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INDEPENDENT AUDITOR’S REPORT

To the Members of SPML UTILITIES LIMITED,

Report on Audit of the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SPML UTILITIES LIMITED (“the
Company”), which comprise the Balance Sheet as at 315 March 2020, the Statement of Profit and Loss,
Cash Flow Statement and statement of Changes in Equity for the year ended and notes to the financial
statements including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as ‘Ind AS financial statements’).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the state of affairs of the Company as at 31% March 2020, and its profit, cash
flows and change in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matter stated in Section 134(5) of the Companies
Act 2013 (“the Act”) with respect to preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the Accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended). This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and estimates
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that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind As financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As Part of an audit in accordance with SA’s, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Standalone Ind AS financial
statements, including the disclosures, and whether the Standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.




We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Standalone Ind AS financial statements for the financial
year ended March 31, 2020 and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order 2016 (“the Order) issued by the Central
Government of India in terms of sub-section (1 1) of section 143 of the Act, we give in the Annexure A,
a statement on the matters specified in the paragraph 3 and 4 of the order.

2. As required by section 143(3) of the Act, we report that:

we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

a. in our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books:

b. The Company does not have any branch office so Section 143(8) of the Act is not applicable to the
company.

c. the Balance Sheet, Statement of Profit and Loss, Cash Flow Statement and the Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

e. on the basis of written representations received from the directors as on 31 March 2020, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2020, from being appointed as a director in terms of section 164(2) of the Act.

f. with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”: and

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:




i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There are no items which required to be transferred, to the Investor Education and
Protection Fund by the Company.

For Sunil Kumar Gupta & Co.
Chartered Accountants

Sunil Kumak Gupta
Partner
Membership No.: 082486

Place: New Delhi
Date: 20.07.2020

TCAT VOIN - Jov82Y96HAANAP 739 S



Annexure - A

Annexure to the Independent Auditor’s report of even date to the Members of SPML Utilities
Limited, on the Ind AS Financial Statements for the year ended 31 March 2020.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the Ind AS
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit, we
report that:

(i) (@) The Company does not have any fixed assets during the year; accordingly clause 3(i) of the

(i)

(iif)

(iv)

(v)

(vi)

said order is not applicable.

There are no inventories available with the company hence the provision of clause 3(ii) of
the said order is not applicable to the company,

According to the information and explanations given to us the Company has granted unsecured
loans amounting to Rs 2,376,035 to companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013 (“the
Act) (Aurangabad is now loan or advance)

The terms and conditions of the grant of such loans, are not prejudicial to the company’s interest
The loans granted are repayable on demand , therefore no default observed on part of borrower in
repayment

Reasonable steps have been taken by company for recovery of the advance from Aurangabad City
Water Utility Co Ltd.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013 in
respects of granting loans and making investments. The company has complied the provision
of section 185 and 186 of the Companies Act, 2013 in respect of guarantee given to banks
for other companies.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable,

To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s products/ services. Accordingly, the provisions of clause 3(vi) of the Order are
not applicable.

(vii)(a) According to the records of the company, Provident Fund, Employees' State Insurance, Sales-Tax,

Service Tax, Custom Duty, Excise-Duty, Value added tax, Cess and other material statutory dues
to the extent applicable to it have been generally regularly deposited during the year with the
appropriate authorities. According to the information and explanations given to us, no undisputed
amounts payable in respect of Provident Fund, Employees’ State Insurance, Wealth-Tax, Service
Tax, Custom Duty, Excise-Duty, Value added tax, Cess and other material statutory dues to the
extent applicable were in arrears as at 31 March 2020 for a period of more than six months from
the date they became payable. However, according to information and explanations given to us,




undisputed amounts payable in respect of Income tax & tax deducted at source were in arrears,
as at March 31, 2020 for a period of more than six months from the date on which that became
payable.

Name of the Nature of Dues Amount Period to which Due Date Date of
statute (In Rs.) the amount Payment
relates
Income Tax Act Tax Deducted at Rs AY 2014-15 30/04/2014 Not Yet
1961 Source 22,680.00 Paid
Income Tax Act Tax Deducted at Rs AY 2013-14 30/04/2013 Not Yet
1961 Source 74,910.00 Paid
Income Tax Act Tax Deducted at Rs AY 2012-13 30/04/2012 Not Yet
1961 Source 3890.00 Paid
Income Tax Act Tax Deducted at Rs Prior Years Prior Years Not Yet
1961 Source 1,78,350.0 Paid

(b) According to the information and explanations given to us, there are no dues in respects of

(viii)

(ix)

(x)

(xi)

(xii)

sales tax, wealth tax, service tax, duty of customs, duty of excise and value added tax
wherever applicable to the company which have not been deposited with the appropriate
authorities on account of any dispute. The due in respect of Income tax have not been
deposited with the appropriate authorities on account of dispute and the forum where the
dispute is pending is given below:

Name of Dues and | Year to which | Forum where matter | Amount in Rs.
Name of Statute amount relates is pending

Income Tax FY 2008-09 Assessing officer Rs. 2866
Income Tax Act,1961

The Company does not have any loans or borrowings from any financial institution, banks,
government, or debenture holders during the year. Accordingly, Paragraph 3(viii) of the
Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) of
the order is not applicable.

According to the information and explanation given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the
course of our audit.

Managerial remuneration has not been paid/ provided by the company during the year
therefore, section 197 of the Act read with Schedule V to the Act is not applicable to the
company.

In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.




(xiii) According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting
standards.

(xiv) According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year,

(xv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934.

For Sunil Kumar Gupta & Co.
Chartered Accountants

Sunil Kuman Gupta
Partner
Membership No: 082486

Nered 157
Place: New Delhi
Date:20.07.2020
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Annexure - B

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SPML Utilities Limited (“the
Company”) as of 31 March 2020 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statement over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to financial statement over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31 March 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Sunil Kumar Gupta & Co.
Chartered Accountants
Firm’s istration No.: 003645N

Partner
Membership No: 082486

Place: New Delhi
Date: 20.07.2020
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SPML UTILITIES LIMITED
BALANCE SHEET AS AT MARCH 31, 2020
CIN No: U90000KA2008PLC046115

(Amount in Rs)

- As at As at
Pasiulats MmN, March 31, 2020 March 31, 2019
ASSETS
Non-current assets
{a) Financial assets
(i) Investments 3 83,603,648 79,725786
(b) Deferred Tax Assets 25 57,518,150 57,694,094
141,121,798 137,419,880
Current assets
(2) Financial assets
(i) Other Current Financial Assets - - -
(ii) Cash and cash equivalents 5 45,155 154,101
(it)) Loans 6 2,376,035 2,376,035
(b) Other current assets 7 1,140,750 1,232,287
3,561,940 3,762,423
TOTAL ASSETS 144,683,737 141,182,302
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share capital 8 200,000,000 200,000,000
(b) Other Equity 9 (129,084,316) (128,719,004)
Toral Equity 70,915,684 71,280,996
LIABILITIES
Non- Current liabilities
(a) Financial liabilities
(i) Other financial liabilities 10 8,640,622 4,820,837
(i) Long term borrowings 10.1 55,616,067 55,585,755
64,256,689 60,406,592
Current liabilities
(a) Financial liabilities
(i) Short term borrowings - -
(b) Other current liabilities 11 9,467 606 9,450,956
(c) Current Tax Liabilities 11.1 43,758 43,758
9,511,364 9,494,714
Total liabilities 73,768,053 69,901,306
TOTAL EQUITY AND LIABILTIES 144,683,737 141,182,302
See accompanying notes to the Financial Statements
As per our report of even date
For Sunil Kumar Gupta & Co. For and on behalf of Board of Directors of
SPML Utilities Limited
e
=7
Sunil Kymaf Gupta Manoj Kumar Gangwal Aanchal Sethi
Partner Director Managing Director
Membership No. 082486 DIN: 06659068 DIN: 03588023

Place: New Delhi
Date: 20-07-2020
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Laxmi Narayan Mandhana

Company Secretary




SPML UTILITIES LIMITED
Statement of Profit and Loss for the year ended March 31, 2020
CIN No: U90000KA2008PLC046115

(Amount in Rs)
Particulars Notes | Eor the year ended 31st| For the vear ended 31st
March, 2020 March, 2019
Income
Revenue from Operations - -
Other Income 12 699,021 817,569
Total Income (I) 699,021 817,569
Expenses
Employee benefits expense 13 E .
Finance costs 14 108,946 902,552
Depreciation = 3
Other Expenses 15 138,499 95,400
Total Expenses (II) 247,445 997,952
Profit /(Loss) for the year (I-11) 451,576 (180,383)
Deferred Tax Expenses 175,944 282,944
MAT Expenses 4
Total Tax Expense 175,044 282,944
Profit /(Loss) for the year 275,632 (463,328)
Other Comprehensive Income (OCI)
Other comprehensive income not to be reclassified to profit or loss in subsequent
periods:
Fair valuation of Investments at FVOCI (640,944)
Deferred tax impact on the above -
Other Comprehensive Income/(Loss) for the year (640,944) -
Total Comprehensive Income,/(Loss) for the year (365,312) (463,328)
Eamings per share - Basic and Diluted (Nominal value Rs.] per share) 23 0.0014 (0.0023)
See accompanying notes to the Financial Statements
As per our report of even date
For Sunil Kumar Gupta & Co. For and on behalf of Board of Directors cf]
SPML Utilities Limited

Place: New Delhi
Date: 20-07-2020
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Manoj Kumar Gangwal

Director
DIN: 06639068

Aanchal Sethi

Managing Director
DIN: 03588023
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Laxmi Narayan Mandhana

Company Secretary



SPML UTILITIES LIMITED

Statement of Changes in Equity for the quarter ended March 31, 2020 and March 31, 2019

CIN No: U90000KA2008PLC046115

Subscribed and fully paid-up Total Equity
A) Equity Share Capital share capital
(also refer note 8) No. of Shares Amount Amount
As at March 31, 2019 200,000,000 200,000,000 200,000,00
As at March 31, 2020 200,000,000 200,000,000 200,000,00
B) Other Equity
(also refer note 9) (Amount in Rs)
Reserves and
Surplus
Retained earnings
(including Other
Comprehensive
Income)
Balance as at March 31, 2018 (128,255,676)
Profit for the year (463,328)
Other comprehensive (loss) for the year -
Total comprehensive income for the year (463,328)
Balance as at March 31, 2019 (128,719,004)
Profit for the year 275,632
Other comprehensive (loss) for the vear (640,944)
Total comprehensive income for the year (365,312)
Balance as at March 31, 2020 (129,084,316)
See accompanying notes to the Financial Statements
As per our report of even date
For Sunil Kumar Gupta & Co. For and on behalf of Board of Directors of
Chartered Accountants SPML Utilities Limited
%N@ber : 003645N :
N O i P
L_%-f\--‘ = /Qm
Sunil I&umar Gupta Manoj Kumar Gangwal Aanchal Sethi
Partner Director Director
Membership No. 082486 DIN: 06659068 DIN: 03588023
b
Place: New Delhi APV, P]; ~Aaz

Date: 20-07-2020

Laxmi Narayan Mandhana
Company Secretary



SPML Utilities Limited
Notes to financial statements as at 31st liarch 2020
CIN: U90000KAZ008PLC046115

1

2.01

Company background
SPML Utilities Limited ("SUL' or 'the Company’) was incorporated on 17th April 2008. SPML Utilities Limited is a Subsidiary of SPML Infra Ltd
("SPML")and having its registered office at 8/2, Ulsoor Road, Bangalore - 560042, Karnataka. SPML Utilities Ltd is a part of large group viz. SPML
infra Ltd, based in India.

Significant accounting policies

Basis of preparation and presentation

(a) Statement of compliance

()These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian
Accounting Standards) Rules, 2015,

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use.

(b) Basis of measurement

These Ind AS Financial Statements have been prepared on a going concern basis using historical cost convention, except for certain investments
measured at fair value, Freehold Land measured at Fair value and defined benefit plans which have been measured at actuarial valuation as required
by relevant Ind AS (refer accounting policies for financial instruments, Property, plant and Equipment and employee benefits).

Functional and presentation currency

‘These Ind AS Financial Statements gre prepared in Indian Rupee which is the Company's functional and presentation currency and the figures shown

in balance sheet are in Rupees.

(c] Use of estimates and judgement

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are recognized in the period in
which the estimates are revised and in any future periods affected.

(d) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it
is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle,

- Held primarily for the purpose of trading, -

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current,

A liability is current when:

- It is expected to be settled in normal operating cycle,

- Itis held primarily for the purpose of trading,

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
The Company classifies all other iiefllities as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities,

The pperating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.




SPML Utilities Limited
Notes to financial statements as at 31st March 2020
CIN: USD000KAZ008PLC046115

2.02

2.03

2.04

Property, plant and equipment

Under the previous GAAP (Indian GAAP), property, plant and equipment were carried in the balance sheet at their carrying value being the cost of
acquisition or construction less accumulated depreciation.

The cost of property, plant and equipment includes freight, duties, taxes and other incidental expenses relating to the acquisition and installation of
the respective assets. The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective
asset if the recognition criteria for a provision are met. Borrowing costs directly attributable to acquisition or construction of those assets which
necessarily take a substantial period of time to get ready for their intended use are capitalized.

Advance paid towards the acquisition of assets outstanding at each balance sheet are shown under capital advances. The cost of property, plant and
equipment not ready for their intended use before such date, are disclosed as capital work in progress.

The Company has used the following useful economic lives to provide depreciation on its property, plant & equipment,

Useful economic life (years)
Buildings (including temporary structure) 3-60
Furniture & Fixtures 10
Plant & Equipment 9-20
Computers 3-6
Vehicles 8-10
Office Equipment 5

reviewed at each financial year end and adjusted prospectively, if appropriate.

Impairment of property plant and equipment and intangible assets

The carrying amount of assets arar.eviewed at each balance sheet date to determine if there is any indication of impairment based on external or
internal factors. An impairment l0ss is recognized wherever the carrying amount of an asset exceeds its recoverable amount which represents the
greater of the net selling price of assets and their 'value in use’. The estimated future cash flows are discounted to their present value using pre-tax
discount rates and risks specific to the asset.

Revenue recognition

Construction Contracts:

Revenue from contracts is recognized on "percentage completion method” based on the stage of completion of the contract. The stage of completion
is determined as a proportion that contract costs incurred for work performed upto the reporting date bear to the estimated total costs. When it is
prabable that the total contract cost will exceed the total contract revenue, the future loss is recognized immediately. The future loss is adjusted with
unbilled revenue. For this purpose, total contract costs are ascertained on the basis of actual costs incurred and costs to be incurred for completion
of contracts in progress, which is arrived at by the management based on current technical data, forecasts and estimate of expenditure to be incurred
in future including contingencies. Revisions in projected profit or loss arising from change in the estimates are reflected in each accounting period.

Overhead expenses representing indirect costs that cannot be directly aligned with the jobsare allocated over the various contracts on a systematic
basis. Disputed claims towards extra work, damages etc. are accounted for on settlement of the arbitration proceedings / legal cases.

The Company collects Value Added Tax (VAT), Sales tax and Service tax on behalf of the government and therefore, these are not economic benefits
flowing to the Company and have been excluded from revenue.

Arbitration awards which are granted in favor of the Company by independent arbitrators are accounted for when the management is reasonable
certain of its ultimate recovery. The interest granted on such awards is recognized as per terms of the award.

4
Sale of Goods
Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the goods have passed to the buyer, which
generally coincides with delivery to the customers. The Company collects Goods and Service tax (GST) on behalf of the Government and therefore,
these are not economic benefits flowing to the Company and have been excluded from Revenue

Income from Services
Revenue from Operation and Maintenance contracts are recognized as per terms of the contract as and when services are rendered.

Interest income

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable effective interest rate (EIR).
EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of a financial asset or a financial liability to
their gross carrying amount,

Interest and Dividend income are included under the head "other income” in the Statement of Profit and Loss.
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Others

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured,
regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment, net of taxes or duties collected on behalf of the government.

However, sales tax/ value added tax (VAT)/Goods and Service tax (GST) is not received by the company on its own account. Rather, it is tax collected
on value added to the commodity/services by the seller on behalf of the government. Accordingly, it is excluded from revenue,

The specific recognition criteria described below must also be met before revenue is recognised.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the lease. The
arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys
a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to 1 April 2016, the group has determined whether the arrangement contain lease on the basis of facts and
circumstances existing on the date of transition,

a) As a lessee
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased property or, if lower, at the present
value of the minimum lease payments. Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss,
unless they are directly attributable to qualifying assets, in which case they are capitalized in accordance with the Company’s general policy on the
borrowing costs. Contingent rentals are recognised as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain ownership by
the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term,

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term.

Inventories

Materials, components and stores & spares to be used in contracts are valued at lower of cost, or net realizable value, Cost is determined on weighted
average basis.

Stock of trading goods is valued atdbwer of cost, or net realizable value. Cost is determined on First in First out (FIFO) basis.

Net Realizable Value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated cost necessary
to make the sale,

Unbilled Revenue (WIP) is valued at net realizable value, NRV is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial Assets
a) Classification
The company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through other comprehensive income, or through
profitor Joss), and
- those measured at amortised cost.
The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For investments in debt
instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will depend on
whether the company has made an irrevocable election at the time of initial recognition to account for the equity investment at fair value through
other comprehensive income.

4
b) Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place (regular way trades) are recognised on the trade date, Le,, the date that the Group
commits to purchase or sell the asset.
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c}) Subsequent measurement 4

Financial assets carried at amortised cost: A financial assets is measured at amortised cost if it is held within a business model whose objective is to
hold asset in order to collect cantractual cash flows and the contractual cash terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. Interest income from these financial assets is accounted in profit
or loss using the effective interest rate method. Impairment losses, forex gain / loss and gain / loss on derecognition of financial asset in this category
is recognised in profit or loss.

Financial assets at fair value through other comprehensive income (FVTQCI): A financial asset is measured at FVTOCL, if it is held withing a business
model whose objective is achieved by both from collection of contractual cash flows and selling the financial assets, where the assets’ cash flows
represent solely payments of principal and interest. Further equity instruments where the company has made an irrevocable election based on its
business model, to classify as instruments measured at FVTOCI, are measured subsequently at fair value through other comprehensive income.

Debt instruments - Movements in the carrying amount are taken through other comprehensive income (OCI), except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit and loss, When the financial asset
is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and recognised. Interest income
from these financial assets is included in other income using the effective interest rate method.

Equity instruments - Movements in the carrying amount are taken to OCI and there is no subsequent reclassification of fair value gains and losses to
profit or loss. Dividend from such investments are recognised in profit or loss.

Financial assets at fair value through profit or loss (FYTPL): A financial asset which is not classified in any of the above categories are subsequently
fair valued through profit or loss. All gains and losses are recognised in profit or loss.

d) Impairment of financial asse

The company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVTOCI debt
instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 31 details how the
company determines whether there has been a significant increase in credit risk.

For trade receivables, the company applies the simplified approach specified by Ind AS 109 Financial Instruments, which requires expected lifetime
losses to be recognised from initial recognition of the receivables.

e) Derecognition of financial assets

A financial asset is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a 'pass-through' arrangement; and either (a) the company has transferred substantially all the risks and
rewards of the asset, or (b) the company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and
to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the company continues to recognise the transferred asset to the extent of the company's
continuing involvement. In that case, the company also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the company has retained.

Financial liabilities

a) Classification

The company classifies its financial liabilities in the following measurement categories:

- those to be measured subsequently at fair value through profit or loss, and

- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

b) Initial recognition and measurement

The company recognises financial liabilities when it becomes a party to the contractual provisions of the instrument. All financial liabilities are
recognized at fair value on initial recognition, Transaction costs that are directly attributable to the issue of financial liabilities, that are not at fair
value through profit or loss, are reduced from the fair value on initial recognition. Transaction costs that are directly attributable to the issue of
financial liabilities at fair value through profit or loss are expensed in profit or loss,

€) Subsequent t

The measurement of financial liabilities depends on their classification, as described below:

Amortised cost; After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the Effective
interest rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR, The
EIR amortisation is included as finance costs in the statement of profit and loss.
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Financial liabilities at fair value through profit or loss: Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments entered
into by the company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and
only if the criteria in Ind AS 109 are satisfied, For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk
are recognized in OCI. These gains/ loss are not subsequently transferred to Statement of Profit and Loss. However, the company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The company
has not designated any financial Iialility as at fair value through profit and loss.

Derecognition of financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Financial guarantee contracts

The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the contractual payments under
the debt instrument and the payments that would be required without the guarantee or the estimated amount that would be payable to a third party
for assuming the obligations.

(i) as Guarantor

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is initially measured at fair value
and subsequently at the higher of the amount determined in accordance with Ind AS 109 and the amount initially recognised less cumulative
amortisation, where appropriate.

Where guarantees in relation to loans or other payables of associates are provided for no compensation, the fair values are accounted for as
contributions and recognised as part of the cost of the investment.

(ii) as Beneficiary
Financial guarantee contracts are recognised as a financial asset at the time the guarantee is taken. The asset is initially measured at fair value and
subsequently amortised over the guarantee period.

Where guarantees in relation to loans or other payables are provided by group companies for no compensation, the fair values are accounted for as
contributions and recognised as pagt of equity.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the comapany or the counterparty.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the
borrowings using the effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent
there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services
and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference
between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the liability for at least 12
manths after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the liability as
current, if the lender agreed, after the reporting period and before the approval of the financial statements for issue, not to demand payment as a
consequence of the breach.

i

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to
get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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Taxes 4

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the countries where the
company operates and generates taxable income.

'Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or
in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Minimum alternate tax ('MAT') paid in a year is charged to the statement of profit and loss as current tax. The company recognizes MAT credit
available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the specified period,
i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the company recognises MAT credit as an asset in
accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Income tax Act, 1961, the
said asset is created by way of credit to the statement of profit and loss and shown as 'MAT Credit Entitlement’. The company reviews the "MAT credit
entitlement’ asset at each reporting date and writes down the asset to the extent the company does not have convincing evidence that it will pay
normal tax during the specified period, Deferred tax asset is defined in Ind AS 12 to include the carry forward of unused tax credits. MAT Credits are
in the form of unused tax credits that are carried forward by the company for a specified period of time. Accordingly, MAT Credit Entitlement is
grouped with Deferred Tax Asset (net] in the Balance Sheet.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

'Deferred tax liabilities are recognikd for all taxable temporary differences, except:

- when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss;

- in respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the
timing of the reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except:

- when the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a
transaction that is nota business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss;

- in respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit
will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recggnised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities
and the deferred taxes relate to the same taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date, are recognised
subsequently if new information about facts and circumstances change, Acquired deferred tax benefits recognised within the measurement period
reduce goodwill related to that acquisition if they result from new information obtained about facts and circumstances existing at the acquisition
date, If the carrying amount of goodwill is zero, any remaining deferred tax benefits are recognised in OCl/ capital reserve depending on the principle
explained for bargain purchase gains. All other acquired tax benefits realised are recognised in profit or loss.

Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive] as a result of a past event, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.
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Contingent liabilities recog d in a busi combination
A contingent liability recognised in a business combination is initially measured at its fair value, Subsequently, it is measured at the higher of the
amount that would be recognised in accordance with the requirements for provisions above or the amount initially recognised less, when

appropriate, cuamulative amortisation recognised in accordance with the requirements for revenue recognition.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of transactions of a non-cash
nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of
the company are segregated.

Cash dividend and non-cash dist}ibution to equity holders of the parent

The Company recognises a liability to make cash or non-cash distributions to equity holders of the parent when the distribution is authorised and
the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it is approved by
the shareholders. A corresponding amount is recognised directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value r ement recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and the carrying amount of the assets distributed is
recognised in the statement of profit and loss.

Earnings per share
The basic earnings per share is computed by dividing the net profit/ (loss) attributable to owner's of the company for the year by the weighted
average number of equity shares outstanding during reporting period.

The number of shares used in computing diluted earnings/ (loss) per share comprises the weighted average shares considered for deriving basic
earnings/ (loss) per share and also the weighted average number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the reporting date, unless they have been issued at a later date. In
computing diluted earnings per share, only potential equity shares that are dilutive and which either reduces earnings per share or increase loss per
share are included.

Segment reporting
Based on the "management approach” as defined in Ind AS 108 - Operating Segments, the Chief Operating Decision Maker evaluates the company
performance and allocates resourcgs based on an analysis of various performance indicators by business segments.
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NOTE 3: INVESTMENTS

Particul As at Asat
e March 31, 2020 March 31, 2019
Investment in Unquoted Equity instruments at FVOCI
Bharat Hydro Power Corporation Lid 79,084,842 79,725,786
Mudurai Muncipal Water Processing Co Lid 4,518,806 -
Hydro- Comp Enterprises India Pyt Lid 2,296,265 2,296,265
Less: Provision for Dimunition in Investment -2,296,265 -2,296,265
Aggregate value of unquoted investments at cost 83,603,648 79,725,786
NOTE 4: OTHER CURRENT FINANCIAL ASSETS
Partioul: 1 As at As at
g oaniie March 31,2020 | March 31, 2019
Receivable Against Sale of Share
Subhash Systems Pyt Lid. - -
Zoom Industrial Services Lid -
NOTE 5: CASH AND BANK BALANCES
Current
As at As at
March 31, 2020 March 31, 2019
Cash and cash equivalents
Balances with banks :
On current accounts - - 108,946
Cash on hand 45,155 45,155
Total 45,155 154,101

Note 5.1. Cash at Banks earns interest at floating rates based on daily bank deposit rates.

Note 5.2, The above have been considered as Casaand Cash equivalents for the purpose of Statement of Cash flows

NOTE 6: FINANCIAL ASSETS- LOANS

Current
As at As at
March 31, 2020 March 31, 2019
Loans given to related parties 2,376,035 2,376,035
Total 2,376,035 2,376,035

Note 6.1, These loans are repayable on demand.

Note 6.2. Loans and receivables are non- derivative financial assets which generate a fixed or variable interest

NOTE 7: OTHER ASSETS (at amortised cost)

As at As at
March 31, 2020 March 31,2019
Unsecured, considered good
Capital advances
Advance against expenscs 4 1,140,750 1,140,750
TS Receivable - 91,537
1,140,750 1,232,287
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NOTE 9: OTHER EQUITY

Asat As at
March 31, 2020 March 31, 2019
A. Rerained Harnings (movements given below) (129,084,316) (128,719,004)
Total - Other equity (129,084,316) (128,719,004)
Movement in Retained Earnings
As at As at
March 31, 2020 March 31, 2019
Opening Balance (128,719,004) (128,255,676)
Add: Profit/ (Loss) for the year (365,312) (463,328
Closing Balance (129,084,316) (128,719,004)

A
NOTE 10 : OTHER FINANCIAL LIABILITIES

Non- Current

As at As at
March 31, 2020 March 31, 2019
Financial Guarantee Obligation 8,640,622 4,820,837
Total 8,640,622 4,820,837.00
NOTE 10.1 : LONG TERM BORROWINGS
As at As at
March 31, 2020 March 31, 2019
Unsecured
Loans and Advances from Related Pardes 55,616,067 55,585,755
Total 55,616,067 55,585,755
Note: Loan from related parties is interest free.
NOTE 11: OTHER CURRENT LIABILITIES
As at As at
March 31, 2020 March 31, 2019
Advances against Supplies
SPML Bhiwandi Water Supply Infra Ltd 9,380,156 9,380,156
Liability for Expenses and Services
To Others 87,450 70,800
TOTAL 9,467,606 9,450,956
NOTE 111 : CURRENT TAX LIABILITIES
As at As at
March 31, 2020 March 31, 2019
Provision for MA'T 43,758 43,758
TOTAL 43,758 43,758
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Other Income

(Amount in Rs)
Particulars For the year ended  For the year ended 31st
31st March, 2020 March, 2019
Interest Income 699,021 817,569
699,021.00 817,569.00

Employee Benefit Expenses
(Amount in Rs)
Particulars For the year ended  For the year ended 31st

31st March, 2020

March, 2019

Salaries and wages
Staff Welfare

Finance Costs

(Amount in Rs)
Particulars For the year ended  For the year ended 31st
31st March, 2020 March, 2019
Bank / Demar Charges 108,945.56 902,552.44
108945.56 902,552.44
Other Expenses
(Amount in Rs)
Particulars For the year ended  For the year ended 31st
31st March, 2020 March, 2019
Auditors' Remuneration (Refer Note: 15.1) 35,400 35,400
Legal and professional charges - 14,250
Filling fee 11,562 22,200
Office Exp - 9,750
Miscellaneous Fxpenses - 13,800
Sundry Balance W/ off 91,537 =
138,499 95,400
Auditors' Remuneration
(Amount in Rs)
Particulars For the year ended  For the year ended 31st
31st March, 2020 March, 2019
Audit Fees 35,400.00 35,400.00
35,400.00 35,400.00
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Note 16,
As at Asat
4 31.03.2020 31.03.2019
a. Guarantees given
Apgainst Loans taken by a Subsidiary 8,640,621.54 4,820,837.00
Agrainst Sales tax - -
Orthers - -
Total 8,640,621.54 4,820,837.00

Note 17. Disclosure in respect of Related Parties pursuant to Ind AS 24
List of Related Parties

I. Parent and Subsidiary Companies:

Name of related parties Mature of relationship % of Holding
SPML Infra Ltd Holding 100,00
Madurai Municipal Waste Processing Company Lid Subsidiary 4750
Mathura Nagar Waste Processing Company Ltd Fellow Subsidiary NA
Delhi Waste Management Led Fellow Subsidiary NA

Il Other related partics with whom transactions have taken place during the year:

Name of related parties Nature of relationship % of Holding
Hydra-Comp Enterprises (India) Pvr Led Joint Venture 50.00
Aurangabad Ciry Water Unlity Company |t§ Joint Venture 40.01

111 Entities where Key Management Personnel & their relatives have significant influence with whom transactions have taken place during the year
SPML industries Ltd
SPML Bhiwandi Water Supply Management Lid
SPML Bhiwandi Warer Supply Tnfra Led
Latue Water Supply Managment Company Lid

Zoom Industial Services Limited
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Note 1§
A. During the year the following transactions were carried out with the related parties in the ordinary course of business:

Amount in Rs

Transaction Related Party 2019-20 2018-19
Shoet Term Loan given / Repayment SPML lnfra Lad - -
Shoet Term Loan Taken SPML Infea Ltd 30.312.00 323,970.00
B. Bal ding at the year end:
Dutstanding Related Party 2019-20 2018-19
Payable SPML Infra Lid 53,616,067 55,585,755
SPML Bluwandi Water Supply Infea Led 9,380,156 9,380,156
Receivable
SPML Bhwwands Water Supply Mamagement Ld 2,376,033 2,376,035
Aurangabad City Water Utility Company ltd 1,140,750 1,140,750
Corporate Guarantee outstanding
Madurai Municipal Waste Processing Company Lid B,640,622 4,820,837

Notes:

) Teems and conditions of transactions with related pasties:
The sales to and purchases from related pactics are made on terms cquivalent to those that prevail in arm’s length 1ransactions, Outstanding balances at the year-end
are unsecured and interest free and sertlement occurs in cash except as otherwise menhoned.
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Naote 19.1, Categorization of Financial Instruments

Carrying value/ Fair value
Paricilass 4 As at As at
March 31, 2020 March 31, 2019

(1) Financial Asscts

{a) Measured at FYOCI

'~ Investments m Equaty Instcuments

B3,603,647.54

79.725,786.00

b} Measured at Amortised Cost*

‘- Loans

2,376,035.09

2,376,035.09

‘- Cash and Cash Equivalents

45,155.00

154, 100.56

“- Other Financial Assers

(ii) Financial Liabilities

a) Measured at FVTPL

“- Financil Gu Olbligarion 8,640,621.54 4,820,837.00
b) Measured at Amortised Cost*
*- Boerowings (Secured and Unsecured) 55,616,067.00 55,585 755,00

*Carrying Value of assets / kabilines carvied at amortized cost are reasonable approximation of its ke values.

The Company has disclosed financial instraments such as cash and cash equivalents, other bank balinces, teade recenvables and trade payables at
carrying value because them carrying amounts are a reasonable approximation of the fair values due to their short term nature,

Note 19.2, Fair Value Hierarchy

The table shown below analyses financial mstruments carried at fair value. The different levels have been defined below:-

Level 1: Quored Prices (unadjusted) m actve markets for identical assets or labiities

Level 2 luputs other than quoted prices mclided within Level © that are observable for the asser or liability, cither directly (e, as prices) or ndirectly (i.e., denved from

poces)

Level 3: lnpuss for the asset or bability that are not based on observable marker data (unobservable wputs)

a) Fi ial assets and liabilities measured at fair value at 31 March 2020
Level 1 Level 2 Level 3 Total
Fi ial Assels
Investment at FYOCL - #3,603,647.54 B3,603,647.54
Financial Liabilitics
Fmancial Guasantee Oblganon - B,640,621.54 #,040,621.54
Fi ial assets and liabilities measured at fair value at 31 March 2019
Level 1 Level 2 Level 3 Total
Fi ial Assets
Investmentat FVOC]
Tnvestments i Bharat Hydro - = 79,725,786.00 79,725, 786.00
Fi ial Liabilities
Financial G Oblyr = - 4,820,837.00 4,820,837.00
) Fi ial instr ts at rtized cost

The carrving amaunt of fnancial assets and financial kabilities measured at amortised cost in the financal statements are a reasonable approsimation of thew fair values
since the Company does not anticipate that the carrying amounts would be significantly different from the values that would eventually be recewved or seutled

() During the year there has been no teansfer from one level to another

(] Description of Significant Unobservable inputs IU‘AJ

Particulars

Valuation
technique

Significant
unobservable
inputs

Sensitivity to the
input of the fair
value

Unguoted Eguity Shares in Bhagar Hydoo

Discounted Cash
Flow approach

Dhscounr cate

1% decrease n the
discount rate will
cesult i OCI gain
of INR 5.32 lacs
and 1% mcrease
will have an equal
but opposite effect.

Financal Guarantee Oblyation

Discounted Cash
Flow approach

Discount rate

1% mnerease in the
discount rate will
result in loss of
INR 0.16 lacs in
Profitand Loss
and 1% increase
will have an equal
but opposite effect.
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Note 20. Fi ial risk manag t objectives and policies

The Company’s principal financial liabilives, comprse of borowings and tade payables. The main purpose of these financial labilities 15 to finance the Company's working
capital requirements - The Company has various financial assets such as tmde recewables, loans, investments short-ternm deposits and cash & cash equivalents , which anse
directly from its operabons.

The Company is exposed o marker nsk, credit nsk and liquidity sisk, The Company’s Board of Divectors oversees the management of these risks and advises on financial risks
and the appropriate fnancial nsk governance framewark for the Company, The Company’s Board of Directors assures that the Company’s fnancial risk activities are governed
by appropriate policies and procedures and that financial risks ase ientified, measured and managed in accordance with the Company's policies and risk objectives.

The Board of Directors reviews and agrees policies for managing each of these risks, which are summasised below.

A. Credit Risk
Credit risk i% the sk that 2 countesparty fails to discharge its obliganon to the Company.

The Company’s exposure to credit nsk is mfluenced mamly by cash and cash equivalents, trade receivables and financial assets measured at amaortised cost,

The Company continuously monitars defaults of customers and other counterparties and ncorporates ths information into its credit nsk controls. Credit risk related to cash
and cash equivalents and bank deposis s managed by only accepting highly ated banks and diversifymg bank deposits. Other financial assets measured ar amortized cost
wncludes security deposits, Loans given and others, Credit nisk related to these other financial assets is managed by monitoring the recoverbility of such amounts conunuously,
while at the same time internal conteol syscem in plce ensure the amounts are within defined mits,

4

a) Credit Risk Management

1. Credit Risk Radng

The Company assesses and manages credit nsk of financial assets based on following categorics arrived on the basts of assumpuions, inputs and fctors specific to the class of
financial assets.

A, Low Credit Risk

B. Moderate Credu nsk

C. High eredit visk

The Company provides for Expected Credit Loss based on the following;
Asset Group Description Provision for Expected Credit Loss*

Low Credit Rusk Loans 12 month expected credit loss/life ume expected credit loss

+Based on busmess environment in which the Company operates, a default on a financial asser is considered when the counterparty fails to make payments within the agreed

Credit Rating Particulars March 31, 2020 |March 31, 2019

Low Credit Risk Loans 2,376,035.09 2,376,035.09

b) Credit Risk Exposure

The Company does not expect any credit loss an the Financial Assets and hence no Provision for the same has been created.

B. Liquidity Risk 4

Liquidity risk is the nisk that the Company will encounter difficulty in meeting the obligations associated with its financial linbilitics that ae settled by

Maturities of Financial Liabilities

“I'he table below analyse the Company's Financial Liabilites into relevant matusity groupings based on their contractual maturitics

31-Mar-20

Particulars Less than 1 year 1-5 years More than 5 years | Total
Borrowings - 55,616,067.00 - 55,616,067.00

31-Mar-19

Particulars Less than 1 year 1-5 years More than 5 years | Total

Borrowings = 55,585,755.00 = 55,585,755.00

C. Market Risk
a, Interest Rate Risk




The Company has taken debt to finance its working capital , which exposes it to intecest rate risk. Borrowings 1ssued at varmble rates expose the Company to interest rate risk.
Tnterest Rate Risk Espasure
Particul 31-Mar-20 March 31, 2019

Vanable Rate Boveowing = B
Fixed Rate Borrowing 35,616,067.00 53,585,755.00

Interest rate sensitiviry
Trengible assets i sensitive to higher/ lower interest expense from borcowings as a tesult of changes m mterest rtes.

31-Mar-20 March 31, 2019

Parn

Interest Sensitivity*

Interest Rates increase by 100 basis points X
Interest Rates decrease by 100 basis points =
*Holding all other variables constant




SPML UTILITIES LIMITED
Notes to Financial Statements as at and for the year ended March 31, 2020
CIN No: U90000KA2008PL.C046115

Note 21, Capital management

For the purpose of the Company’s capital management, capital includes issued equiry capital, share premium and all other equity reserves
attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholder
value.

The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in
order to support its business and provide adequate return to shareholders through continuing prowth and maximise the shareholders value
. The Company’s overall strategy remains unchanged from previous year, The Company sets the amount of capital required on the basis of
annual business and long-term operating plans which include capital and other strategic investments. The funding requirements are met
through a mixture of equity ,internal fund generation and botrowed funds.. The Company’s policy is to use short term and longterm
borrowings to meet anticipated fundigg requirements. The Company monitors capital on the basis of the net debt to equity ratio. The
Company is not subject to any externally imposed capital requirements. Net debt are long term and short term debts as reduced by cash
and cash equivalents (including restricted cash and cash equivalents). Fquity comprises share capital and free reserves (total reserves
excluding OCI). The following table summarizes the capital of the Company:

31-Mar-20 31-Mar-19
Borrowings 55,616,067.00 55,585,755.00
Trade payables = ]
Less: cash and cash equivalents 45,155.00 154,100.56
Net debt 55,570,912.00 55,431,654.44
Capital and net debt 55,570,912.00 55,431,654.44
Gearing ratio 0.78 0.78
Note 22: Deferred Tax Asset
31-Mar-20 31-Mar-19
A
Deferred Tax Assets arising out of:
Impairment Loss recognised on Non Current Investments 40,266,067 40,266,067
Impairment of Capital Advance 26,222,451 26,222,451
Gross Deferred Tax Assets 66,488,518 66,488,518
Deferred Tax Liabilities arising out of:
Interest Income on Guarantee given 699,021 1,000,924
Fair valuation of Investments - 7,793,500 7,793,500
Tax Expenses 477,847 -
Gross Deferred Tax Liabilities 8,970,368 8,794,424
Net Deferred Tax Asset 57,518,150 57,694,094
Reconciliation of deferred tax (assets) / liabilities (net):
31-Mar-20 31-Mar-19
INR lacs INR lacs
Opening balance as at 1 April 8,794,424.23 8,511,479.99
Tax income/ (expense} during the period recognised in:
(i) statement of Profit and Loss in Profit or Loss section 175,944.00 282,944.24
(ii) statement of Profit and Loss unddr OCI section
(iti) retained earnings
Closing balance as at 31 March 8,970,368.23 8,794,424.23




Note 23. Eamning Per Share

For the year ended | For the year ended
) 31st March,2020 31st March,2019
Pariculars
Amount (") Amount (")

Net profit available for Equity Shareholders 275,632.44 (463,327.92)
Weighted Average number of Equity shares 200,000,000 200,000,000
Basic and Diluted Eamnings Per Share 0.0014 -0.0023
As per our report of even date
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