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INDEPENDENT AUDITOR’S REPORT

To the Members of SPMLIL AMRUTHA CONSTRUCTIONS PRIVATE LIMITED,

Report on the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of SPMLIL AMRUTHA CONSTRUCTIONS PRIVATE
LIMITED (“the Company”), which comprise the balance sheet as at 31st March 2020, and the statement
of Profit and Loss (including Other Comprehensive Income), statement of changes in equity and
statement of cash flows for the year then ended on that date, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone

financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, the profit and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAl) together with the independence requirements
that are relevant to our audit of the standalone financial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion on the standalone financial

statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not include the standalone financial statements and our auditor’s

report thereon.
Our opinion on the standalone financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon. ‘ /Q/

In connection with our audit of the standalone financial statements, our responsibi\‘lity is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
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with the standalone financial statements or our knowledge obtained during the course of our audit or

otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with the Ind AS and other accounting principles generally accepted in

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:
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. Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls,

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

going concern.

. Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
1. As required by section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books

Rules, 2015, /,Q/
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March 2020, and taken on record by the Board of Directors, none of the directors is disqualified as
on 31° March 2020, from being appointed as a director in terms of section 164(2) of the Act.

g. The company being a private limited company, the provisions of section 197 of the Act is not
applicable.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, (as amended), in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure ‘B’ a statement
on the matters specified in paragraphs 3 and 4 of the Order,

For Maheshwari & Associates
Chartered Accountants
Firm’s Registration No. 311008E

B

Sateesh Patil

Partner

Membership No.: 227311
UDIN: 2022731 1AAAABB5753

Place: Bengaluru
Date: 24-07-202
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Annexure - A to the Independent Auditors’ Report

(Refer to in Paragraph 1(f) under “Report on Other Legal and Regulatory Requirements’’ section of
our report to the members of SPMLIL AMRUTHA CONSTRUCTIONS PRIVATE LIMITED of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SPMLIL AMRUTHA
CONSTRUCTIONS PRIVATE LIMITED (“the Company”) as of 31% March 2020 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based o i

n the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial

business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal

controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

"y
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of standalone financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the

standalone financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of

Chartered Accountants of India.

For Maheshwari & Associates
Chartered Accountants
Firm’s Registration No.: 311008E

I

Sateesh Patil

Partner :
Membership No.: 227311
UDIN: 20227311AAAABB5753

Place: Bengaluru
Date: 24-07-2020
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Annexure - B to the Independent Auditors’ Report

Referred to in paragraph 2 under “Report on Other Legal and Regulatory Requirements’ Section of
our report to the members of SPMLIL AMRUTHA CONSTRUCTIONS PRIVATE LIMITED of even date.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
standalone financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the normal course

of audit, we report that:

(i) The Company does not have any fixed assets as at the year ending 31°' March 2020.
Accordingly, the provisions of clause 3(i) of the Order are not applicable.

(i) The Company does not have any inventory as at the year ending 31°' March 2020.
Accordingly, the provisions of clause 3(ii) of the Order are not applicable.

(i)  The Company has granted unsecured loans to one company covered in the register
maintained under Section 189 of the Act; and with respect to the same:

(a) the Company has given Inter corporate deposit amounting to Rs. 3,36,989.06 thousands
at a rate of interest lower than market rate of interest, in respect of which adequate
explanation has been provided to us of any benefit accruing to the Company for giving
such a loan, in our opinion the terms and conditions of grant of such loan is, prima facie,
not prejudicial to the company’s interest.

(b) the schedule of repayment of principal and payment of interest has been stipulated and
the principal amount and interest is not due for repayment currently.

(c) There is no overdue amount in respect of Inter corporate deposit given to such company.

(iv)  In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the
loans and investments made.

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

(vi) To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s products/services. Accordingly, the provisions of clause 3(vi) of the Order are

not applicable.
S
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(vil)  According to the information and explanations given to us, in respect of statutory dues:

(a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, Goods and Service tax,
duty of customs, duty of excise, value added tax, cess and other material statutory dues,
as applicable, with the appropriate authorities.

(a) Undisputed amounts payable in respect to provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, Goods and Service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues, as applicable, with the
appropriate authorities, which were outstanding at the year-end for a period of more
than six months from the date they became payable are as follows:

Name of the Nature of | Amount Period to Due Date Date of
statute the dues (X in which the Payment
000) amount

relates
Income tax Tax 496.82 2019-20 07" May Not paid as
Act, 1961 deducted 2019 on date
at source
|

(c) There are no dues outstanding in respect of income-tax, sales-tax, wealth tax, service
tax, duty of customs, duty of excise, value added tax and cess that have not been
deposited with the appropriate authorities on account of any dispute.

(viii) The Company does not have any loans or borrowings from any financial institution, banks,
Government, or debenture holders during the year. Accordingly, Paragraph 3(viii) of the
Order is not applicable.

(ix) ~ The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) of
the order is not applicable.

(x)  According to the information and explanation given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the

course of our audit.

(xi)  The provisions of section 197 of the Act read with Schedule V to the Act are not applicable
to the private company, accordingly provisions of clause 3(xi) of the order is not applicable.

(xit)  In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii)  According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the standalone financial statements as required by the applicable Indian

accounting standards. -~
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(xiv)  According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi)  According to the information and explanations given to us and based on our examination of
the records of the Company, The Company is not required to be registered under section 45-IA
of the Reserve Bank of India Act 1934,

For Maheshwari & Associates
Chartered Accountants
Firm’s Registration No.: 311008E

Sateesh Patil

Partner

Membership No.: 227311
UDIN: 20227311AAAABB5753

Place: Bengaluru
Date: 24-07-2020



SPMLIL AMRUTHA CONSTRUCTIONS PRIVATE LIMITED
BALANCE SHEET AS AT 31st MARCH 2020

(Amount in Rs. 000)

Particul N N As at As at
articulars ote No.| 345t March 2020 | 31st March 2019
ASSETS
Non current assets
(a) Financial Assets
- Other Financial assets 3 3,21,934.04 3,20,565.41
(b) Deffered Tax Assets (Net) 17 2.77 3.58
3,21,936.81 3,20,568.99
Current assets
{a) Financial assets
- Trade Recievables 2,89,553.39 7,007.82
- Cash and Cash Equivalents 5 261.92 1,860.13
(b) Other Current Assets 2,95,912.36 3,97,873.37
{c) Current Tax Assets (Net) 17 36,076.83 22,570.44
6,21,804.50 4,29,311.76
TOTAL ASSETS 9,43,741.31 7,49,880.75
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 7 100.00 100.00
(b) Other Equity 8 11,772.60 11,757.47
Total equity 11,872.60 11,857.47
LIABILITIES
Current liabilities
(a) Financial liabilities
- Trade payables 9
Total outstanding dues of micro and small enterprise - -
Total outstanding dues of creditors other than micro and small 3,07,588.61 2,146.69
enterprise
(b) Other financial liabilities 10 6,20,907.28 7,32,265.85
(c) Other current iabilities 11 3,372.82 3,610.74
9,31,868.71 7,38,023.28
Total liabilities 9,31,868.71 7,38,023.28
TOTAL EQUITY AND LIABILTIES 9,43,741.31 7,49,880.75
The notes are an integral part of these financial statement
Summary of Significant accounting policies 2
18 & 19

Contigencies & Commitments
As per our report of even dated

For Maheshawari & Associates
Chartered Accountants
Firm Reg.No.311008E

Sateesh Patil g \ J
Partner
Membership No. 227311

Place:Bengaluru
Date:24th July 2020

For and on behalf of the board

esﬁ;andoi

yDirec¢or

DIN : 07434686

Place:Bengaluru
Date:24th July 2020

P -

Vankateshwar Rao Pichakal

Director
DIN : 00651696




SPMLIL AMRUTHA CONSTRUCTIONS PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31st March 2020

(Amount in Rs. 000)

Particulars Note | For the year ended 31st| For the year ended 3 1st
No. March 2020 March 2019
Income
Revenue from Operations 12 7,02,628.69 8,63,139.75
Other Income 13 1,520.71 18,248.51
Total Income 7,04,149.40 8,81,388.26
Expenses
Cost of Material Consumed and Direct Expenses 14 7,02,628.69 8,63,139.75
Finance Cost 15 876.41 222.76
Other Expenses 16 329.32 1,266.89
Total Expenses 7,03,834.42 8,64,629.39
Profit/(loss) before exceptional items and tax from continuing 314.98 16,758.87
operations
Exceptional Items
Profit/(loss) before tax from continuing operations 314.98 16,758.87
Tax Expenses 17
Current tax 299.04 5,009.27
Deferred tax 0.81 (3.58)
Income Tax Expense 299.85 5,005.70
Profit for the year from Continuing Operations 15.13 11,753.18
Other Comprehensive Income (OCI)
Other comprehensive income not to be reclassified to profit or loss
in subsequent periods:
Other Comprehensive Income for the year - -
Total Comprehensive income for the year 15.13 11,753.18
0.15 117.53

Earnings per share - Basic and Diluted (Nominal value Rs. 1 per share
(PY - Rs. 1)

The notes are an integral part of these financial statement
Summary of Significant accounting policies
As per our report of even dated

For Maheshawari & Associates
Chartered Accountants

Firm Reg.No.311008E T
%i ; 1

[ MT——-—‘

Sateesh Patil i v

Partner !

Membership No. 227311

Place:Bengaluru
Date:24th July 2020

For and on behalf of the board

DIN : 07434686

Place:Bengaluru
Date:24th July 2020

(o

Vankateshwar Rao Pichakal

Director
DIN : 00651696

—_—
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SPMLIL AMRUTHA CONSTRUCTIONS PRIVATE LIMITED
Statement of Cash flows for the year ended 31st March 2020

(Amount in Rs. 000)

Particulars Note N For the year ended 31st| For the year ended 31st
ore o March 2020 March 2019
Cash flow from operating activities
Profit before tax from Continuing Operations 314.98 16,758.86
Adjustments to reconcile profit before tax to net cash flows:
Interest Income (1,520.71) (18,248.51)
Finance Expenses 876.41 222.76
(329.32) (1,266.89)
Working capital adjustments:
Decrease /Increase in Trade Receivables (2,82,545.57) (7,007.82)
Decrease /Increase in Trade Payables 3,05,441.92 (2,005.06)
Decrease /Increase in current assets 1,01,961.01 (2,55,036.24)
Decrease / Increase in Other current financial liability (1,11,358.57) 3,24,265.85
Decrease / Increase in Other current liability (237.92) (39,226.40)
12,931.55 19,723.45
Income tax paid / (Refund) 13,805.42 19,575.05
Net cash flows from operating activities (873.87) 148.40
Decrease/Increase in Non current financial assets (1,368.64) (16,423.66)
Interest Income 1,520.71 18,248.51
Net cash flows used in investing activities 152.08 1,824.85
Cash flow from financing activities
Finance Expense (Net) (876.41) (222.76)
Net cash flows from/(used in) financing activities (876.41) (222.76)
Net increase in cash and cash equivalents (1,598.21) 1,750.50
Cash and cash equivalents at the beginning of the year 1,860.13 109.63
Cash and cash equivalents at the end of the year 5 261.92 1,860.13

As per our report of even dated

For Maheshawari & Associates
Chartered Accountants
Firm Reg.No.311008E e

+
(5\ g d )
Sateesh Patil ’; '

Partner
Membership No. 227311

Place:Bengaluru
Date:24th July 2020

. - T TN T A e s o —

For and on behalf of the board

DIN : 07434686

Place:Bengaluru
Date:24th July 2020

e e e e

Vankateshwar Rao Pichakal

Director
DIN : 00651696




SPMLIL AMRUTHA CONSTRUCTIONS PRIVATE LIMITED
Statement of Changes in Equity for the year ended 31

A) Equity Share Capital

st March 2020

(Amount in Rs. 000)

Particulars

As at
31st March 2020

As at

31st March 2019

Equity shares of Re 1 each issued, subscribed and full
Balance at the beginning of the reporting period
Changes in equity share capital during the year

y paid

100.00

100.00

Balance at the end of the reporting period

100.00

100.00

B) Other Equity

For the year ended 31st March 2020

(Amount in Rs. 000)

Particulars Reserves and Surplus Total
Balance at the beginning of the reporting period 11,757.47 11,757.47
Profit for the year 15.13 15.13
Other comprehensive income for the year, net of tax -
Total comprehensive income 15.13 15.13
Balance as at 31st March 2020 11,772.60 11,772.60

For the year ended 31st March 2019

(Amount in Rs. 000)

Particulars Reserves and Surplus Total
Balance at the beginning of the reporting period -
Profit for the year 11,757.47 11,757.47
Other comprehensive income for the year, net of tax - -
Total comprehensive income 11,757.47 11,757.47
11,757.47 11,757.47

Balance as at 31st March 2019

As per our report of even dated

For Maheshawari & Associates
Chartered Accountants
Firm Reg.No.311008E

<

Sateesh Patil ’
Partner E
Membership No. 227311

Place:Bengaluru
Date:24th July 2020
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For and on behalf of the board
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DIN : 07434686

Place:Bengaluru
Date:24th July 2020

/(T

Vankateshwar Rao Pichakal
Director
DIN : 00651696




SPMLIL AMRUTHA CONSTRUCTIONS PRIVATE LIMITED
Notes to financial statements as at 31st March 2020

1

2.01

Company background

SPMLIL - Amrutha Constructions Private Limited is a joint venture Company promoted by M/s. SPML Infrastructres Limited
(SPMLIL) & M/s. Amrutha Constructions Private Limited (ACPL) and was incorporated on 1st March 2018. The company is
engaged in busniess of Utility Development (Water Supply, Sewage, Recycle water & electrical works) & management for
Nadprabhu Kempegowda Layout (NPKL) on Design, Built & Operate (DBO) basis under two cover system- Package-2 form
Bangalore Devlopment Authority.

Significant accounting policies

Basis of preparation and presentation

(a) Statement of compliance
These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) prescribed under Section
133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules

issued there after.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

(b) Basis of measurement
The financial statements have been prepared on a historical cost convention and on an accrual basis, except for the following

material items that have been measured at fair value as required by relevant Ind AS:
i. Certain financial assets and liabilities measured at fair value (refer accounting policy on financial instruments) and

ii. Defined benefit and other long-term employee benefits.

(c) Going Concern Concept and its impact on the company

Considering the unpresidented global pendamic of covid 19 and the slow down of business druing the 23rd March 2020 to 17th
May 2020, the management had made the assessment of going concern ability of the company. Based on the management
assessment on its business impact during the lock down, which was common across the industry, and had no specific impact
to the company's operation as such. Accordingly the management has concluded there is no impact on the going concern
assumption of the company and financial statements have been prepared on going concern basis during the year.

(d) Use of estimates and judgement

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on a periodic
basis. Revisions to accounting estimates are recognized in the period in which the estimates are revised and in any future

periods affected.

(e) Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19):

The Company has considered the possible effects that may result from the pandemic relating to COVID - 19 on the
carrying amounts of receivables and unbilled revenues. In developing the assumptions relating to the possible
future uncertainties in the global economic conditions because of this pandemic, the Company, as at the date of
approval of these financial statements has used internal and external sources of information. The Company has
performed sensitivity analysis on the assumptions used and based on current estimates expects the carrying
amount of these assets will be recovered. The impact of COVID -19 on the Company's financial statements may
differ from that estimated as at the date of approval of these financial statements.

e




SPMLIL AMRUTHA CONSTRUCTIONS PRIVATE LIMITED
Notes to financial statements as at 31st March 2020

2.02

2.03

(f) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle,

- Held primarily for the purpose of trading,

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period.

All other assets are classified as non-current.

A liability is current when:

- Itis expected to be settled in normal operating cycle,

- It is held primarily for the purpose of trading,

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment.

Property, Plant and Equipment were carried in the balance sheet at their carrying value being the cost of acquisition or
construction less accumulated depreciation and impairment losses, if any.

The cost of property, plant and equipment includes freight, duties, taxes and other incidental expenses relating to the
acquisition and installation of the respective assets. The present value of the expected cost for the decommissioning of an
asset after its use is included in the cost of the respective asset if the recognition criteria for a provision are met. Borrowing
costs directly attributable to acquisition or construction of those assets which necessarily take a substantial period of time to

get ready for their intended use are capitalized.

Advance paid towards the acquisition of assets outstanding at each balance sheet are shown under capital advances. The cost
of property, plant and equipment not ready for their intended use before such date, are disclosed as capital work in progress.

The management has identified useful life of the assets (tangible), based on the life as prescribed in Schedule Il to the
Companies Act, 2013. Further the residual value is is estimated to be 5% of cost of asset.

The residual value , useful lives and method of depreciation of Property Plant and Equipment are reviewed at each financial
year end and ad]usted prospectly , if appropriate.

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset or a group of assets
comprising a cash-generating unit may be impaired. If any such indication exists, or when annual impairment testing for an
asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an

.appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for

publicly traded companies or other available fair value indicators.
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The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a
period of five years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows after
the fifth year. To estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, the Group
extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the
products, industries, or country or countries in which the entity operates, or for the market in which the asset is used.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Group estimates the
asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which

case, the reversal is treated as a revaluation increase.

Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-of-
completion method requires the Company to estimate the efforts or costs expended to date as a proportion of the total
efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards completion as there is

a direct relationship between input and productivity.

Further, the Company uses significant judgments while determining the transaction price allocated to performance
obligations using the expected cost plus margin approach.

Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses become
probable based on the expected contract estimates at the reporting date.

The specific recognition criteria described below must also be met before revenue is recognised.

Other income

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the
gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective
interest rate, the group estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses.
Interest income is included in finance income in the statement of profit and loss.

Leases
The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of a

lease requires significant judgment. The Company uses significant judgement in assessing the lease term (including
anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an
option to extend the lease if the Company is reasonably certain to exercise that option; and periods covered by an option to
terminate the lease if the Company is reasonably certain not to exercise that option. In assessing whether the Company is
reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all
relevant facts and circumstances that create an economic incentive for the Company to exercise the option to extend the
lease, or not to exercise the option to terminate the lease. The Company revises the lease term if there is a change in the

non-cancellable period of a lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a

““Portfolio of leases with similar characteristics.
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Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity.

Financial Assets
a) Classification
The company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through other comprehensive income, or through
profit or loss), and
- those measured at amortised cost.
The classification depends on the entity's business model for managing the financial assets and the contractual terms of the

cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income.
For investments in debt instruments, this will depend on the business model in which the investment is held. For investments
in equity instruments, this will depend on whether the company has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive income.

b) Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular
way trades) are recognised on the trade date, i.e., the date that the Group commits to purchase or sell the asset.

¢) Subsequent measurement

Financial assets carried at amortised cost: A financial assets is measured at amortised cost if it is held within a business
model whose objective is to hold asset in order to collect contractual cash flows and the contractual cash terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Interest income from these financial assets is accounted in profit or loss using the effective interest rate
method. Impairment losses, forex gain / loss and gain / loss on derecognition of financial asset in this category is recognised

in profit or loss.

Financial assets at fair value through other comprehensive income (FVTOCI): A financial asset is measured at FVTOC!, if it is
held withing a business model whose objective is achieved by both from collection of contractual cash flows and selling the
financial assets, where the assets’ cash flows represent solely payments of principal and interest. Further equity instruments
where the company has made an irrevocable election based on its business model, to classify as instruments measured at
FVTOCI, are measured subsequently at fair value through other comprehensive income.

Debt instruments - Movements in the carrying amount are taken through other comprehensive income (0Cl), except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in
profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCl is
reclassified from equity to profit or loss and recognised. Interest income from these financial assets is included in other
income using the effective interest rate method.

Equity instruments - Movements in the carrying amount are taken to OCI and there is no subsequent reclassification of fair
value gains and losses to profit or loss. Dividend from such investments are recognised in profit or loss.

Financial assets at fair value through profit or loss (FVTPL): A financial asset which is not classified in any of the above
categories are subsequently fair valued through profit or loss. All gains and losses are recognised in profit or loss.
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d) Impairment of financial assets

The company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised
cost and FVTOCI debt instruments. The impairment methodology applied depends on whether there has been a significant
increase in credit risk.

For trade receivables, the company applies the simplified approach specified by Ind AS 109 Financial Instruments, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

e) Derecognition of financial assets

A financial asset is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
company has transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
company continues to recognise the transferred asset to the extent of the company's continuing involvement. In that case,
the company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the company has retained.

Financial liabilities

a) Classification

The company classifies its financial liabilities in the following measurement categories:

- those to be measured subsequently at fair value through profit or loss, and

- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the

cash flows.

b) Initial recognition and measurement

The company recognises financial liabilities when it becomes a party to the contractual provisions of the instrument. All
financial liabilities are recognized at fair value on initial recognition. Transaction costs that are directly attributable to the
issue of financial liabilities, that are not at fair value through profit or loss, are reduced from the fair value on initial
recognition. Transaction costs that are directly attributable to the issue of financial liabilities at fair value through profit or

loss are expensed in profit or loss.

c) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Amortised cost: After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the Effective interest rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Financial liabilities at fair value through profit or loss: Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments entered into by the company that are not designated as hedging
instruments in hedge relationships as defined by ind AS 109. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments.

Gains or tosses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risk are recognized in OCl. These gains/ loss are not subsequently transferred to
Statement of Profit and Loss. However, the company may transfer the cumulative gain or loss within equity. All other changes
“i’n' fair value of such liability are recognised in the statement of profit or loss. The company has not designated any financial

liéﬁ'ﬂity as at fair value through profit and loss.
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Derecognition of financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

C Financial guarantee contracts

The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the
contractual payments under the debt instrument and the payments that would be required without the guarantee or the
estimated amount that would be payable to a third party for assuming the obligations.

(i) as Guarantor

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is
initially measured at fair value and subsequently at the higher of the amount determined in accordance with Ind AS 109 and
the amount initially recognised less cumulative amortisation, where appropriate.

Where guarantees in relation to loans or other payables of associates are provided for no compensation, the fair values are
accounted for as contributions and recognised as part of the cost of the investment.

(ii) as Beneficiary
Financial guarantee contracts are recognised as a financial asset at the time the guarantee is taken. The asset is initially
measured at fair value and subsequently amortised over the guarantee period.

Where guarantees in relation to loans or other payables are provided by group companies for no compensation, the fair
values are accounted for as contributions and recognised as part of equity.

D Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and
settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the comapany or the

counterparty.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in
profit or loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will
be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is
probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and
amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or
expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss as other gains/(losses).

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term loan
arrangement on or before the end of the reporting period with the effect that the liability becomes payable on demand on
the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting period and
before the approval of the financial statements for issue, not to demand payment as a consequence of the breach.
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Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

2.09 Taxes
Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date in the countries where the company operates and generates taxable income.

‘Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the undertying transaction either in
OCl or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Minimum alternate tax (‘MAT’) paid in a year is charged to the statement of profit and loss as current tax. The company
recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the Company will pay
normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the
year in which the company recognises MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income tax Act, 1961, the said asset is created by way of credit
to the statement of profit and loss and shown as ‘MAT Credit Entitlement’. The company reviews the ‘MAT credit
entitlement’ asset at each reporting date and writes down the asset to the extent the company does not have convincing
evidence that it will pay normal tax during the specified period. Deferred tax asset is defined in Ind AS 12 to include the
carry forward of unused tax credits. MAT Credits are in the form of unused tax credits that are carried forward by the
company for a specified period of time. Accordingly, MAT Credit Entitlement is grouped with Deferred Tax Asset (net) in the

Balance Sheet.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities

and their carrying amounts for financial reporting purposes at the reporting date.

‘Deferred tax liabilities are recognised for all taxable temporary differences, except:

- when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss;

- in respect of taxable temporary differences associated with investments in subsidiarie, associates and interests in joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

- when the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset
or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss;

- in respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be

utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

mrewDeferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the lability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the

reportjng date.
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss {(either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in

OC! or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date,
are recognised subsequently if new information about facts and circumstances change. Acquired deferred tax benefits
recognised within the measurement period reduce goodwill related to that acquisition if they result from new information
obtained about facts and circumstances existing at the acquisition date. If the carrying amount of goodwill is zero, any
remaining deferred tax benefits are recognised in OCI/ capital reserve depending on the principle explained for bargain
purchase gains. All other acquired tax benefits realised are recognised in profit or loss.

Provisions and contingent liabilities
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent liabilities recognised in a business combination

A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is
measured at the higher of the amount that would be recognised in accordance with the requirements for provisions above or
the amount initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the

requirements for revenue recognition.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the company are segregated.

Cash dividend and non-cash distribution to equity holders of the parent

The Company recognises a liability to make cash or non-cash distributions to equity holders of the parent when the
distribution is authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in
India, a distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised directly in

equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-measurement
recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and the carrying amount
of the assets distributed is recognised in the statement of profit and loss.

Earnings per share
The basic earnings per share is computed by dividing the net profit/ (loss) attributable to owner's of the company for the

year by the weighted average number of equity shares outstanding during reporting period.

The number of shares used in computing diluted earnings/ (loss) per share comprises the weighted average shares
considered for deriving basic earnings/ (loss) per share and also the weighted average number of equity shares which could
have been issued on the conversion of all dilutive potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the reporting date, unless they have been
issued at a later date. In computing diluted earnings per share, only potential equity shares that are dilutive and which
either reduces earnings per share or increase loss per share are included.

Segment reporting
Based on the "management approach” as defined in Ind AS 108 - Operating Segments, the Chief Operating Decision Maker

--..evaluates the company performance and atlocates resources based on an analysis of various performance indicators by

business segments,

Recent Accounting pronouncements
Ministry'of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is no such

notifica}ion which would have been applicable from April 1, 2020.




SPMLIL AMRUTHA CONSTRUCTIONS PRIVATE LIMITED
Notes to financial statements as at 31st March 2020

3 OTHER FINANCIAL ASSETS

(Amount in Rs. 000)

Particulars

As at
31st March 2020

As at
31st March 2019

Unsecured considered good
Inter Corporate Deposit *

3,21,934.04

3,20,565.41

Total

3,21,934.04

3,20,565.41

*Receivable from the company in which the director of the company is director or member.

4 TRADE RECIEVABLES

(Amount in Rs. 000)

Particul As at As at
articuiars 31st March 2020 31st March 2019
Unsecured
considered good 2,89,553.39 7,007.82
Considered doubtful -
Total 2,89,553.39 7,007.82
5 CASH AND CASH EQUIVALENTS
(Amount in Rs. 000)
As at As at

Particulars

31st March 2020

31st March 2019

Cash and cash equivalents
Batances with banks:

On current accounts 261.92 1,860.13
Total 261.92 1,860.13
Break up of financial assets (Amount in Rs. 000)

Particulars As at As at

31st March 2020 31st March 2019
Other Financial Assets 3,21,934.04 3,20,565.41
Trade Receivable 2,89,553.39 7.01
Cash and cash equivalents 261.92 1,860.13
Total financial assets carried at amortised cost 6,11,749.35 3,22,432.54
6 OTHER CURRENT ASSETS

(Amount in Rs. 000)

As at As at

Particulars

31st March 2020

31st March 2019

Unsecured considered good

Total

Unbilled Revenue 2,16,497.77 3,07,895.83
Balances with Government Authorities 79,414.59 89,977.54
2,95,912.36 3,97,873.37
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SHARE CAPITAL

(Amount in Rs. 000)

Particulars As at 31st March 2020 As at 31st March 2019
Number of Shares | Amount (Rs) Number of Shares | Amount (Rs)

Authorised

Equity shares of Re.1/- each 1,00,000 100.00 1,00,000 100.00
1,00,000 100.00 1,00,000 100.00

Issued, Subscribed & Paid-up

Equity shares of Re.1/- each, fully paid 1,00,000 100.00 1,00,000 100.00

Total 1,00,000 100.00 1,00,000 100.00

(a) Reconciliation of number of shares

(Amount in Rs. 000)

Equity Shares

Equity Shares

As at 31st March 2020

As at 31st March 2019

Particulars
Number Rs Number Rs
Shares outstanding at the beginning of the year 1,00,000 100.00 - -
Shares Issued during the year - 1,00,000 100.00
Shares bought back during the year - - - -
Shares outstanding at the end of the year 1,00,000 100.00 1,00,000 100.00

(b) Rights, preferences and restrictions attached to equity shares
Equity Shares: The company has one class of equity shares having paid-up value of Re.t per share. Each shareholder is eligible for one

vote per share held. The company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is

subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of

liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential

amounts. The distribution will be in proportion to the number of Equity Shares held be the Shareholder.

(c) Equity Shares held by holding company

Particulars

As at 31st March 2020

As at 31st March 2019

No. of Shares held

Amount

No. of Shares held

Amount

SPML Infrastructure Limited

51,000

51

51,000

51

(d) Details of equity shares held by shareholders holdi

ng more than 5% of the aggregate shares in the Company.

Name of Shareholder

As at 31st March 2020

As at 31st March 2019

No. of Shares held

% of Holding

No. of Shares held

% of Holding

SPML Infrastructure Limited

51,000

51%

51,000

51%

Amrutha Constructions Private Limited

49,000

49%

49,000

49%

(e) The Company has not allotted any fully paid up equity shares by way of bonus shares nor has bought back any class of equity
shares during the period of five years immediately preceding the balance sheet date nor has issued shares for consideration other than

cash.

(f) There are no unpaid calls from director & officers of the company

(2) There are no buy back of shares during the year by the company.

S g N —————
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OTHER EQUITY

(Amount in Rs. 000)

Particulars

As at
31st March 2020

As at
31st March 2019

Retained Earnings*

Opening Balance 11,757.47
(+) Net Profit/(Net Loss) For the current year 15.13 11,757.47
Total 11,772.60 11,757.47

Retained Earnings: Retained Earnings comprise of the company's accumulated undistributed earnings / (losses).

TRADE PAYABLES

{Amount in Rs. 000)

Particulars

As at
31st March 2020

As at
31st March 2019

Trade Payables :
Total outstanding dues of micro and small enterprises
Total outstanding dues of creditors other than micro and
small enterprises

3,07,588.61

2,146.69

Total

3,07,588.61

2,146.69

Terms and conditions of the above financial liabilities:

- Trade payables are non-interest bearing and are normally settled on 60-day terms
- Other payables are non-interest bearing and have an average term of six months
- Interest payable is normally settled quarterly throughout the financial year

- For terms and conditions with related parties, refer to Note 29

For explanations on the companies credit risk management processes, refer to Note 30.

OTHER FINANCIAL LIABILITIES

(Amount in Rs. 000)

Particulars

As at
31st March 2020

As at
31st March 2019

Mobilisation Advance from customer 6,20,907.28 7,32,265.85
Total 6,20,907.28 7,32,265.85
Break up of financial liabilities carried at amortised cost
{Amount in Rs. 000)
As at As at

Particulars

31st March 2020

31st March 2019

Trade Payables 3,07,588.61 2,146.69
Other Financial Liabilites 6,20,907.28 7,32,265.85
Total 9,28,495.89 7,34,412.54
OTHER CURRENT LIABILITIES
(Amount in Rs. 000)
As at As at

Particulars

31st March 2020

31st March 2019

Audit fees payable 225.00 225.00
Tax Deducted at Source payable 3,147.82 3,385.74
Total 3,372.82 3,610.74
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12 REVENUE FROM OPERATIONS

(Amount in Rs. 000)

For the year ended 31st

For the year ended 31st

Particulars March 2020 March 2019
Contract Revenue 7,02,628.69 8,63,139.75
Total 7,02,628.69 8,63,139.75

13 OTHER INCOME

(Amount in Rs. 000)
For the year ended 31st [ For the year ended 31st

Particulars March 2020 March 2019
Interest Received 1,520.71 18,248.51
Total 1,520.71 18,248.51

14 COST OF MATERIAL CONSUMED AND DIRECT EXPENSES

(Amount in Rs. 000)

For the year ended 31st

For the year ended 31st

Particulars March 2020 March 2019
Sub contractor Expenses 6,93,180.98 8,34,502.28
Fees for Technical Services 9,447.71 28,637.46
Total 7,02,628.69 8,63,139.75

15 FINANCE COST

(Amount in Rs. 000)

Particulars

For the year ended 31st
March 2020

For the year ended 31st
March 2019

Interest on delayed payment on statutory dues

876.41

222.76

Total

876.41

222.76

T — A G T
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OTHER EXPENSES

(Amount in Rs. 000)

Particulars

For the year ended 31st

For the year ended 31st

March 2020 March 2019

Audit fees* 250.00 250.00
Bank charges 0.42 0.81
Company Incorporation expesnes - 16.08
Rates & taxes** 33.40 1,000.00
Professional & Consultancy Chagres 45.00 -
General Expenses 0.50

329.32 1,266.89

Total

* Payment to Auditors

(Amount in Rs. 000)

For the year ended 31st

For the year ended 31st

Particulars March 2020 March 2019
As Auditors
- Audit fees (Excluding GST) 200.00 200.00
- Tax Audit fees (Excluding GST) 50.00 50.00
250.00 250.00

Total

** Reimbursement of stamp paper cost to Amrutha Constructions Private Limited for purpose of contract
agreement with Bangalore Devlopement Authority CY - NIL (PY - 1,000).

T T - e — —————
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17 INCOME TAX ASSETS (NET)

i) The following table provides the details of income tax assets and liabilities as at 31 March 2020 and 31st

March 2019:

(Amount in Rs. 000)

Particulars As at As at
31st March 2020 31st March 2019
a) Income Tax Assets 41,380.48 27,575.05
b) Current Income Tax Liabilities 5,303.65 5,004.61
Net Balance 36,076.83 22,570.44

i) The gross movement in the currebt tax asset / ( Liability) for the years ended 31st March 2020 and 31st

March 2019 are as follows:

{Amount in Rs. 000)

iii
) Particulars

31st March 2020

Particulars As at As at
31st March 2020 31st March 2019
Net current income tax asset at the beginning 22,570.44
Income Tax paid 13,653.36 27,575.05
Current Income tax expense 299.04 5,004.61
Income tax on other comprehensive income - -
Net current income tax asset at the end 35,924.76 22,570.44
(Amount in Rs. 000)
As at As at

31st March 2019

Income Tax expense in the Statement of Profit and
Loss Comprises:

Current income taxes

Deferred income taxes

Income tax expenses (net)

299.04 5,004.61
0.81 (3.58)
299.85 5,001.03

V. A reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate

to the profit before income taxes is as below:

{(Amount in Rs. 000)

. As at As at

Particulars 31st March 2020 31st March 2019
Profit before income tax 314.98 16,758.87
Effect of expenses not allowed for tax purposes 876.41 1,233.58
Effect of expenses disallowed earlier, allowed now for 3.22 3.22
tax purposes
Adusted profit before tax 1,188.18 17,989.24
Applicable income tax rate 25.17% 27.82%
Computed expected tax expense 299.04 5,004.61
Effect of adjustments relating to earlier year -
Income tax expense charges to the statement of Profit
and loss 299.04 5,004.61

v. Components of deferred income tax assets and liabilities arising on account of Temporary differences are:

(Amount in Rs. 000)

Particulars

As at
31st March 2020

As at
31st March 2019

Deferred income tax liability
Others

Deferred income tax asset

Timing difference on account of preliminary expenses

Total deferred tax liabilities/ (assets) (net)

2.77

3.58

2.77

3.58
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CONTINGENT LIABILITIES
(Amount in Rs. 000)

Particulars As at As at
31st March 2020 31st March 2019

Claims against Companies not acknowledged as debt
Disputed Statutory Demands
Guarentee excluding financial guarentee

Capital and Other Commitments:
There are contracts remaining to be executed on contractual obligation is Rs 63,02,169.29 (PY Rs 70,04,797.98)

Earning Per Share
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the

weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after adjusting for
interest on the convertible preference shares) by the weighted average number of Equity shares outstanding during the
year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential

Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars As at As at
31st March 2020 31st March 2019
Net profit available for Equity Shareholders 15.13 11,753.18
Weighted Average number of Equity shares 100.00 100.00
Basic and Diluted Earnings Per Share 0.15 117.53

Significant accounting judgements, estimates and assumptions
The preparation of the financial statements requires management to make judgements, estimates and assumptions that

affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that

require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements: in the process of applying the company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial statements:

Estimates and assumptions: The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The company based its assumptions and estimates on
parameters available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the

company. Such changes are reflected in the assumptions when they occur.
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Impairment of non-financial assets: Impairment exists when the carrying value of an asset or cash generating unit exceeds
its recoverable amount, which is the higher of its fair value less costs of disposal and its value in use. The fair vatue less
costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s length, for
similar assets or observable market prices less incremental costs for disposing of the asset. The value in use calculation is
based on a DCF model. The cash flows are derived from the budget for the next five years and do not include restructuring
activities that the company is not yet committed to or significant future investments that will enhance the asset’s
performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as
well as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most

relevant to goodwill and other intangibles with indefinite useful lives recognised by the company.

Taxes: Deferred tax assets are recognised for unused tax tosses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the amount
of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together

with future tax planning strategies.

Fair value measurement of financial instruments: When the fair values of financial assets and financial liabilities recorded
in the balance sheet cannot be measured based on quoted prices in active markets, their fair value is measured using
valuation techniques including the DCF model. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could

affect the reported fair value of financial instruments.

Employee Benefits: The company does not have any employees on rolls as at 31st March 2020 and accordingly the
disclosure as required by Ind AS 19 does not arise.

There are no MSME trade payable at the end of the year Rs. Nil (PY-Nil).

A disclosure with respect to segment reporting is not applicable, since the Company does not have more than one
reportable segment.

Foreign Currency Earnings And Outgo Rs. Nil (PY-Nil).

There are no reported foreign currency exposures that have not been hedged by a derivative instrument or otherwise,
hence the disclosure of the same is not made.

CIF value of imports Rs. Nil (PY-Nil).
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28 Fair values
The carrying value and fair value of financial instruments by category:

Assets and liabilities carried at amortised cost
(Amount in Rs. 000)

Carrying Value Fair Value Carrying Value Fair value

Particulars
As at 31st March 2020 | As at 31st March 2020 | As at 31st March 2019 | As at 31st March 2019

Financial assets

Other Financial Assets 3,21,934.04 3,21,934.04 3,20,565.41 3,20,565.41
Trade Receivable 2,89,553.39 2,89,553.39 7.01 7.01
Cash and cash equivalents 261.92 261.92 1,860.13 1,860.13
Total 6,11,749.35 6,11,749.35 3,22,432.54 3,22,432.54

Financial liabilities

Trade Payables 3,07,588.61 2,146.69 2,146.69 2,146.69
Other Financial Liabilites 6,20,907.28 7,32,265.85 7,32,265.85 7,32,265.85
Total 9,28,495.89 7,34,412.54 7,34,412.54 7,34,412.54

There are no assets and liabilities which have been carried at fair value through Profit and Loss account.
There are no assets and liabilities which have been carried at fair value through the other comprehenssive income.

The management assessed that cash and cash equivalents, Other Non current asset, trade payables, and other current Financial liabilities
approximate their carrying amounts largely due to the short-term maturities of these instruments.

Fair value hierarchy

Level 1: Quoted prices in active markets for identical assets or liabilities

Level 2: Significant observable inputs other than quoted prices included in level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3: Significant unobservable inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

g
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Financial risk management objectives and policies

The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables, and financial
guarantee contracts. The main purpose of these financial liabilities is to finance the Company’s operations and to provide guarantees to
support its operations. The Company’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents that

derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these
risks. The Company’s senior management is supported by a financial risk committee that advises on financial risks and the appropriate financial
risk governance framework for the company. The financial risk committee provides assurance to the company’s senior management that the
company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance with the company’s policies and risk objectives.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.

Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk.
Financial instruments affected by market risk include loans and borrowings, deposits, FVTOCI investments and derivative financial instruments.

The following assumptions have been made in calculating the sensitivity analyses:
i. The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the

financial assets and financial liabilities held at 31 March 2020 including the effect of hedge accounting.
ii. The sensitivity of equity is calculated by considering the effect of any associated cash flow hedges and hedges of a net investment in a
subsidiary at 31 March 2020 for the effects of the assumed changes of the underlying risk.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market

interest rates. The company’s exposure to the risk of changes in market interest rates relates primarily to the company’s long-term debt
obligations with floating interest rates. The company manages its interest rate risk by having a balanced portfolio of fixed and variable rate

loans and borrowings.

The company’s policy is to keep between 5% and 10% of its borrowings at fixed rates of interest, excluding borrowings that relate to
discontinued operations. To manage this, the company enters into interest rate swaps, in which it agrees to exchange, at specified intervals,
the difference between fixed and variable rate interest amounts calculated by reference to an agreed-upon notional principal amount.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss. The company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including
deposits with banks and financial institutions and other financial instruments.

Trade receivables

Customer credit risk is managed by the Company’s established policy, procedures and control relating to customer credit risk management.
Credit quality of a customer is assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance
with this assessment. Outstanding customer receivables are regularly monitored. At 31 March 2020, the company had 1 customer (31 March

2019: 1 customer) who owed 100% of receivables outstanding.

An impairment analysis is performed at each reporting date on an individual costomer basis. The company evaluates the concentration of risk
with respect to trade receivables as low, as the the customer is Government body and operate in largely independent markets.

Liquidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank loans and group
company loans. The Company’s policy is that not more than 20% of borrowings should mature in the next 12-month period. The company
assessed the concentration of risk with respect to refinancing its debt and concluded it to be medium.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractuat undiscounted payments:
{Amount in Rs. 000)

As at 31st March 2020 0On Demand Less than 3 Less than 3 months | More than 1 Total
months to 12 months year
Trade Payable - 3,07,588.61 - - 3,07,588.61
Other current financial liability - 1,86,272.18 4,34,635.10 - 6,20,907.28
As at 31st March 2019 On Demand Less than 3 Less than 3 months | More than 1 Total
months to 12 months year
Trade Payable - 2,146.69 - - 2,146.69
Other current financial liability - 2,19,675.85 5,12,590.00 - 7,32,265.85

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region,
or have economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic,
‘deii?éET'“ow,,other conditions. Concentrations indicate the relative sensitivity of the Company’s performance to developments affecting a

particular industry.

in order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on the
maintenance of a diversified portfolio. Identified concentrations of credit risks are controlled and managed accordingly. Selective hedging is
used within the Grpup to manage risk concentrations at both the relationship and industry levels.
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Capital Management
For the purpose of the Company’s capital management, capital includes issued equity capital, convertible

preference shares, share premium and all other equity reserves attributable to the equity holders of the parent.
The primary objective of the Company’s capital management is to maximise the shareholder value. The company
manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The company monitors
capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company’s policy is to
keep the gearing ratio between 10% and 20%. The Company includes within net debt, interest bearing loans and

borrowings, trade and other payables, less cash and cash equivalents.
(Amount in Rs. 000)

Particulars As at As at
31st March 2020 31st March 2019

Other Non Current Liability

Trade Payables 3,07,589 2,147
Other Financial Liabilites 6,20,907 7,32,266
Other current iabilities 3,373 3,611
Less: cash and cash equivalents (262) (1,860)
Net Debt 9,31,607 7,36,163
Equity 100 100
Other Equity 11,773 11,757
Total Equity 11,873 11,857
Gearing ratio 99% 98%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to
ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define
capital structure requirements.

The Previous year figures have been regrouped and reclassified wherever necessary.
As per our report of even dated For and on behalf of the board
For Maheshawari & Associates

Chartered Accountants
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