax & tax deducted at source were in arrears,
as at March 31, 2021 for a period of more than six months from the date on which that became
payahle,

of the Nature of Dues Amount Period to which Due Date Date  of

Name
statute (In Rs.) the amount Payment
relates
income Tax Act Tax Deducted at Rs . AY 201415 30/04/2014 Not Yet
1961 Source _ 22,680.00 Paid
Income  Tax Act Tax Deducted at Rs AY 2013-14 30/04/2013 Not Yet
1961 Source 74,910.00 Paid
Income Tax Act Tax Deducted at Rs AY 2012-13 30/04/2012 Not Yet
1961 Source 3890.00 Paid
Income Tax Act Tax Deducted at Rs Prior Years Prior Years  Not Yet
1961 Source 1,78,350,0 Paid
Income Tax Act, Income Tax Rs. 13800  AY 2020-21 Not Paid
1961 Yet

{b) According to the information and explanations given to us, there are no dues in respects of

{viii)

{ix)

(xi)

sales tax, wealth tax, service tax, duty of customs, duty of excise and value added tax
wherever applicable to the company which have not been deposited with the appropriate
authorities on account of any dispute. The due in respect of Income tax have nct been
deposited with the appropriate authorities on account of dispute and the forum where the
dispute is pending is given below:

Name of Dues and | Year to which | Forum where matter | Amount in Rs.
Name of Statute amount relates is pending

‘ncome Tax FY 2008-09 Assessing officer Rs. 2866
[ncome Tax Act, 1961

The Company does not have any loans or borrowings from any financial institution, banks,
government, or debenture holders during the year. Accordingly, Paragraph 3(viii) of the
Order is not applicable,

The Company did not raise any money by‘way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) of
the order is not applicable,

According to the information and explanation given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the
course of our audit,

Managerial remuneration has not been paid/ provided by the company during the year
therefore, section 197 of the Act read with Schedule V to the Act is not applicable to the
company.




(xii)

In our opinion and accaording to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

{(xiii) According to the information and explanations given to us and based on our examination of

(xiv)

{xv)

{xv1)

the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting
standards,

According to the information and explanaticns give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given tc us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934,

For Sunil Kumar Gupta & Co.

Sunil KumarGubta
Partner
Membership No.; 082486

Place: New Delhi
Date: 29.10.2021

ICAI UDIN: 21G82486AAAABZ9530



Annexure - B

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) '

We have audited the internal financial controls over financial reporting of SPML Utilities Limited (“the
Company”) as of 31% March 2021 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls

based on the internal control over financial reporting criteria established by the Company considering

the essential components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’}. These

responsibilities include the design, implementation and maintenance of adequate internal financial

controls that were operating effectively for ensuring the orderly and efficient conduct of its business,

including adherence to company’s policies, the safeguarding of its assets, the prevention and detection

of frauds and errors, the accuracy and completeness of the accounting records, .and the timély .
preparation of reliable financial informaticn, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controts and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to cobtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statement over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting inciuded obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
aerror,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are heing
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to financial statement over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31 March 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
jssued by the Institute of Chartered Accountants of India.

For Sunil Kumar Gupta & Co,
Chartered Accountants
Firm Registration No: 003645N

Sunil
Partner
Membership No.: 082486

ariGupta

Place: New Delhi
Date: 29.10.2021

ICAl UDIN: 21082486AAAABZ9530
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SPML UTILITIES LIMITED
BALANCE SHEET AS AT March 31, 2021
CIN No: U%H0KAZ008PLC046115

(Amount in Rs)
. As at As at
Particulars Note No. Match 31, 2021 Match 31, 2020
ASSETS
Non-current assets
{m) Financial assets
(i) Investments 3 8,36,03,648 8,36,03,048
(1) Deferred Tax Assets 25 5,75,18,150 5,75,18,150
14,11,21,798 14,11,21,798
Cuirrent assets
(a) Financial assets
{i) Other Cutrent Financial Assets 4 - -
{ii) Cash and cash equivalents 5 7,633 45,155
{itf) Loans G 23,76,535 23,76,035
() Other current assets 7 11,43,078 11,40,750
' 35,27,246 35,61,040
TOTAL ASSETS 14,46,49,043 14,46,83,737
EQUITY AND LIABILITIES
EQUITY
(2) Equity Share capital 8 20,00,00,000 20,00,00,000
() Other Eeuity 9 (12,91,71,199 {12,90,84,316)
Total Equity 7,08,28,801 7,09,15,684
LIABILITIES
Non- Current liabilities
(a) Financial liabilities
{i} Other financial liabilites 10 80,40,622 86,40,622
(i) Long term borrowings 10.1 5,56,86,867 5,56,16,067
6,43,27,489 6,42,56,689
Current Habilities
(a) Financial liabilities
(1) Short term borrowings - -
(b) Other current liabiliics 11 94,48,995 94,67,606
(c) Current Tax Liabilitics 111 43758 43,758
94,92.753 95,11,364
Total liabilities 7,38,20,242 7,37,68,053
TOTAL EQUITY AND LIABILTIES 14,46,49,043 14,46,83,737

See accompanying notes ta the Financial Statements

As per out report of even date

For Sunil Kumar Gupta & Co.
Chartered Accountants

Paginer
Membership No. 082486

Place: New Delhi
Date: 29.10.2021
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Manoj Kumar Gangwal

Ditector
DIN: 06659068

For and on behalf of Board of Directors of
SPML Utilities Limited

0,2

Sushil Kumar Sethi

s

Ditector
DIN: 00062927




SPML UTILITIES LIMITED
Staterment of Profit and Lass for the Year Ended Maxch 31, 2021
CIN No: USHJ0KA2008PLC046115
{Amount in Rs)

Particulars Notes | For the Year Ended | For the year ended 31st
31st March, 2021 March, 2020

Income
Revenue from Operations - -
Other [neome 12 - 6,99,021
Total Income {T) - 6,99,021
Expenses
Employee benefits expense 13 - -
Finance costs 14 - 1,08,940
Depreciation - -
Qther Hxpenses 15 86,883 1,38,499
Total Expenses (II) 86,883 2,47,445
Profit /{Loss) for the yeas (1-11) (86,333) 4,51,576
Deferred Tax Expenses - 1,75,944
MAT Expenses . - .
Total Tax Expense - 1,75,944
Profit /(Loss) for the year (86,383) 2,175,632
Other Comprehensive Income (OCT)
Other comprehensive income not to be reclassified to profit or loss in subsequent
petiods:
Fair valuation of Investments at FVOCI - (6,40,944)
Deferred tax impact on the above - -
Other Comprehensive Income/ (Loss) for the yeax - (6,40,944)
Total Comprehensive Income/(Loss) for the year (86,883) (3,65,312)
Earnings per share - Basic and Diluted (Nominal value Rs.1 per sharg) 23 (0.0004) 0.0014

See accompanying notes to the Financial Statements

As per owr repatt of even date

For Sunil Kumar Gupta & Co. For and on behalf of Board of Directors of I
Chatpeged Accountants SPML Utilities Limited

Z- W

Sunil K anoj Kumar Gangwal Sushil Kumar Sethi
Partner Director Director
Membership No. 082486 DiIN: 06659068 DIN: 00062927

Place: New Delli
Date: 29.10.2021




SPML UTILITIES LIMIYED
Casgh flow Statement for the Year Ended Matrch 31, 2021
CIN No: US0000KA2008PL.C046115

(Amount in Rs)

Particalats For the Year Ended 31st | For the year ended 31st
Naote no. March, 2021 March, 2020
A |Cash flows from operating activities
Profit before tax (86,883 4,51,574
Adjustments:
Depreciation - -
Tnterest income -
Interest and financing charpes
Operating cash flows before working capital changes (86,883) 4,51,576
Adjustments for
Decrease/ (Increase) in Trade and Other Current Assets (2,828) 91,537
{Decreass)/Increase in Trade payables - -
(Decrease)/Increase in Carrent Liabilities and provisions (18,611) 16,650
Cash generated from operations (1,08,322) 5,59,763
[ncome-tax {paid) - 1,75,944
Net cash from operating activities (1,08,322) 3,83,81%
B |Cash flows from ibvesting activities
Purchase of Property Plant and Fouipment and intangible assct - -
Purchase of Non-Curtent Investiment - (45,18,8006)
Movement in Deferred Tax Assets - 1,75,944
Interest received - -
Net cash from investing activities - (43,42,862)
C |Cash flows from financing activities
Increase in Provisions -
Change in Other Financial Linbilities - 38,19,785
Long terin loan taken 70,800 30,312
Finance Charges - -
Net cash from financing activities 70,800 38,50,097
Net increase in cash and cash equivaients (37,522) (1,08,946)
Cash and cash equivalents at the beginning of the year 45,1585 1,54,101
Cash and cash equivalents at the end of the yeat 7,633 45,155
Cash and cash equivalents 7,033 45,155

As per our repott of cven dace

For and on behalf of Board of Directots
SPML Utilities Limited

2 %’u.-séff

Sushil Kamar Sethi
Director
DIN: 00062927

Tor Sunil Kumar Gupta & Co,

a

Manoj Kumar Gangwal
Director
DIN: 06659068

Partver
Membership No. 082486

Place: Delhi
Date: 29.10.2021



SPML UTILITIES LIMITED

Statement of Changes in Equity for the Year Ended March 31, 2021 and March 31, 2020

CIN No: U90000KAZ008PLC046115

.

Subscribed and fully paid-up Total Equity
A) Equity Share Capital ‘ shaté capital
{also refer note 8) No. of Shares Armount Amount
As at March 31, 2020 20,00,00,000 20,00,00,000 20,00,00,000
As at March 31, 2021 20,00,00,000 20,00,00,000 20,00,00,000

B) Other Equity
(also refer note 9)

(Amount in Rs)

Reserves and
Surplus

Retained earnings
(including Other
Comprehensive
Income)

Balance as at March 31, 2019

(12,87,19,004)

Profit for the year

2,75,632

Other comprehensive (loss) for the year

(6,40,044)

Total comprehensive income for the year

(3,65,312)

Balance as at March 31, 2020

(12,90,84,316)

Profit for the year

(86,383)

Othet comprehensive (oss) for the year

Total comprehensive income for the year

(86,883)

Balance as at March 31, 2021

(12,91,71,199)

See accompanying notes to the Financial Statements

As per our report of even date

For Sunil Kumar Gupta & Co.

Chartered Accountants

istration Momber ; 003645N
/

Firm's

Sunil Kumdy Glapta
Pattner

Membership No. 082486

Place: New Delhi
Date; 29.10.2021

Manoj Kumar Gangwal
Ditector
TIN: 06659068

For and on behalf of Boasd of Directors of
SPML Utilities Limited

Sushil Kumat Sethi

Director
DIN: 00062927
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SPML Utilities Limited
Notes to financial statements as at 31st March 2021
CIN: U90000KAZ008PLC046115

1

2,81

Company background
SPML Utilities Limited ('SUL' or 'the Company') was incorporated on 17th April 2008, SPML Utilities Limited is a Subsidiary of SPML Infra Ltd
["3PML")and having its registered office at 8/2, Ulsoor Road, Bangalore - 560042, Karnatalka, SPML Utilities Ltd is a part of large group viz, SPML
infra Ltd, based in India.

Significant accounting policies

Basis of preparation and presentation

(a) Statement of compliance

(i)These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian
Aceounting Standards) Rules, 2015,

Accounting policies have been consistently applied except where a newly issued accounting stanclard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting poiicy hitherto in use,

(b) Basis ol measurement

These Ind AS Financial Statements have been prepared on a going concern basis using historical cost conyention, except for certain investments
measured at fair value, Freehold Land measured at Fair value and defined benefit plans which have been measured at actuarial valuation as required
by velevant Ind AS (refer actounting policies for financial instruments, Property, plant and Bguipment and employee benefits),

Functional and presentution currency
These Ind AS Financial Statements ave prepared in Indian Rupee which is the Company's functional and presentation currency and the figures shown
in lalance sheet are in Rupees. .

{c) Use of estimales and judgement

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, lncome and expenses. Actual results may differ from these
estimates. Esthnates and underlying assumptions are reviewed on s periodic basis, Revisions to accounting estimates are recognized in the perfod in
which the estimates are revised and tn any future periods affectad.

[d] Current versus non-carrent classification

The Company presents assels and liabilities in the balance sheet based on current/ non-cwrrent classification. An asset is treated as current when it
is:

- Bxpected to be realised or intended to be sold or consumed in normal operating cycle,

- Held primarily for the purpose of trading, ’

- Expected to be reallsed within twelve months after the reperting peried, or

- Cash or cash equivalent unless restricted from being exchanged or used to sette a liability for at least twelve months after the reporting period.

All other assets are classified as non-curvent,

Aliability is current wham

- It is expected to be settled in normal operating cycie,

- 1Lis held primarily for the parpose of trading,

- 1t is due to be seitled within twelve months after the reporting perioed, or

- 1here is no unconditional right to defer the settlement of the liability for at least twelve months atter the reporting period,
The Company classifies all other liabilities as non-curvent. ’

Deferred tax assets and liabilities ave classified as non-current assets and liabilities,

The operating cycle is the time between the acguisition of agsets for processing and thelr realisation in cash and cash equivalents. The Company has
tdentified twelve months as its operating cycle,
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Property, plant and equipment,

Under the previous GAAP (Indian GAAR), property, plant and equipment were carried in the balance sheet at their carvying value being the cost of
acquisition or construction less accumulated depreciation,

The cost of property, plant and equipment includes frelght, dutles, takes and other incidental expenses relating to the acquisition and installation of
the respective assets. The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective
asset {F the vecognition criteria for a provision are met. Borrowing costs directly attributable to acquisition or construction of those assats which
necessarily take a substgnrial periad of time to get ready for their intentled uze are capitalized, .

Advanee paid towards the acquisition of assets outstanding at each balance sheet are shown under capital advances, The cost of property, plant and
equipment not ready for their intended nse before such date, are disclosed as capital work in progress.

The Company has used the ollowlng useful econemic lives to provids depreciation on iks property, plant & equipment.

. Useful economic life {years)
Buildings (including temporary structure) 3-60
Turniture & Flxtures 10
Plant & Equipment 9-20
Computers ' 30
Vehicles 8-10
Office Equipment 5

reviewad at each financial year end and adjusted prospectively, i appropriate.

Impairment of property plant and equipment and intangible assets

The carrying amount of assets ave reviewed at each balance sheet date to determine if there is any indication of impairment based on external or
internal factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount wiich represents the
greater of the net selling price of assets and their ‘value in use'. The estimated Future cash flows ave discounted to their present value using pre-tax
discount vates and risks specific to the asset.

Revenue recognition
Construction Countracts:

Revenue from contracts is recognized on “percentage completion method” based on the stage of completion of the contract. The stage of completion
is determined as a propartion that contract costs incurred for work performed upto the reporting date bear to the estimatad total costs. When it is
probable that the tptal contrack cost will exceed the total contract revenue, the future losg is recognized immiediately. The {uture 1oss is adjusted with
unbllled revenue, For this purpose, total contract costs are ascertained pn the basis of actual costs incurred and costs to be incinred for completion
of contracts in progress, which is arrived at by the management based on current technical data, forecasts and estimate of expenditure to be
Incuryed in future including contingencies, Revisions in projected profit or loss arising from change in the estimates are reflected in each accounting
period.

Overhead expenses representing indirect costs that cannot be directly aligned with the jobsare allocated over the various contracts on a systematic
basis. Disputed clalms towards extra worls, damages etc, are accounted for on settlement of the arbitration proceedings / legal cases,

The Company collects Value Added Tax [VAT), Sales tax and Service tax on hehalf of the government and thevefore, these are not economic benefits
flowing to the Company and have been excluded from revenue.

Arbitration awards which are granted in favor of the Company by independent arbitrators are accounted for when the management is reasonable
certain of ils ultimate recovery. The interest granted on such awards is recognized as per terms of the award.

Sale of Goods

Revenue from sale of goods s recognized when all the significant risks and rewards of ownership of the goeds have passed to the buyer, which
generally coincides with delivery to the customers. The Company collects Goods and Service tax (GST) on behalf of the Government and therefors,
these are not econvniic benetits flowing to the Company and have been excluded from Revenue

Izcome from Services
Revenue from Operation and Maintenance contracts ave recognizecd as per terms of the contract as and when services are rendered,

[nterest income

Interest income is recognized on a time proportion basis taking into account the amount eutstanding and the applicable effective interestrate (EIR).
EIR is the rate that exactly discounts the estimated future cash payments or veceipts over the expscted Jife of a financial asset o a fnancial liability
te theit gross carrying amount.

Interest and Dividend income are included under the head "other income” in the Stakement of Profit and Loss,
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Others

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured, regardless of when the payment is being made. Revenue is measured at the fair value of the constderation received or receivable, taking
into accourit contractually defined terms of payment, net of taxes or duties collected on behalf of the government.

However, sales tax/ value added tax (VAT)/Goods and Service tax (GST) is not received by tha company on its own account. Rather, it is tax collected
on value added to the commodity/services by the seller on behalf of the government. Accordingly, It is excluded from revenue,

The specilic recognition criteria described below must also be met before revenue is recognised.

Leases

The deternination of whether an arrangement is {or contains) a lease is based on the substance of the arrangement at the inceptien of the lease. The
arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys
aright to use the asset or agsets, even if that right is not explicitly specified in an arrangement,

For arrangements entered inte prier to 1 April 2016, the group lias determined whether the arrangement contain lease on the basis of facts and
circumstances existing on the date of transition.

a) As a lessee
A lese is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidentai to ownership te the Company is ciassifled as a finance lease.

linance Jeases are capitalised at the commencement of the lease at the Inception date fair value of the leased property or, if lower, at the present
value of the minimum lease payments, Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve
a constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and
loss, unless they are dirsctly attributable to qualifying assets, in which case they are caplitallzed in accordance with the Company’s general policy on
the borrowing costs. Contingent rentals are recognised as expenses in the periods in which they are incurrad.

Aleased assel is depreciated over the useful life of the asset, However, If there is no reasonable certainty that the Company will obtain ownership by
the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis aver the lease term.

Inventories i
Materials, components and stores & spares to be used in contracts are vaiued at lower of cost, or net realizable value. Cost is determined on weighted
average basis.

Stocleof trading goods is valued at lower of cost, or net realizable value. Cost is determined on First in First out (FIFQ) basis.

Met Realizable Value is the estimated seliiig price in the ordinary course of business, less estimated costs of completion and estimated cost
necessary to make the sale,

Unbilled Revenue (WIP) is valued at net realizable value, NRY is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to malke the sale,

Finaucial Instruments
A financial Instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity tnstrument of another entity.

Financial Assels
a) Classification
The company elassifies its financial assels in the following measurement categories:
- those to be measured subsequently at fair value (zither through other comprehensive income, or through
profit or loss), and
- those measured atamortised cost,
The clagsification depends on the entity's business model for managing the Anancial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income, Far investinents in debt
instruments, this will depend on the business maodel in which the investment i held, For investments in equity instruments, this will depend on
whether the company has made an irrevocable election at the time of initial recognition to account for the equity investment at fair value through
other comprehensive income.

b} Initial recognition and measurement
All tinancial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that ave attributable to the acquisition of the financial asset, Purchases or sales of financial assets that require delivery of assets
within a time frame established by regnlation or convention in the market place (regular way trades) ave recognised on the trade date, i.e, the date
that the Group comnnits to purchase or sell the asset,
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c) Subsequent measurement

Financial assets carried at amortised cost: A financial assets is measured at amortised cost tF it is held within a business model whose objective is to
hold asset in order to collect contractual cash (lows and the contractual cash terms of the financial asset give rise on specified dates to cash fiows
that are solely payments of principal and interest on the principal amount outstanding, Interest income from these financial assets is accounted in
profit or loss using the effective interest rate method. Impairment losses, forex gain / loss and gain / loss on derecognition of financial asset in this
category is recognised in profit ar loss.

Binancia] assets at fair value through ether comprehensive income (TVTOC): A Fnancial asset is measured at FVTOC, if it s held withing a business
model whose objective is achieved by both from collection of contractual cash flows and selling the financial assets, where the assets' cash flows
represent solely payments of principal and interest. Further equity instruments where the company has made an irrevocable election based on its
business model, to elassify as instruments measured at FYTOC, are measured subsequently at fair value through other comprehensive income.

Debt instruments - Movements in the carrying amount are taken through other comprehensive income (OCI), except for the recognition of
impairment gains ov losses, interest revenue and foreign exchange gains and losses which are recognised in profit and loss. When the financial asset
is derecognised, the cumulative gain or loss previously recognised in QCi Is reclassifled from equity to profit or ioss and recognised, Interest income
from these linancial assets is included in other income using the effsctive interest rata method,

Equity instruments - Movements in the carrying amount are taken to OC] and there is no subsequent reclassification of fair value gains and losses to
profit o loss. Dividend from such investments are recognised in profit or loss,

Einancial assets at fair yalue through profit or loss [FYTPL): A financial asset which is not classified in any of the above categories are subsaquently
fair valued through profit or loss. All gains and losses are recognised in profit or loss.

d) Impairment of financigl ussets

The company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVTOC!H debt
instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk, Note 31 details how the
company determines whether there has been a significant increage in credit risk.

For trade recaivables, the company applies the simplified approach specified by Ind AS 109 Financial Instruments, which requires expected lifetime
losses to be recognised from initial recognition of the receivables.

e) Derecognition of financial assets

A financial asset is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or

- The company has transferved its rights to receive cash flows fram the asset or has assumed an obligation to pay the received cash flows in full
without material detay to a third party under a "pass-through’ arrangement; and either (a) the company has transferred substantially all the risks
and rewards of the assel, or {b) the company has neither transferred nor I‘etﬂlnﬂd substantially all the risks and rewards of the asset, but has
transfarred control of Ehe asset

When the company has transferred its rights to receive cash flows fromn an asset or has entered into a pass-thrpugh arrangement, it evaluates if and
t what extent it has retained the risks and rewards of cwnership, When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the company continues to recognise the transferred asset to the extent of the company's
continuing involvement. In that case, the company also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the company has retained,

B Financial linbilities
a) Clussilication
The company classifies its financial Habilities in the foltowing measurement categories: .
- those to be measured subsequently at fair value through profit or joss, and
- those measured at amortised cost.
The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows,

b) Initial recognition and measurement

_The company recoghises financial liabilities when it becomes a party to the contractual provisions of the instrument. All financlal liabilitles are
recognized at fair value on initial recognition. Transaction costs that are directly attributable to the issue of financial liabilities, that are not at fair
value through profit or loss, are reduced from the fair value on initial recognition. Transaction costs that are directly attributable to the issue of
financial liahilities at faiv value through profit or loss are expensed in profitor Inss.

c) Subsequent measureiment
The measurement of financial liabilities depends on their classification, as described below!

Amgrtised cost: After initial recognition, interest-bearing loans and borrowings are subseguently measured at amertised cost using the Effactive
interest rate (EJR) method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the ZIR
amertisatiun process.

Amortised cost s caleulated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation iz included as finance costs in the statement of profit and loss,
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Flnpncial labilitieg at fair value through profit or loss: Financial labilities at fair value through profit or loss include financial liabilities held for
trading and financja] liabilities designated upan initial recognition as at Fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpese of repurchasing in the near term. This category also includes derivative financial instruments entered
into by the company that are not designated as hedging instrumients in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are aiso classified as held for trading unless they are designated as etfective hedging instruments.

Gains or insses on Habilitles held for trading are recognised in the profit or loss.

Financial liabilities designated upon inidal recognition at fair value through profit or loss are designated as such at the initial date of recognition, and
only if the criteria in Ind AS 109 are satisfied, For liabilities designated as FVTPL, falr value gains/ losses attributable to changes in own credit risk
are recognized in OC. These gains/ loss are not subsequently transferred to Statement of Profit and Loss. However, the company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss, The company
has not designated any financial lability as at fair value through profit and loss.

Derecognition of financial Liabilities

Atinancial Hability is derecognised when the obligation under the liability s discharged or cancelled or expires. When an existing financial Hability ts
replaced by ancther from the same lender on substantially different terms, or the terms of an existing liability are substantlally modified, such an
exchange or modification is treated as the derecognitien of the original liability and the recognition of a new Hability. The ditference in the
respective carrying amounts is recognised in the statement of profit or luss.

Financial puarantee contracts

The fair value of financial guarantees is determined as the present value of the difference in net cash Hows between the gontractual payments under
the debt instrunient and the payments that would be required without the guarantee or the estimated amount that would be payable to a third party
for assuming the obligations.

(i) as Guaranter

Financial guarantee contracts are recognised as i financial liability at the time the guarantee Is issued. The liability is initially measured at fair value
and subsequently at the higher of the amount determined in accordance with Ind AS 109 and the amount initially recognised less cumulative
amortisation, where appropriate.

Where guarantees in relation to loans or other payables of associates are provided for ne compensation, the fair values are accounted for as
contributions and recognised as part of the cost of the investment,

(i) as Beneficiary '
Tinancial guarantee contracts are recognised as a financial asset at the time the guarantee is taken. The asset is initially measured at fair value and
subsequently amortised over the guarantee period.

Where guarantees in relation to loans or other payables are provided by group companies for no compensation, the fair values are accounted for as
contributions and recognised as part of equity,

Cffsetting financial instruments

Hinancial assets and liabilities are offset and the ner amount is reported in the balance sheet wherg there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default,
inselvency or bankruptey of the comapany or the counterparty.

Borrowings .

Borrowings are initially recognisec at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction costs] and the redemyption amount is recognised in profit or loss over the period of the
borrowings using the effective interest method, Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the
extent that it is probable that seme o1 all of the Facility will be drawn down. In this-case, the fee is deferred until the draw down occurs. To the extent
there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services
and amortised over the peried of the facility to which it relates,

Borrowings are removed frem the balance sheet when the obligation specified in the contract is discharged, cancelled or expired, The difference
between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Borrowings ave classified as current liabilities unless the company has an unconditional right to defer settlement of the lability for at least 12
months after the reparting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classity the liability as
curren, if the lender agreed, after the reporting period and before the approval of the financial statements for issug, not to demand payment as a
cansequence of the breach.

Borrowing costs

Borrowing cosls directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of {ime to
get ready for its intended use or sale are capitalised as part of the cost of the asset, All ather borrowing costs are expensed in the period in which
they accur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
inclucles exchange differences to the extent regarded as an adjustment to the borrowing costs.
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Current income fax

Current incone tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted ar substantively enacted, at the reporting date in the countries where the
company operates and generates taxable incoma,

‘Current income tax relating to items recegnised outside profic or loss is recognised outside profit or loss (either in other comprehensive income or
in equity). Current tax items are recognised n correlation to the underlying transaction either in OCI or directly in equity, Management periodically

. evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation ancd

establishes provisions where appropriate.

Mirimum zlternate tax ('MAT] paid in a year is charged to the statement of profit and [oss as current tax, The company recognizes MAT credit
available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the specified period,
ie, the period for which MAT credit (s allowed to be carvied forward. In the year in which the company recognises MAT credit as an asset In
accordance with the Guidance Note on Accounting for Credit Avallable in respect of Mintmum Alternative Tax under the Income tax Act, 1961, the
sald asset is created by way of credit to the statement of profit and Ioss and shown as 'MAT Credit Entitlement!. The company reviews the ‘MAT
credit entitlement’ asset at each reporting date and writes down the agset to the extent the company does not have convincing evidence that it will
pay narmal tax during the specified period, Deferred tax asset s defined in Ind AS 12 to include the carry forward of unused tax credits. MAT Credits
are in the form of unused tax credits that are carried forward by the company for a specified period of time. Accordingly, MAT Credit Entitlement is
grouped with Deferred Tax Asset (net) in the Balance Sheet.

Deferred tax
Deferved tax is provided nsing the lability method on temporary differences between the tax bases of assets and liabllities and their carrying
amounts for Anancial reporting purposes at the reporting date.

'Deferred tax liabilities are recognised for all taxable temperary differences, except:

- when the deferred tax liability arises from the initial recognition of goodwill or an asset or lability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss;

- in respect of taxable temporary differences associated with investments in subsidiaries, associates and intevests in joint ventures, when the
tming of the reversal of the temperary differences can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognised for all deductible temiporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferved tax assets are recognised to the extent that it 1s probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax cradits and unused tax losges can be utilised, except:

- when the deferred tax assel relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a
transaction that is nota business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss;

- in vespect of deductible temparary differences assaciated with investments in subsidiaries, associates and interests in joint ventures, defeired
tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and kaxahle profit
will be available against which the temporary differences can be utilised.

The carvying amount of deferred tax assets is reviewed at each reporting date and rediced to the extent that it 1s ne longer probable that sulficient
taxable profit wiil be available to allow all or part of the deferred tax assel to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferved tax asset to be
recovered.

Deferred tax assets and linbilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the Hability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date,

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in ather comprehensive income or in
equity] Defervect Lax items are recognised in correlation to the underlying transaction efther in OCI or directly in equity.

Deferrec tax assers and deferred tax labilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilitles
and the deferred taxss relate to the same taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but net satisfying the criteria for separate recognition at that date, are recognised
subsequéntly if new information about facts and circumstances change. Acquired deferred tax henefils recognised within the measurement period
reduce goodwill related to that acquisition if they result from new information obtained about facts and circumstances existing at the acquisition
date. tf the carrying ameunt of goodwill is zero, any remaining deferred tax benefits are recognised in OCl/ capital reserve depending on the
prineiple expiained for bargain purchase gains. All other acquired tax henefits realised are recognised in profit or loss.

Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow
of resourcés embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

If the effect of the time value of money Is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of lime is recognised as a finance cost.
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Contingent liabilities recognised in a business combinalion

A contingent liability recognised in a business cambination is initially measured at its fair value. Subsequently, it is measured at the higher of the
ameunt that would be recogniset in accordance with the requiremients for provisions above or the amount initially recognised less, when
appropriate, cumulalive amortisation recognised in accordance with the requirements for revenue recagnition,

Cashand cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
manths or less, which are subject to an insignificant risk of changes in value,

Cash flow statement

Cash flows are reported using the indirect method, whereby net protit/ {loss) befare tax is adjusted for the effects of transactions of a non-cash
nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows rom operating, investing and financing activities of
the company are segregated,

Cash dividend and non-cash distribution to equity holders of the parent

The Company recognises a liability to make cash or non-cash distributions te equity holders of the parent when the distribution is authorised and
the distribution is no longer at the discretion of the Company, As per the corporate laws in India, a distribution is authorised when it is approved by
the shareholders. A corresponding amount is vecognised directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair valug re-measurement recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and the carrying amount of the assets distributed is
recognised in the statement of profit and loss.

Earnings pershare
‘The basic earnings per share is computed by dividing the net profit/ (loss) attributable to owner's of the company for the year by the weighted
average number of equity shares outstanding during reporting perlod,

The number of shares used in computing diluted earnings/ (loss) per share comprises the weighted average shares considered for deriving basic
earnings/ (loss) per share and also the weighted average number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the reporting date, unless they have been issued at a later date, In
computing diluted earnings per share, only potential equity shares that are dilutive and which either reduces earnings per share cr increase loss per
share are included,

Segmen| reporting
Based on the "management approach” as defined in Tnd AS 108 - Operating Segments, the Chief Operating Decision Maker evaluates the company
performance and allocates resources based on an analysis of varicus performance indicators by business segments.
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NOTE 3: INVESTMENTS

Particular As at As at
articulars Martch 31, 2021 | March 31, 2020
Investment in Unquoted Equity instruments at FVOCI
Bharat Hydro Power Corporation Led 7,90,84,842 7,90,84,842
Mudurai Muncipal Water Processing Co Lud 45,18,806 45,18,806
Hydro- Comp Enterprises Tndia Pyt Lid 22,96,265 22,96,265
Less: Provision for Dimunition in Investment -22.96,205 -22,96,265
Aggregate value of unquoted investments at cost 8,36,03,648 8,36,03,648
NOTE 4: OTHER CURRENT FINANCIAL ASSETS
Particulas As at As at
artientars Masrch 31,2021 | Masch 31, 2020
Receivable Against Sale of Share
Subhash Systems Pyt Lid, - -
Zoom Induseal Services Lid - -
NOTE 5: CASH AND BANK BALANCES
Cutrent
As at As at
March 31, 2021 March 31, 2020
Cash and cash equivalents
Balances with banks :
On current accounts - -
Cash on hand 7,633 45,155
Total 7,633 45,155

Note 5.1. Cash at Banks earns ioterest at floating ratcs based on daily baok deposit rates.

Note 5.2, The above have been considered as Cash and Cash equivalents for the putpose of Statement. of Cash

flows

NOTE 6: FINANCIAL ASSETS- LOANS

Current
As at As at
March 31, 2021 March 31, 2020
Loans given o telated partes 23,76,535 23,76,035
Tatal 23,76,535 23,76,035

Note 6.1, These loans are repayable on demand.

Note 6.2. Loans and reccivables arc non- derivative financial assets which genetate a fixed or variable interest

NOTE 7: OTHER ASSETS (at amortised cost)

As at
March 31, 2021

As at
March 31, 2020

Unsecured, considered good
Capital advances
Advance against expenses

11,43,078

11,490,750

11,43,078

11,40,750
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SPML UTILITIES LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE Year Endeéd March 31, 2021

CIN No: U90000KA2008PLC046115

NOTE 9: OTHER EQUITY

As at As at
March 31, 2021 Matrch 31, 2020
A, Retained Earnings (movements given below) (12,91,71,199) (12,90,84,316)
Total - Other equity (12,91,71,199) (12,90,84,316)
Movement in Retained Earnings
As at As at
Matrch 31, 2021 Mazch 31, 2020
Opening Balance (12,90,84,316) (12,87,19,004)
Add: Profit/ (Loss) for the year (86,883 {3,65,312)
Closing Balanee (12,91,71,199) (12,90,84,316)
NOTE 10 : OTHER FINANCIAL LIABILITIES
Non- Current
As at As at
March 31, 2021 March 31, 2020
Tinancial Guarantee Obligation 86,40,622 86,40,622
Total 86,40,622 86,40,622
NOTE 10.1 : LONG TERM BORROWINGS
As at As at
March 31, 2021 March 31, 2020
Unsecured
l.oans and Advances from Related Parties 5,56,86,867 5,56,16,067
Total 5,56,86,367 5,56,16,067
Note: Loan from selated parties is interest free.
NOTE 11: OTHER CURRENT LIABILITIES
As at As at
March 31, 2021 March 31, 2020

Advances against Supples

SPMLL Bhiwandi Water Supply Tnfra Ltd 93,78,145 93,80,156
Liability for Expenses and Services
To Others 70,850 87,450
TOTAL 94,48,995 94,67,606
MNOTE 11.1: CURRENT TAX LIABILITIES
Ag at Ag at
Maxch 31, 2021 March 31, 2020
Provision for MAT 43,758 43,758
TOTAL 43,758 43,758




SPML UTILITIES LIMITED ‘ )
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE Year Ended March 31, 2021
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12

13

14

15

15.1

Other Income

(Amount in Rs)

Particulars

For the Year Ended 31st
March, 2021

For the year ended 31st
March, 2020

Tnterest Income

Employee Benefit Expenses

5,99,021

6,99,021.00

(Amount in Rs})
Patdiculais For the Year Ended 31st  For the year ended 31st
March, 2021 Mazrch, 2020

Salaties and wages
Staff Welfare

Finance Costs

(Amount in Rs)

Particulars

For the Year Ended 31st
March, 2021

For the year ended 31st
March, 2020

Bank / Demat Charges

Other Eipenses

1,08,945.56

0.00

1,08,945.56

(Amount in Rs)

Particulars For the Year Ended 31st  For the year ended 31st

Mazch, 2021 March, 2020

Auditors' Remuneration (Refer Note: 15.1) 35,400 35,400
Legal and professicnal charges 24,483 -

Filling fee 1,200 11,562
Office Exp 16,050 -
Miscelianeous Bxpenses 9,750 -

Sundry Balance W/off - 91,537

86,883 1,38,499

Auditors' Remuneration

{(Amount in Rs)

Particulars

For the Year Ended 31st
March, 2021

For the vear ended 31st
Match, 2020

Audit Fees

35,400.00

35,400.00

35,400.00

35,400.00




SPML UTILITIES LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE Year Ended March 33, 2021
CIN No: UN000KA2008PLC046115

Note 16.
Asg at . As at
31.03.2021 31.03.2020

a. Guarantees given
Against Loans taken by a Subsidiary 86,40,621.54 86,40,621.54
Against Sales tax - -
Ohthers - -
Tatal 86,40,621,54 86,40,621,54

Note 17, Disclosure in respect of Related Pardes pursuant to Ind AS 24
List of Related Parties

I. Parent and Subsidiary Companies:

Name of related parties - -+ Nature of relationship ' % of Flolding
SPML Infra Ltd Holding 100,00
Madural Municipal Waste Processing Company Lid Subsiciary 4750
Mathura Nagar Waste Processing Company Lid Fellow Subsidiary NA
Delhi Waste Management Ltd Fellow Subsidiary NA

11 Other related partics with whom transactions have taken place during the year:

Name of related parties Nature of relationship % of Holding
Hydro-Comp Eaterprises (India) Pee Ltd Joint Venrure 50.00
Aurangabad City Water Utility Company ltd Jolnt Venture | 40.01

III Entities where Key Management Personnel & their relatives have significant influence with whom transactions have taken place duting the year
SPML nduseries Lid
SPML Bhiwandi Water Supply Manageneat Led
8PML Bhiwandi Water Supply Infra Led
Latwr Water Supply Managment Company Litd

Yoom Industtial Services Timited




SPML UTILITIES LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE Year Ended March 31, 2021
CIN No: U90000KA2008PLCO46115

Note 18
A. Duting the year the following transactions were carried out with the related parties in the ordinary course of business:

Amount i Rs
Transaction Related Party 2020-21 2019-20
Short Term Loan given / Repayment SPML Infra Ltd - -
SPML Bhiwandi Water Supply Tofra Lid 2,011.00
Short Term Loan Taken SPMIL Tofra Tid 70,800.00 30,312.00
B. Balances outgtanding at the year end:
Outstanding Related Party 2020-21 2019-20
Payable SPMI. Tnfia Ttd 3,56,86,867 5,56,16,067
SPMI, Bhiwandi Water Supply Infra Ltd 93,78,145 93,580,156
Receivable
SPML Bhiwandi Water Supply Management Tad 23,786,535 23,76,035
Hydrocomp Enterprises India Pyt Lid } 2,328 -
Autangabad City Water Udlity Company ltd 11,480,750 11,40,750
Corpotate Guatantee outstanding
Madurai Municipal Waste Processing Company Ltd 86,40,622 §6,40,622

Notes:

a) Terms and conditions of transactions with related parties:
The sales to and purchases from related partics ate made on terms cquivalent o those that prevail in arm’s leagéh transactions. Outsta nding balances at the year-end
are unsecured and interest free and settlement vceurs in cash except as otherwise mentioned.




SPML UTILITIES LIMITED

NOTES TO FINANCIAL STATEMENTS A8 AT AND FOR THE Yeur Ended March 31, 2021

CIN No: U9000KA2008PLC046115

Nete 19.1. Categoerization of Financial Instruments

Catrving value/ Fair value

Particulars As at As at
March 31, 2021 March 31, 2020

{1} Financial Assets

a) Measured at FYOCI

'~ Investments in Equity Inspuments 8,36,03,647 54 8,36,03,647.54

b) Mensured at Amortised Cast*

~- Lonns 23,76,535,09 23,76,135.09

“- Cash and Cash Equivaients 7 633,00 45,155.00

*- Other Financial Assers

(ii} Financial Liabilities

a) Measured at FVTPL

*- Financial Guaranree QObligation 86,40.621.54 86,40,621.54
b) Measured at Amortised Cost*
*- Botrowings (Secured and Unsecured) 5,50,86.867.00 5,56,16,067.00

*Carrying Value of assets / linbilivies carricd at amortized cost are reasonable approximation of its fair values,

The Company has disclosed financial instruments such s eash and eash equivalents, other bank balances, trade recetvables and trade payabes at
carrying value because their cartying amounts are a reasonable approximation of the fair values due to their short terin nature.

Note 19.2. Fair Value Hierarchy

The rable shown below analyses Ananclal insteuments ¢
Level 1t Quoted Prices (unadjusted) in active matkees for identical assets or labilides

rricd at faix value, The different levels have been deflned belows-

Level 2 Inputs other than quoted prices included within Tevel | that are observable for the asset or liability, either direetly (e, as prices) or indivectly {i.c., derived from

Prices)

Level 3: Inputs for the asset or liabiliry that are not based an observable mariset data (unabservable inputs)

4)  Financial assets and labilities measured at fair value at 31 March 2021

Lavel 1 Level 2 Level 3 Tatal
Financial Assets
Tnyesument at FVOCL - - 8,36,03,047 54 8,36,03,647.54
Financial Lizbilities
Financial Guagantee Obligatdon - - 86,40,621.54 86,40,621.54
Financial agsets and liahilitics measuted at fair value at 31 Macch 2020 R
Level 1 Level 2 Level 3 Totul
Financial Asscis
Investment at FYQC]
Investments in Bharat Hydro - - 7,90,84,842.40 759018484200
Financial Liahilities
Finaocial Guarantee Obligation - - 86,40,621.51 56,40,021.54

() Financial instruments at ammortized cost

The carrying amouat of financial assets and financial labilitics measured at amortised cost in the financlal statements are a reasonable approximation of thair fair values
since the Company does not anticipate that the carying amovnts would be significandy different from the values that would eventually he received or setded

(c)  During the year theve hias been no teansfer from one level to another

(1} Deseripdon of Significant Unobservable inputs to Valuation:

Partieulars

Valuation
technigue

Sigmificant
uehservable
inputs

Sensitivicy to the
input of the fair
value

Unguoted Fyquity Shares in Bharar Hydro

Discounted Cash
Flew approach

Diiseount rate

1% decrease in the
discount rate will
result in OCL gain
af INR 532 lacs
and 1% increase
will have an equal
but opposite cffeet,

Financial Guarantee (bligation

Discounted Cash
Flow approach

Digcount rate

1% increasc in the
discount vate will
vesult in loss of
INR 0.16 lacs in
Profic and Logs
and 1% increase
will have an equal
hut opposite offect.




SPML UTILITIES LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE Year Ended Macch 31, 2021
CIN Ne: US000EAZ008PLC046115

Note 20. Financial risk managenient objectives and policics
The Company's principal financial linbilities, comprise of hotrowings and teade payables, The main putpose of these Anancial liabilides is to Anance the Company's worldng
capital requirements . The Company has vatious financial assets such s trade recsivables, loans, investments,short-torm deposits and cash & cash equivalents , which aise

dlicetly from its operations,

on financial sisks

The Company i8 exposed to malest sk, credit risk and Uquicity risk. The Company's Board of Ditectars aversees the management of these risks and advi
and the appropriate financial sisk governance framework for the Company. The Company's Board of Directors assures that the Company’s financial risk activitiey ere poverned
by appropriate policies and procedures and that financial risks are identified, measured and nianaged in accordance with the Company’s policies and risk abjectives,

‘The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised helo,

A. Credit Risk
Credit risk is the risk that 2 counterparty fails to discharge its abligaéon to the Company.

‘The Company’s exposuce to credit risk is influenced mainly by cash and eash equivalents, reade receivables andt financial assets measured ut amontised cost.

The Cornpany continueusly monitors defaults of customers and other counterparties and incorporates this information inta its eredit risk contrals. Credit risk relaed to cash
and cash equivalents and bank deposits is managed by only acceptiag highly rated banks and diversifying bank deposits. Other financial assets measured ac amortized cost
includes security depasits, Loans given and others. Credic tisk related to these other financial assets is managed by monitoring the recoverability of such amounts continuously,
while at the same time internal control system in place ensure the amounts are within defined limics,

a) Credit Risk Management

1. Credit Risk Rating

The Company assesacs and manages crecit risk of finaacial nssees based on following categories arvived on the basis of assumptions, nputs and factors specific o the class of
financial assets,

A. Low Credit Risk

1, Macderate Credit risk

C. High credit rigk

The Cownpany provides for Bepected Credic Loss based on the following:
Asset Group Dasctiption Provision for Expected Credit Loss®

Low Credit Risk Loans 12 mondh expected credit loss/life time expecred credit toss

*Based on business environment i which the Company operates, a default on o financial asset is constdered whean the counterpacty falls to make payments within the agreed

Credit Rating Particulars 31-Mar-21 Masch 31, 2020

Low Credit Risk Loans 23,76,535.09 23,76,035.09

b} Credit Risk Exposure
The Company does not expect any eredic loss en the Financial Assets and henee o Provision for the same has heen created,

B. Liquidity Risk

isk is the risk that the Company will encounter difficuity in meeting the obligations associated with its financial liahilities that are settled by

Liguidicy

Martorities of Financial Liabilities

The table below analyse the Company's Financial Liabilities into relevant macurity groupings hased on their contracmal maturities

J-Mar-21

Particulars Less than 1 year 1-5 years More than 5 years | Total

Borrawings - 5,56,86,867.00 - 5,50,86,867.00
31-Mar-20

Particulars Less than 1 year 1-5 years More than § years | Total

Borrowings - 5,56,16,067.00 - 5,56,16,067.00

C. Market Risk

4. Interest Rate Risk
"Tbe Company has taken debt to finance its working capital , which exposes it to interest. tare risk. Borrowings issucd at varinble rates exposc the Compauy to interest rate tisk.
Snterert Rate Birk Escposure

Particulars 31-(3-2021 31-03-2020
Variable Rate Borrowing -
Fixed Rate Borrowing 5,56,86,867.00 5,56,16,067.00

Interest rate sensitivity
Irengble assers is sensitive t higher/lower interest expense from bortowings 25 a result of changes in interest eates.

Patticulars 31-Mur-21 3i-Mat-20
Interest Sensitivity®

Interest Rates increase by 100 hasis points
Incerest Rares decrease by 100 basis points
*THolding all other variables constant




SPML UTILITIES LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE Year Ended March 31, 2021
CIN No: U90000KA2008PLC046115

Note 21, Capital management

For the putpose of the Company’s capital management, capital includes issued equity capital, shate premivm and all other equity reserves attributable
to the equity holders of the parent, The primary objective of the Company’s capital management is to maximise the shareholder value,

The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in order to
support its business and provide adequate retarn to shareholders through condnuing growth and maximise the sharehalders value . The Company’s
overall stratcgy remains unchanged from previous year.The Company sets the amount of eapital required on the basis of annual business and long-
terin operating plans which include capital and other strategic investments. The funding requirements arc met through a mixtutc of equity ,internal
fund generation and botrowed funds.. The Company’s policy is to use short term and longterm borrowings to meet anticipated funding requirements.
The Company monitors capital on the basis of the net debt to equity ratio. The Company is not subject to any externally imposed capital
requirements, Net debt are long term and short term debts as reduced by cash and cash equivalents (including restricted cash and cash cquivalents).
Feuity comprises share capital and free reserves (total reserves excluding OCI). The following table summarizes the capital of the Company:

31-Mayr-21 31-Mar-20
Borrowings 5,56,86,867.00 5,56,16,067.00
Trade payables - -
Less: cash and cash equivalents 7,633.00 45,155.00
Net delt 5,56,79,234.00 5,55,70,912.00
Capital and net debt 5,56,79,234.00 5,55,70,912.00
Geazing ratio 0.79 0,78
Note 22! Deferred Tax Asset

31-Mar-21 31-Mar-20
Deferred Tax Assets arising out of:
Impairment Loss recognised on Non Current Investments 4,02,66,067 4,02,66,067
Impairment of Capital Advance 2,62,22.451 2,62,22 451
Gross Deferred Tax Assets 6,64,88,5618 6,64,88,518
Deferred Tax Liabilities arising out of:
Interest Income on Guaraneee glven 6,99.021 6,99,021
[air valuation of Investments 77,93,500 4,93,500
Tax Expenses 4,77 847 477,847
Gross Deferred Tax Liabilities 89,70,368 89,70,368
Net Deferred Tax Asset 5,75,18,150 5,75,18,150
Reconciliation of deferred tax (assets) / liabilities (net):

31-Mar-21 31-Mar-20

INR lacs INR lacs

Opening balance as at 1 April 89,70,368.23 87,94,424.23

Tax income/{cxpense) duting the petiod recognised in;
(i) statement of Profit and Loss in Profit or Loss section -
(if) statement of Profit and Loss uader OCI section
(iii) retained earnings

1,75,944.00

Closing balance as at 31 March #9,70,368.23

$9,70,368.23




