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INDEPENDENT AUDITOR’S REPORT

To the Members of SPML INFRASTRUCTURE LIMITED,

Report on the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of SPML INFRASTRUCTURE LIMITED (“the Company”),
which comprise the balance sheet as at 31st March 2020, and the statement of Profit and Loss (including Other
Comprehensive Income), statement of changes in equity and statement of cash flows for the year then ended
on that date, and a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2020, the loss and total comprehensive income, changes in equity and its cash flows for the

year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules made thereunder
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl’s
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the standalone financial statements.

Emphasis of Matter

We draw your attention to the following:

To note number 8 read with note number 21, with regard to advance received towards the sale of investments.
The Company had entered into agreement with Viva Highway Limited to sell the investment in equity shares
of Jaora - Nayagoan Toll Road Co Private Limited, however sale transaction is not complete as on date due to
non-fulfillment of conditions/restrictions placed by the shareholders agreement. ... ‘
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Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not include the standalone financial statements and our auditor’s report

thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise appears

to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance (Changes in Equity), total comprehensive income, changes in equity
and cash flows of the Company in accordance with the Ind AS and other accounting principles generally

accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report

they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence

. Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained whether a material uncertainty exists related to events or conditions

a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that

we identify during our audit.
e
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We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by section 143(3) of the Act, we report that:

a.

we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

. in-our opinion proper books of account as required by law have been kept by the Company so far as it

appears from our examination of those books

the Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
statement of change in equity and the statement of Cash flows dealt with by this report are in agreement

with the books of account.

. in our opinion, the aforesaid standalone financial statements comply with the Indian Accounting

Standards prescribed under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2015,

. on the basis of written representations received from the directors of the company as on 31°' March

2020, and taken on record by the Board of Directors, none of the directors is disqualified as on 31°' March
2020, from being appointed as a director in terms of section 164(2) of the Act.

. With respect to the adequacy of the internal financial controls over the financial reporting of the

Company and the operating effectiveness of such controls, refer our separate report in Annexure ‘A’.
Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

. Inour opinion and to the best of our information and according to the explanations given to us, the

company has paid remuneration to its directors during the year is in accordance with the provisions of
section 197 of the Act.

. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

fi. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

fii. There are no items which were required to be transferred, to the Investor Education and
Protection Fund by the Company.
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2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central

Government of India in terms of Section 143(11) of the Act, we give in the Annexure ‘B’ a statement on
the matters specified in paragraphs 3 and 4 of the Order.

For Maheshwari & Associates
Chartered Accountants
Firm’s Registration No.: 311008E

Sateesh Patil

Partner

Membership No.: 227311
UDIN: 20227311AAAABC3533

Place: Bengaluru
Date: 24-07-2020
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Annexure - A to the Independent Auditors’ Report

(Refer to in Paragraph 1(f) under “Report on Other Legal and Regulatory Requirements” section of our
report to the members of SPML INFRASTRUCTURE LIMITED of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SPML INFRASTRUCTURE LIMITED
(“the Company”) as of 31°* March 2020 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the standalone

financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of standalone financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31* March 2020, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Maheshwari & Associates
Chartered Accountants
Firm’s Registration No.: 311008E

Sateesh Patil

Partner

Membership No.: 227311
UDIN: 20227311AAAABC3533

Place: Bengaluru
Date: 24-07-2020
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Annexure - B to the Independent Auditors’ Report

Referred to in paragraph 2 under “Report on Other Legal and Regulatory Requirements’ Section of our
report to the members of SPML INFRASTRUCTURE LIMITED of even date.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the standalone
financial statements of the Company and taking into consideration the information and explanations given to
us and the books of account and other records examined by us in the normal course of audit, we report that:

(i) In respect of company’s fixed assets:

(a)The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b)The fixed assets have been physically verified by the management during the year and no material
discrepancies were noticed on such verification. In our opinion, the frequency of verification of the
fixed assets is reasonable having regard to the size of the Company and the nature of its assets.

(c) The Company does not have any immovable property. Accordingly, the provisions of clause 3(i)(c)
of the Order are not applicable.

(i) The Company does not have any inventory as at the year ending 31°* March 2020. Accordingly,
the provisions of clause 3(ii) of the Order are not applicable.

(iii)  The Company has granted unsecured loans to six parties covered in the register maintained under
Section 189 of the Act.

(a) The Company has granted interest free loans to 2 parties amounting to Rs. 10,361.36
thousands, in respect of which adequate explanation has been provided to us of the benefits
accruing to the Company for giving such a loan. In our opinion the terms and conditions of
grant of such loans are not, prima facie, prejudicial to the company’s interest.

(b) The principal amounts are repayable on demand and since the repayment of such loans has not
been demanded, in our opinion, receipt of the principal amount is regular; and

(c) There is no overdue amount in respect of loans granted to such companies.

(iv)  In our opinion the, company has complied with the provisions of sections 185 and 186 of the Act
in respect of loans, investments, guarantees, and security
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(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act

and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

(vi) To the best of our knowledge and belief, the Central Government has not specified maintenance
of cost records under sub-section (1) of Section 148 of the Act, in respect of Company’s
products/services. Accordingly, the provisions of clause 3(vi) of the Order are not applicable.

(vii)  According to the information and explanations given to us, in respect of statutory dues:

(a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, Goods and Service tax, duty
of customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident fund, Employees State
Insurance, Income tax, Sales tax, Service tax, Value Added Tax, Goods and Service tax,
Customs duty, Excise duty Cess and other material statutory dues in arrears as at 31°' March
2020 for a period of more than six months from the date they become payable.

(c) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of
excise and value added tax that have not been deposited with the appropriate authorities on
account of any dispute.

(viii) In our opinion, the Company has not defaulted in repayment of loans or borrowings to any
financial institution or a bank or government or any dues to debenture-holders during the year.

(ix) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) of the
order is not applicable.

(x)  According to the information and explanation given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of

our audit.

(xi) in our opinion, managerial remuneration has been paid (and)/ provided in accordance with the
requisite approvals mandated by the provisions of section 197 of the Act read with Schedule V to the
Act.

(xii)  In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the standalone financial statements as required by the applicable Indian accounting standards.

o
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(xiv) According to the information and explanations give to us and based on our examination of the

records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) According to the information and explanations given to us and based on our examination of the
records of the Company, The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act 1934.

For Maheshwari & Associates
Chartered Accountants

Firm’s Reci'it'ition No.: 311008E
AN

Sateesh Patil

Partner

Membership No.: 227311
UDIN: 20227311AAAABC3533

Place: Bengaluru
Date: 24-07-2020



SPML INFRASTRUCTURE LIMITED
Balance Sheet as at 31st March 2020

{Amount in Rs '000)

. As at As at
Particulars Note No. | 315t March 2020 | 31st March 2019
ASSETS
Non-current assets
(a) Property, plant and equipment 3 8,020.64 2,589.40
(b) Financial assets
- Investments 4 155,487.30 238,125.21
- Loans S 4,500.00 4,500.00
- Other non-current financial Assets 6 15.00 15.00
(c) Deferred tax Assets(net} 30 51,520.09 29,681.25
{d) Other non-current Assets 7 - 30,160.66
219,543.03 305,071.52
Current assets
(a) Financial assets
- Investments 8 244,232.00 244,232.00
- Trade Receivables 9 2,268.04 1,990.52
- Cash and Cash Equivalents 10 392.12 204.54
- Loans 1 23,651.91 20,837.97
- Other Current Financial Assets 12 118.45 321.24
(b) Current Income tax Receivable (Net) 30 5,750.56 4,107.40
(c) Other current assets 13 29,705.93 29,377.42
306,119.01 301,071.09
TOTAL ASSETS 525,662.04 606,142.61
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 14 7,433.04 7,433.04
{b) Other Equity 15 171,388.13 212,897.56
Total equity 178,821.17 220,330.60
LIABILITIES
Non-current liabilities
(a) Financial liabilities
- Borrowings 16 50,721.85 82,134.92
(b) Provisions 17 511.18 153.00
51,233.03 82,287.92
Current liabilities
(a) Financial liabilities
- Borrowings 18 13,218.19 16,280.17
- Trade payables 19
Total outstanding dues of micro enterprise and - -
small enterprise
Total outstanding dues of creditors other than 2,744.43 3,374.14
micro enterprise and small enterprise
- Other current financial tiabilities 20 1,499.65 13,065.76
(b) Other current liabilities 21 278,143.26 270,804.02
(c) Provisions 22 2.31 -
295,607.84 303,524.09
Total liabilities 346,840.87 385,812.01
TOTAL EQUITY AND LIABILTIES 525,662.04 606,142.61
The notes are an integral part of these financial statement
Summary of Significant accounting policies 2
31&32

Contigencies & Commitments

As per our Report of even date.

For Maheshwari & Associates
Chartered Accountants
Firm Reg.No. 311008E

Sateesh Patil
Partner
Membership No. 227311 o

Place: Bengaluru
Date : 24th July 2020

W

Deepak Sethi

Director

For and on behalf of the board

DIN : 00035756

Place: Bengaluru
Date : 24th July 2020

Director
DIN : 02671640




SPML INFRASTRUCTURE LIMITED

Statement of Profit and Loss for the year ended 31st March 2020

(Amount in Rs '000)

For the year ended

For the year ended

Particulars Notes | 315t March 2020 31st March 2019
Income
Revenue from Operations 22 38,146.31 28,637.46
Other Income 23 18,812.67 4,614.12
Total Income 56,958.98 33,251.58
Expenses
Cost of Material Consumed and Direct Expenses 24 2,976.50
Purchase of stock in trade 25 2,016.24 -
Employee benefits expense 26 17,520.75 9,550.44
Finance Cost 28 8,912.43 11,719.97
Depreciation and Amortisation expenses 27 973.68 82.51
Other Expenses 29 89,289.71 76,800.21
Total Expenses 121,689.32 98,153.13
Profit/(loss) before exceptional items and tax from continuing (64,730.34) (64,901.55)
operations
Exceptional Items -
Profit/(loss) before tax from continuing operations (64,730.34) (64,901.55)
30

Tax Expenses

Current tax

MAT Credit Entitlement
Net Current Tax Expense
Income tax for earlier year
Deferred tax

Income Tax Expense

Profit for the year from Continuing Operations

Other Comprehensive Income (OCl)

Other comprehensive income not to be reclassified to profit or loss in

Re-Measurement gains on defined benefit plans
Income Tax effect

Other Comprehensive Income for the year

Total Comprehensive Income for the year

Earnings per share - Basic and Diluted {Nominal value Re. 1 per share)

579.28 1,851.12

- (1,561.64)

579.28 289.48
(574.63) -

(23,356.45) (5,844.73)

(23,351,81) (5,555.25)

(41,378.54) (59,346.30)
(174.91) 749.23
44.02 (194.80)
(130.89) 554.43
(41,509.43) (58,791.87)
(5.57) (7.98)

The notes are an integral part of these financial statement

Summary of Significant accounting policies

As per our Report of even date.

For Maheshwari & Associates
Chartered Accountants
Firm Reg.No. 311008E

&' ‘ \

Sateesh Patil
Partner '
Membership No. 227311

T
-

S

Place: Bengaluru
Date : 24th July 2020

For and on behalf of the board

Deepak Sethi

Director

DIN : 00035756

Ptace: Bengaluru
Date : 24th July 2020

Pukhraj Jain
Director
DIN ; 02671640




SPML INFRASTRUCTURE LIMITED
Statement of Cash flows for the year ended 31st March 2020

(Amount in Rs '000)

Particulars

For the year ended
31st March 2020

For the year ended
31st March 2019

Cash flow from operating activities
Profit before tax from Continuing Operations

Adjustments to reconcile profit before tax to net cash flows:

(64,730.34)

(64,901.55)

Depreciation and Amortisation Expenses 973.68 82.51
Provision/Liability no longer required written back 0.04 -
Finance Expenses 8,912.43 11,719.97
Interest Income on loans (2,301.65) (1,113.37)
Interest Income on financial assets (16,227.63) (3,500.75)
Impairment Cost on financial Assets 84,673.27 74,522.75
Sundry Balance Written off 20.83 -
Re-Measurement gains on defined benefit plans (174.91)
11,145.73 16,809.56
Working capital adjustments:
(Decrease)/Increase in Other Current Financial assets 202.79 (221.24)
{Decrease)/increase in Trade Receivable (298.35) (323.52)
(Decrease)/Increase in Other Current assets 29,832.15 (836.35)
{Decrease )/Increase in Loans & Advances (2,813.94) 226.49
(Decrease )/Increase in Trade Payables (629.75) (1,682.03)
(Decrease )/Increase in Other Current Financial liabilities (11,566.11) 12,878.63
(Decrease )/Increase in Other Current liabilities 7,339.24 732.00
(Decrease }/Increase in Provisions 360.49 182.80
33,572.24 27,539.85
Income tax paid / (Refund) 86.17 3,562.10
Net cash flows from operating activities 33,486.07 23,977.75
Cash flow from investing activities
Purchase of Fixed Asset {6,404.92) (2,668.45)
Fair value change / Purchase of Investments (2,035.36) (3,942.06)
Interest Income on financial assets 18,529.28 3,500.75
Net cash flows used in investing activities 10,089.00 (2,883.27)
Cash flow from financing activities
Proceeds from Borrowings (34,475.06) (10,790.68)
Finance Expense (Net) (8,912.43) (10,606.60)
Net cash flows from/(used in) financing activities (43,387.49) (21,397.28)
Net increase in cash and cash equivalents 187.58 (302.80)
Cash and cash equivalents at the beginning of the year 204.54 507.34
Cash and cash equivalents at the end of the year (Refer Note no 10) 392.12 204.54
Changes in Liability arrising from Financing activities for the year ended 31st March 2020 (Amount in Rs '000)
1st April 2019 Proceeds Repayment Fcarl];r\)/ga::e 3152;;‘;“}]
Borrowings - Non Current and current Maturities (Refer Note-16) 82,134.92 18,368.04 49,781.12 - 50,721.85
Borrowings - Current (Refer Note-18) 16,280.17 14,161.16 17,223.14 - 13,218.19
98,415.09 32,529.21 67,004.26 - 63,940.04
Changes in Liability arrising from Financing activities for the year ended 31st March 2019
. Fair Value 31st March
1st April 2018 Proceeds Repayment Changes 2019
Borrowings - Non Current and current Maturities (Refer Note-16) 88,796.14 12,688.78 19,350.00 - 82,134.92
Borrowings - Current (Refer Note-18) 20,409.63 12,320.36 16,449.82 16,280.17
109,205.77 25,009.14 35,799.82 - 98,415.09

As per our Report of even date.

For Maheshwari & Associates
Chartered Accountants

Fir| .No. 311008E
v

P
o W,

For and on behalf of the board

W

{ B |

Sateesh Patil C e ¥ Dedpak Sethi
Partner : Director
Membership No. 227311 °, K DIN : 00035756

Place: Bengaluru
Date : 24th July 2020

Place: Bengaluru
Date : 24th July 2020

Pukhraj Jain
Director
DIN : 02671640




SPML INFRASTRUCTURE LIMITED

Statement of Changes in Equity for the year ended 31st March 2020

A) Equity Share Capital

(Amount in Rs '000)

Particulars

As at
31st March 2020

As at
31st March 2019

Equity shares of Re 1 each issued,
subscribed and fully paid

Balance at the beginning of the reporting period 7,433.04 7,433.04
Changes in equity share capital during the year - -
Balance at the end of the reporting period 7,433.04 7,433.04

B) Other Equity
For the year ended 31st March 2020

(Amount in Rs '000)

Capital Other
Particulars Retained earnings | Security Premium Reserves on comprehensive Total
Amalgamation income
Balance as at 1st April 2019 (376,565.43) 588,762.66 65.06 635.27 212,897.56
Profit for the year (41,509.43) - - (41,509.43)
Other comprehensive income for the year, net of tax 130.89 - (130.89) -
Adjustments - - - -
Total comprehensive income (41,378.54) - - (130.89) (41,509.43)
Balance as at 31st March 2020 (417,943.97) 588,762.66 65.06 504.38 171,388.13
For the year ended 31st March 2019 (Amount in Rs '000)
Capital Other
Particulars Retained earnings | Security Premium | Reserves on | comprehensive Total
Amalgamation income
Balance as at 1st April 2018 (317,219.13) 588,762.66 65.06 80.84 271,689.43
Profit for the year (58,791.87) - (58,791.87)
Other comprehensive income for the year, net of tax (554.43) - 554.43 -
Adjustments - - - - -
Total comprehensive income (59,346.30) - - 554.43 (58,791.87)
Balance as at 31st March 2019 (376,565.43) 588,762.66 65.06 635.27 212,897.56

The notes are an integral part of these financial statement

As per our Report of even date.

For Maheshwari & Associates
Chartered Accountants
Firm Reg.No. 311008E
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Partner
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Director
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SPML INFRASTRUCTURE LIMITED
Notes to financial statements as at 31st March 2020

1

2.01

All other assets are classified as non-current.

Company background

SPML Infrastructure Ltd., being the vertical leader of SPML Infra Ltd. for the infrastructure projects as its 100% subsidiary,
spearheads, develops & manages infrastructure projects like Ports,SEZs, Integrated Industrial Townships,Urban
infrastructure,Automated Car Parking Solutions, Toll Link roads among other infrastructure projects.

Significant accounting policies

Basis of preparation and presentation

(a) Statement of compliance
These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) prescribed under Section 133 of
the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued there

after.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

(b) Basis of measurement
The financial statements have been prepared on a historical cost convention and on an accrual basis, except for the following
material items that have been measured at fair value as required by relevant Ind AS:
i. Certain financial assets and liabilities measured at fair value (refer accounting policy on financial
instruments) and
ii. Defined benefit and other long-term employee benefits.

(c) Going Concern Concept and its impact on the company

Considering the unpresidented global pendamic of covid 19 and the slow down of business druing the 23rd March 2020 to
17th May 2020, the management had made the assessment of going concern ability of the company. Based on the
management assessment on its business impact during the lock down, which was common across the industry, it had no
specific impact to the company's operation as such. Accordingly the financial statements have been prepared on going

concern basis.

(d) Use of estimates and judgement

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on a periodic basis.
Revisions to accounting estimates are recognized in the period in which the estimates are revised and in any future periods

affected.

(e) Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19):

The Company has considered the possible effects that may result from the pandemic relating to COVID - 19 on the
carrying amounts of receivables, payables and investments in subsidiaries and associates. In developing the assumptions
relating to the possible future uncertainties in the global economic conditions because of this pandemic, the Company,
as at the date of approval of these financial statements has used internal and external sources of information. The
Company has performed sensitivity analysis on the assumptions used and based on current estimates expects the
carrying amount of these assets will be recovered. The impact of COVID -19 on the Company's financial statements may
differ from that estimated as at the date of approval of these financial statements.

(f) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated
as current when it is;

- Expected to be reatised or intended to be sold or consumed in normal operating cycle,

- Held primarily for the purpose of trading,

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period.




SPML INFRASTRUCTURE LIMITED
Notes to financial statements as at 31st March 2020

2,02

2.03

A liability is current when:

- It is expected to be settled in normal operating cycle,

- It is held primarily for the purpose of trading,

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents.
The Company has identified twelve months as its operating cycle.

Property, plant and equipment.

Under the previous GAAP (indian GAAP), property, plant and equipment were carried in the balance sheet at their carrying value
being the cost of acquisition or construction less accumulated depreciation.

The cost of property, plant and equipment includes freight, duties, taxes and other incidental expenses relating to the acquisition
and installation of the respective assets. The present value of the expected cost for the decommissioning of an asset after its use
is included in the cost of the respective asset if the recognition criteria for a provision are met. Borrowing costs directly
attributable to acquisition or construction of those assets which necessarily take a substantial period of time to get ready for their

intended use are capitalized.

Advance paid towards the acquisition of assets outstanding at each balance sheet are shown under capital advances. The cost of
property, plant and equipment not ready for their intended use before such date, are disclosed as capital work in progress.

Depreciation methods, estimated useful lives and residual value:
The method of depreciation adopted and estimated useful life of fixed assets is enumerated below:

Useful life as per
Asset Description Method | Useful life adopted Séz‘;d;a:ii!stzct: €
2013
Office equipments SLM 5 years 5 years
Vehicle SLM 8 years 8 years
End user devices, such as, desktops, laptops, etc. SLM 3 years 3 years

The management has identified useful life of the assets (tangible), based on the tife as prescribed in Schedule Il to the Companies
Act, 2013. Further the residual value is is estimated to be 5% of cost of asset.

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset or a group of assets comprising a
cash-generating unit may be impaired. If any such indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written

down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax

discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices
for publicly traded companies or other available fair value indicators.
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2.04

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared

separately for each of the CGUs to which the individual assets are allocated. These budgets and forecast

calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and

applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most
recent budgets/forecasts, the Group extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average
growth rate for the products, industries, or country or countries in which the entity operates, or for the market in which the asset

is used.
For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an

indication that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Group
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case,

the reversal is treated as a revaluation increase.

Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can

be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment, net of taxes or duties collected on behalf of
the government. Further, The Company uses significant judgments while determining the transaction price allocated to

performance obligations.

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-of-
completion method requires the Company to estimate the efforts or costs expended to date as a proportion of the total efforts or
costs to be expended. Efforts or costs expended have been used to measure progress towards completion as there is a direct

relationship between input and productivity.

Further, the Company uses significant judgments while determining the transaction price allocated to performance obligations
using the expected cost plus margin approach.

Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses become probable

based on the expected contract estimates at the reporting date.
Other Income - The specific recognition criteria described below must also be met before revenue is recognised.

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate,
the group estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income is included in
finance income in the statement of profit and loss.

Dividends

Revenue is recognised when the Company’s right to receive the payment is established, which is generally when shareholders

approve the dividend.
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2.05 Leases
The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of a lease
requires significant judgment. The Company uses significant judgement in assessing the lease term (including anticipated

renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option
to extend the lease if the Company is reasonably certain to exercise that option; and periods covered by an option to terminate
the lease if the Company is reasonably certain not to exercise that option. In assessing whether the Company is reasonably certain
to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts and
circumstances that create an economic incentive for the Company to exercise the option to extend the lease, or not to exercise
the option to terminate the lease. The Company revises the lease term if there is a change in the non-cancellable period of a

lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a portfolio of
leases with similar characteristics.

2.06 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument

of another entity.

A Financial Assets
a) Classification
The company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income, or through

profit or loss), and
- those measured at amortised cost.
The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash

flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments in debt instruments, this will depend on the business model in which the investment is held. For investments in equity
instruments, this will depend on whether the company has made an irrevocable election at the time of initial recognition to
account for the equity investment at fair value through other comprehensive income.

b) Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit
or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Group commits to purchase or sell the asset.

¢) Subsequent measurement
Financial assets carried at amortised cost: A financial assets is measured at amortised cost if it is held within a business model

whose objective is to hold asset in order to collect contractual cash flows and the contractual cash terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
Interest income from these financial assets is accounted in profit or loss using the effective interest rate method. Impairment

losses, forex gain / loss and gain / loss on derecognition of financial asset in this category is recognised in profit or loss.
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Financial assets at fair value through other comprehensive income (FVTOCI): A financial asset is measured at FVTOCI, if it is held

withing a business model whose objective is achieved by both from collection of contractual cash flows and selting the financial

assets, where the assets’ cash flows represent solely payments of principal and interest. Further equity instruments where the
company has made an irrevocable election based on its business model, to classify as instruments measured at FVTOCI, are

measured subsequently at fair value through other comprehensive income.

Debt instruments - Movements in the carrying amount are taken through other comprehensive income (OCl), except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit
and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCl is reclassified from
equity to profit or loss and recognised. Interest income from these financial assets is included in other income using the effective

interest rate method.

Equity instruments - Movements in the carrying amount are taken to OCl and there is no subsequent reclassification of fair value

gains and losses to profit or loss. Dividend from such investments are recognised in profit or loss.

Financial assets at fair value through profit or loss (FVTPL): A financial asset which is not classified in any of the above categories
are subsequently fair valued through profit or loss. All gains and losses are recognised in profit or loss.

d) Impairment of financial assets
The company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and

FVTOCI debt instruments. The impairment methodology applied depends on whether there has been a significant increase in credit

risk. Note 43 details how the company determines whether there has been a significant increase in credit risk.

For trade receivables, the company applies the simplified approach specified by Ind AS 109 Financial Instruments, which requires

expected lifetime losses to be recognised from initial recognition of the receivables.

e) Derecognition of financial assets
A financial asset is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the company has
transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor retained

substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the company continues to recognise the
transferred asset to the extent of the company's continuing involvement. In that case, the company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the

company has retained.

B Financial liabilities
a) Classification
The company classifies its financial liabilities in the following measurement categories:

- those to be measured subsequently at fair value through profit or loss, and
- those measured at amortised cost.
The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash

flows.

b) Initial recognition and measurement
The company recognises financial liabilities when it becomes a party to the contractual provisions of the instrument. All financial

" liabitities are recognized at fair value on initial recognition. Transaction costs that are directly attributable to the issue of
financial liabilities, that are not at fair value through profit or loss, are reduced from the fair value on initial recognition.
Transaction costs that are directly attributable to the issue of financial liabilities -at fair value through profit or loss are expensed

in profit or loss.




SPML INFRASTRUCTURE LIMITED
Notes to financial statements as at 31st March 2020

¢) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Amortised cost: After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the Effective interest rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as

well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Financial liabilities at fair value through profit or loss: Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109, Separated embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or {oss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date
of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognized in OCl. These gains/ loss are not subsequently transferred to Statement
of Profit and Loss. However, the company may transfer the cumulative gain or loss within equity. All other changes in fair value of
such liability are recognised in the statement of profit or loss. The company has not designated any financial liability as at fair
value through profit and loss.

Derecognition of financial Liabilities
A financial liability is derecognised when the obtigation under the liability is discharged or cancelled or expires. When an existing

financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the

recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss.

C Financial guarantee contracts
The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the

contractual payments under the debt instrument and the payments that would be required without the guarantee or the estimated
amount that would be payable to a third party for assuming the obligations.

(i) as Guarantor

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is initially
measured at fair value and subsequently at the higher of the amount determined in accordance with Ind AS 109 and the amount

initially recognised less cumulative amortisation, where appropriate.

Where guarantees in relation to loans or other payables of associates are provided for no compensation, the fair values are
accounted for as contributions and recognised as part of the cost of the investment.

(ii) as Beneficiary

Financial guarantee contracts are recognised as a financial asset at the time the guarantee is taken. The asset is initially measured

at fair value and subsequently amortised over the guarantee period.

Where guarantees in relation to loans or other payables are provided by group companies for no compensation, the fair values are
accounted for as contributions and recognised as part of equity.

o

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable

right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal

course of business and in the event of default, insotvency or bankruptcy of the comapany or the counterparty.

- _
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2.07 Borrowings

2.08

2.09

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit
or loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In
this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or all of
the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the

facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired.
The difference between the carrying amount of a financial liability that has been extinguished or transferred to another party and
the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other

gains/ (losses).

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the liability for
at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on
or before the end of the reporting period with the effect that the liability becomes payable on demand on the reporting date, the
entity does not classify the liability as current, if the lender agreed, after the reporting period and before the approval of the

financial statements for issue, not to demand payment as a consequence of the breach.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial

period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection
with the borrowing of funds. Borrowing cost also inctudes exchange differences to the extent regarded as an adjustment to the

borrowing costs.

Taxes

Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation

authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the countries where the company operates and generates taxable income.

‘Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or
directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which

applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Minimum alternate tax (‘MAT’) paid in a year is charged to the statement of profit and loss as current tax. The company recognizes
MAT credit available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax
during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the
company recognises MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect of
Minimum Alternative Tax under the Income tax Act, 1961, the said asset is created by way of credit to the statement of profit and
loss and shown as ‘MAT Credit Entitlement’. The company reviews the ‘MAT credit entitlement’ asset at each reporting date and
writes down the asset to the extent the company does not have convincing evidence that it will pay normal tax during the
specified period. Deferred tax asset is defined in Ind AS 12 to include the carry forward of unused tax credits. MAT Credits are in
the form of unused tax credits that are carried forward by the company for a specified period of time. Accordingly, MAT Credit

Entitlement is grouped with Deferred Tax Asset (net) in the Balance Sheet.
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Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and

their carrying amounts for financial reporting purposes at the reporting date.

‘Deferred tax liabilities are recognised for all taxable temporary differences, except:

- when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not
a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss;

- in respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that the temporary

differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised,

except:

- when the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss;

- in respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that

future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised

or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCl or directly in

equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date, are
recognised subsequently if new information about facts and circumstances change. Acquired deferred tax benefits recognised
within the measurement period reduce goodwill related to that acquisition if they result from new information obtained about
facts and circumstances existing at the acquisition date. If the carrying amount of goodwill is zero, any remaining deferred tax
benefits are recognised in OCI/ capital reserve depending on the principle explained for bargain purchase gains. All other acquired

tax benefits realised are recognised in profit or loss.

Provisions and contingent liabilities
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is

recognised as a finance cost.

LaN
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2,12

2,13

2.15

Contingent liabilities recognised in a business combination

A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is measured at
the higher of the amount that would be recognised in accordance with the requirements for provisions above or the amount
initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the requirements for revenue

recognition,

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original

maturity of three months or less, which are subject to an insignificant risk of changes in value.

Cash flow statement
Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of transactions

of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the company are segregated.

Cash dividend and non-cash distribution to equity holders of the parent
The Company recognises a liability to make cash or non-cash distributions to equity holders of the parent when the distribution is

authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is
authorised when it is approved by the shareholders. A corresponding amount is recognised directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-measurement recognised

directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and the carrying amount of the

assets distributed is recognised in the statement of profit and loss.

Earnings per share
The basic earnings per share is computed by dividing the net profit/ (loss) attributable to owner's of the company for the year by

the weighted average number of equity shares outstanding during reporting period.

The number of shares used in computing diluted earnings/ (loss) per share comprises the weighted average shares considered for
deriving basic earnings/ (loss) per share and also the weighted average number of equity shares which could have been issued on
the conversion of all dilutive potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the reporting date, unless they have been issued at a
later date. In computing diluted earnings per share, only potential equity shares that are dilutive and which either reduces
earnings per share or increase loss per share are included.

Segment reporting
Based on the "management approach” as defined in Ind AS 108 - Operating Segments, the Chief Operating Decision Maker evaluates

the company performance and allocates resources based on an analysis of various performance indicators by business segments.

Recent Accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is no such notification
which would have been applicable from April 1, 2020. J——
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SPML INFRASTRUCTURE LIMITED

Notes to financial statements as at 31st March 2020

3 PROPERTY, PLANT AND EQUIPMENT

(Amount in Rs '000)

End user
Particulars foice devices, such Vehicles Total
equipment as, desktops,
laptops, etc.
GROSS BLOCK
As at April 1, 2018 3.80 8.52 - 12.32
Additions - 2,668.45 2,668.45
Disposals - -
Exchange Difference -
As at March 31, 2019 3.80 8.52 2,668.45 2,680.77
Additions - 6,404.92 6,404.92
Disposals - -
Exchange Difference - - -
As at March 31, 2020 3.80 8.52 9,073.37 9,085.69
ACCUMULATED DEPRECIATION
As at April 1, 2018 3.17 5.69 - 8.86
Depreciation Charge for the year - - 82.51 82.51
Impairment - -
Disposals - - -
Exchange Difference - - - -
As at March 31, 2019 3.17 5.69 82.51 91.37
Charge for the year - - 973.68 973.68
Impairment - -
Disposals - -
Exchange Difference - - -
As at March 31, 2020 3.17 5.69 1,056.19 1,065.05
NET BLOCK
As at March 31, 2019 0.63 2.83 2,585.94 2,589.40
As at March 31, 2020 0.63 2.83 8,017.18 8,020.64
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SPML INFRASTRUCTURE LIMITED

Notes to financial statements as at 31st March 2020

4

FINANCIAL ASSETS

INVESTMENTS

(Amount in Rs '000})

Particulars

As at
31st March 2020

As at
31st March 2019

Subsidiary

Valued at amortised cost unless stated otherwise

(A} Investment in Unquoted Equity Shares (Fully paid up) (Refer Note 4A below)

1,12,51,000 (March 31, 2019: 1,12,51,000) Equity Shares of Re 1/- Each, fully paid up of
Allahabad Waste Processing Co Limtied *
53,34,000 (March 31, 2019: 53,34,000) Equity Shares of Re 1/- Each, fully paid up of
Mathura Nagar Waste Processing Co Limtied *
51,000 (March 31, 2019: 51,000) Equity Shares of Re 1/- Each, fully paid up of SPMLIL -

AMRUTHA Contructions Private Limited 51.00 51.00
59,000 (March 31, 2019: 59,000) Equity Shares of Rs. 10/ Each, fully paid up of Doon
Valley Waste Management Private Limtied *
Associates
5,00,000 (March 31, 2019 : 5,00,000) Equity Shares of Rs. 10/- Each, fully paid up of
Sanamti Infradevlopers Private Limited * -
4,85,'500 (March 31, 2019: ft,8§,500) Equity Shares of Rs. 10/- Each, fully paid up of 155,436.30 155,436.30
Delhi Waste Management Limtied
Fair value through the statement of other comprehensive income
Others
20,004 (March 31, 2019: 20,004) Equity Shares of Rs. 10/- Each, fully paid up of Chahel
Infrastructure Limited (includes the beneficial interest in 4 shares) *
43,55,490 (Mér-ch 31, 2019: 43,55',400 ) Eq.u1ty Sha@s of Rs. 10/- Each, fully paid up of 10,615.82 10,615.82
Madurai Municipal Waste Processing Co Private Limtied
166,103.12 166,103.12
Less: Provision for impairement of financial assets** 10,615.82 -
155,487.30 166,103.12
Valued at Fair value through the statement of profit and loss
(B) Investment in Redeemable Preference Shares (Fully Paid up)
Subsidiary
91,00,000 (March 31, 2019:91_,00,000) preferen.ce Shares of Re 1/- Each, fully paid up of 9,100.00 9,100.00
Mathura Nagar Waste Processing Company Limtied
7,18,48,000 (March 31, 2019: ?,18,48,000) Pr-efe'rence Shares of Re 1/- Each, fully paid 70,370.12 70,370.12
up of Allahabad Waste Processing Company Limtied
3,68,14,000 (March 31, 2019: 3,68,14,009) Pref-ere‘nce Shares of Re 1/- Each, fully paid 26,203.48 26,203.48
up of Doon Valley Waste Management Private Limtied
Others
1,78,51,000 (March ?1, 2019: 1,78,51,900) Preference.Shares'of. Re 1/- Each, fully paid 42,407 54 38,777.96
up of Madurai Municipal Waste Processing Company Private Limited
Nil (March 31, 2019: 84,50,000) Equity Shares of Re 1/- Each, fully paid up of ADD B 979.58
Realty Limited ’
Nil (March 31, 2019: 58,00,000) Equity Shares of Re 1/- Each, fully paid up of ADD : 672.38
Industrial Park (Tamilnadu) Limited |
148,081.14 146,103.52
Less: Provision for impairement of financial assets** 148,081.14 74,081.43
- 72,022.09
Total 155,487.30 238,125.21
Current 244,232.00 244,232.00
Non-Current 155,487.30 238,125.21
Total Investments 399,719.30 482,357.21
Aggregate value of unquoted investments 314,184.26 312,206.64
Aggregate amount of impairment in value of investments 158,696.96 74,081.43

* These investments are carried at deemed cost at the transition date based on the fair value existing on the transition date and hence
the corresponding value shown against the each of the investments Nil.
™ The company has made an investment in the equity shares of Mathuranagar Waste Processing Company Limited, Allahabad Waste
Processing Company Limited and Madurai Municipal Waste Processing Company Private Limited. The respective companies are in the
business of (i) Collection, Segregation, and Processing of Solid Waste (ii) to Dispose of Municipal Dispose (iii) Renovates, Operate,
Maintain Garbage Dumping Centers (iv) Land Filling of Remnants. The project has been commissioned by the companies but the necessary
obligations committed by the respective Nagar Nigams as per the Concession agreement has not been fullfilled. Therefore during the
2015-16 the companies have filed for the arbitration petition and the suits at the civil courts for the litigations. Based on the assesment
of current status of arbitration and pending litigation with the courts, the management have decided to provide for the expected credit
loss on the investments during the current and previous years.
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SPML INFRASTRUCTURE LIMITED
Notes to financial statements as at 31st March 2020

LOANS

{Amount in Rs '000})

Particulars

As at
31st March 2020

As at
31st March 2019

Unsecured considered good unless stated

Loans to related party * 57,816.00 57,780.10

Less: Provision for impairement of loan 57,816.00 57,780.10

Advance paid for share warrents **

(10% advance of Rs. 9,000 Thousands Warrants of Rs.10/- each convertible into shares as

per Warrant Subscription Agreement dated 16.11.2007) 4,500.00 4,500.00
Total 4,500.00 4,500.00

Loans and receivables are non-derivative financial assets which generate a fixed or variable interest income for the Group. The carrying
value may be affected by changes in the credit risk of the counterparties.

* Loan and advances due from companies in which Company’s director(s) is / are director(s) / member(s).

** During the year 2008-09, the Company had paid an amount of Rs. 4,500 Thousands (Rupees Forty Five Lakhs Only) To Sanmati
Infradevelopers Private Limited (SIDPL) as 10% advance towards Warrant Subscription Money as per Warrant Subscription Agreement
dated 16.11.07 entered among SPML Infrastructure Limited, Om Metals Infraprojects Ltd & Sanmati Infradevelopers Pvt Ltd (SIDPL). The
said warrants are to be cancelled by SIDPL by paying Rs 4,500 Thousands back to the company. The repayment of such advance will be
done by SIDPL only upon the conversion of partly paid debentures into fully paid debentures as per the settlement agreement dated
09.12.2011 entered between SIDPL & Urban Infrastructure Trustees Ltd. As on date the debentures have not been converted into fully

paid debentures by the SIDPL.

OTHER NON-CURRENT FINANCIAL ASSETS

(Amount in Rs '000)

Particulars As at As at
31st March 2020 31st March 2019
Unsecured considered good unless stated
Security deposit receivable 15.00 15.00
Total 15.00 15.00

OTHER NON-CURRENT ASSETS

(Amount in Rs '000)

Particulars

As at
31st March 2020

As at
31st March 2019

Unsecured considered good unless stated
Advance against Purchase of Land

30,160.66

Total

30,160.66
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INVESTMENTS

(Amount in Rs '000)

Particulars

As at
31st March 2020

As at
31st March 2019

Valued at amortised cost unless stated otherwise
(A) Investment in Unquoted Equity Shares (Fully paid up)
Others
2,44,23,200 (March 31, 2019: 2,44,23,200) Equity Shares of Rs. 10/- Each,

Aggregate value of unquoted investments
Aggregate amount of impairment in value of investments

fully paid up of Jarora Nayagaon Toll Road Co Private Limited * 244,232.00 244,232.00
Total 244,232.00 244,232.00
244,232.00 244,232.00

* The company had entered into the sale agreement with Viva Highways Limited for the sale of shares in Jaora -
Nayagoan Toll Road Co Private Limited in the prior year (dated 11th Nov 2014). However the sale transactions has not
been completed as on 31st March 2020 due to the non completion of terms/restristrictions placed by the share holders

agreement.

TRADE RECEIVABLES

(Amount in Rs '000)

Particulars

As at
31st March 2020

As at
31st March 2019

Unsecured considered good unless stated

considered good
considered doubtful

2,268.04

1,990.52

1,990.52

Total

2,268.04

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any
other person. Nor any trade or other receivable are due from firms or private companies respectively in which any

director is a partner, a director or a member.

Trade receivables, except receivables on account of Claims of awareded in arbitration in favour of company are non

interest bearing and are generally on terms of 30 - 90 days.

CASH AND BANK BALANCES

(Amount in Rs '000)

Particulars As at As at
31st March 2020 31st March 2019
Cash and cash equivalents
Balances with banks:
On current accounts 183.53 39.23
Cash on hand 208.59 165.31
Total 392.12 204.54

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short-term deposits are made for varying
periods of between one day and three months, depending on the immediate cash requirements of the Group, and earn

interest at the respective short-term deposit rates.

LOANS

(Amount in Rs '000)

Particulars

As at
31st March 2020

As at
31st March 2019

Unsecured considered good unless stated

Loans to related party * 32,362.35 29,490.66
Less: Provision for impairement of loan ** 8,710.44 8,652.69
Total 23,651.91 20,837.97
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Loans and receivables are non-derivative financial assets which generate a fixed or variable interest income for the
Group. The carrying value may be affected by changes in the credit risk of the counterparties.

* Loan and advances due from companies in which Company's director(s) is / are director(s) / member(s)

** Considering the operating and cash generating position of the Sanmathi infra developers pvt Ltd and Doon Valley
Management Pvt Ltd, the loan given by the company is considered as doubtful receivable and accordingly provision for

impairement of loan has been made during the year.
(Amount in Rs '000)

Particulars As at As at

31st March 2020 31st March 2019

Add Energy Managment Co P Ltd - 1,176.42
Allahabad Waste Management Processing Co Ltd 9,291.64 7,685.69
Doon Valley Waste Management Pvt. Ltd 1,621.17 1,571.17
Madurai Municipal Waste Processing Co Pvt Ltd 10,423.12 8,288.49
Mathura Nagar Waste Pro. Co. Ltd 2,315.98 2,116.20
Sanmati Infradevelopers Pvt Ltd 8,710.44 8,652.69
32,362.35 29,490.66

Less: Provision for impairement of loan 8,710.44 8,652.69
Total 23,651.91 20,837.97

OTHER CURRENT FINANCIAL ASSETS
(Amount in Rs '000)

Particulars As at As at
31st March 2020 31st March 2019
Unsecured considered good unless stated
Advance recoverable in cash or kind 118.45 321.24
Total 118.45 321.24

Break up of financial assets
(Amount in Rs '000)

Particulars As at As at
31st March 2020 31st March 2019
Investments 399,719.30 482,357.21
Loans 28,151.91 25,337.97
Other non-current financial Assets 15.00 15.00
Trade Receivables 2,268.04 1,990.52
Cash and cash equivalents 392.12 204.54
Other Current Financial Assets 118.45 321.24
Total financial assets 430,664.82 510,226.48
OTHER CURRENT ASSETS
(Amount in Rs '000)
Particulars As at As at
31st March 2020 31st March 2019
Unsecured considered good unless stated
Arbitration Claims receivable * 29,377.42 29,377.42
Prepaid AMC 328.51
Total 29,705.93 29,377.42

[

* During the Prior year the company acquired "Jamshedpur Waste Processing Company Private Limited” through merger
order dated 31st January 2018. The transferor company was in the business of (i) Collection, Segregation, and Processing
of Solid Waste (ii) to Dispose of Municipal Dispose (iii) Renovates, Operate, Maintain Garbage Dumping Centers (iv) Land
Filling of Remnants. The project has been dispensed by the company on account of non fulfilment of necessary
obligations committed by the Jamshedpur Notified Area Committe as per the Concession agreement. Therefore during
2015-16 the transferor company have filed for the arbitration petition and accordingly arbitration awareded in favour of
company. The case was infavour of the company even at the civil courts. Presently the company is in the process of filing
the execution petition with the appropriate court. Accordingly the expenses incurred on the pro;ect has been shown
under the head claims recievable. .
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SPML INFRASTRUCTURE LIMITED
Notes to financial statements as at 31st March 2020

14 SHARE CAPITAL

(Amount in Rs '000)

R As at 31st March 2020 As at 31st March 2019
Particulars
Number Amount (Rs) Number Anmnount (Rs)
Authorised
Equity shares of Re.1/- each 29,300,000 29,300.00 29,300,000 29,300.00
Preference Equity shares of Rs.1/- each 3,050,000 3,050.00 3,050,000 3,050.00
32,350,000 32,350.00 32,350,000 32,350.00
Issued, Subscribed & Paid-up
Equity shares of Re. 1/- each, fully paid 7,433,042 7,433.04 7,433,042 7,433.04
Total 7,433,042 7,433.04 7,433,042 7,433.04

(a) Reconciliation of number of shares

(Amount in Rs '000)

Equity Shares Equity Shares
Particulars As at 31st March 2020 As at 31st March 2019
Number Rs Number Rs
Shares outstanding at the beginning of the year 7,433,042 7,433.04 7,433,042 7,433.04
Shares Issued during the year - -
Shares bought back during the year - - -
Shares outstanding at the end of the year 7,433,042 7,433.04 7,433,042 7,433.04

(b) Rights, preferences and restrictions attached to equity shares

Equity Shares: The company has one class of equity shares having paid-up value of Re.1 per share. Each shareholder is eligible for one vote
per share held. The company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to the
approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts. The
distribution will be in proportion to the number of Equity Shares held be the Shareholder.

(c) Shares held by holding company and subsidiary of holding companies:

As at 31st March 2019

As at 31st March 2020
Name of Shareholder and Relationship with the company No. of Shares No. of Shares
Amount Amount
held held
Equity Shares
SPML Infra Limited * 7,433,042 | 7,433.04 | 7,433,042 | 7,433.04

* Including beneficial interest in 1042 equity shares
The share held by holding company (SPML Infra Limited) has been pledged in favour of the SBICAP Trustee/S4A Lenders for securing the due

repayment of the Debts as restructure under the SPML S4A Scheme as approved by the Overseeing Committee (Governed under RBI) with the
super majority of the lenders bank.

(d) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

As at 31st March 2019

As at 31st March 2020
Name of Shareholder
otde No. of Shares % of Holding No. of Shares % of Holding
held held
Equity Shares
SPML Infra Limited * 7,433,042 100.00% 7,433,042 100.00%

* Including beneficial interst in 1042 equity shares

{e) The Company has not allotted any fully paid up equity shares by way of bonus shares nor has bought back any class of equity shares
during the period of five years immediately preceding the balance sheet date nor has issued shares for consideration other than cash.

(f) There are no unpaid calls from director & officers of the company

(8) There are no buy back of shares during the year by the company.
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SPML INFRASTRUCTURE LIMITED
Notes to financial statements as at 31st March 2020

15 OTHER EQUITY

(Amount in Rs '000)

Particulars

As at
31st March 2020

As at
31st March 2019

Capital Reserve on Amaigmation
Opening balance
(+) Additions
(-) Deductions

Total

Security Premium
Opening balance
(+) Additions
(-) Deductions

Total

Retained Earnings

Opening balance
(+) Net Profit/(Net Loss) For the current year

Total

65.06 65.06
65.0; 65.0-6
588,762.66 588,762.66
588,762.6; 588,762.6-6

(375,930.16)
(41,509.43)

(317,138.29)
(58,791.87)

(417,439.59)

(375,930.16)

Total - Other equity

171,388.13

212,897.56

Nature and purpose of other reserves:

Capital Reserves: The excess of liabilities over the assets on amalgamation has been accounted as capital reserves.

Securities premium reserve: Securities premium reserve is used to record the premium received on issue of shares by the Company.
The reserve can be utilised in accordance with the provision of sec 52(2) of Companies Act, 2013.
Retained Earnings: Retained Earnings comprise of the company’s accumulated undistributed earnings / (losses).

16 BORROWINGS

(Amount in Rs ‘000)

Particulars As at As at
31st March 2020 31st March 2019
Secured

From Bank* 5,897.17 1,974.50
Less: Disclosed under other current liabilites 1,456.47 793.20
4,440.71 1,181.30

Unsecured
From related parties** 46,281.14 80,953.62
Total 50,721.85 82,134.92

*The loan is secured against the motor vehicle.
The Original Loan amount of Rs 2,075.59 will be repaid with interest at the rate of 9.10% per annum in 36 equal installments of Rs 66.1
Per Month.
The Original Loan amount of Rs 5,200.00 thousands will be repaid with interest at the rate of 8.75% per annum in 36 equat instatiments
of Rs 108.2 Per Month.
** Loan received from related parites at an interest rate of 12%.(PY 12%)

17 PROVISIONS

{Amount in Rs '000)

Particulars

As at
31st March 2020

As at
31st March 2019

Provision for employee benefits (Refer note 40)

Gratuity

511.18

153.00

Total

511.18

153.00

18 BORROWINGS

{Amount in Rs 000}

Particulars

As at
31st March 2020

As at
31st March 2019

Unsecured
From related parties *
Delhi Waste Management Limited 2,447.59 7,640.34
Meena Holding Limited 1,156.98 -
Subhash Kabini Power Corporation Limited 9,613.62 8,639.33
Total 13,218.19 16,280.17

* Loan received from related parites are repayable on demand and interset at the rate of 12%. (PY 12%)

o
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SPML INFRASTRUCTURE LIMITED
Notes to financial statements for the year ending march 31, 2020

19 TRADE PAYABLES

(Amount in Rs '000)

Particulars

As at
31st March 2020

As at
31st March 2019

Trade Payables :

Total outstanding dues of micro and small enterprises *

Total outstanding dues of creditors other than micro and small enterprises

2,744.43

3,374.14

Total

2,744.43

3,374.14

* There are no reported Micro, Small and Medium Enterprises as defined in the Micro, Small and Medium Enterprises
Development Act, 2006 to whom the Company owes dues.

Terms and conditions of the above financial liabilities:

- Trade payables are non-interest bearing and are normally settled on 60-day terms
- Other payables are non-interest bearing and have an average term of six months

- Interest payable is normally settled quarterly throughout the financial year
- For terms and conditions with related parties, refer to Note 41

For explanations on the Group’s credit risk management processes, refer to Note .43

20 OTHER CURRENT FINANCIAL LIABILITIES

(Amount in Rs '000)

Particulars As at As at
31st March 2020 31st March 2019
Current Maturities of loan obligation 1,456.47 793.20
Advance received against supply of goods - 12,260.00
Interest accrued but not due 43.18 12.56
Total 1,499.65 13,065.76
Break up of financial liabilities carried at amortised cost
(Amount in Rs '000)
Particulars As at As at
31st March 2020 31st March 2019
Borrowings 63,940.04 98,415.09
Trade Payables 2,744.43 3,374.14
Other current financial liability 1,499.65 13,065.76
Total 68,184.11 114,854.99
21 OTHER CURRENT LIABILITIES
{Amount in Rs '000)
Particulars As at As at
31st March 2020 31st March 2019
Salaries and other employee benefit payable 5,621.46 297.35
Statutory Dues payable (including GST and TDS) 6,795.08 5,512.09
Advance received against sale of share * 264,994.58 264,994.58
Advance received from customer 732.14
Total 278,143.26 270,804.02

* The company had entered into the sale agreement with Viva Highways Limited for the sale of shares in Jaora - Nayagoan Toll
Road Co Private Limited in the year (11th Nov 2014). However the sale transactions has not been completed as on date, due to

the non completion of terms/restristrictions placed by the share holders agreement.

22 PROVISIONS

(Amount in Rs '000)

Particulars

As at
31st March 2020

As at
31st March 2019

Provision for employee benefits (Refer note 40)
Gratuity

2.31

Total

2.31
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SPML INFRASTRUCTURE LIMITED

Notes to financial statements for the year ending march 31, 2020

22 REVENUE FROM OPERATION

{Amount 1 Ks UOU)

Particulars

For the year ended
31st March 2020

For the year ended
31st March 2019

Sale of products

-Sale of Traded Goods 2,066.65

Sale of Services

-Consultancy Charges 32,922.71 28,637.46
-Contract Revenue 3,156.95 -
Total 38,146.31 28,637.46

23 OTHER INCOME

(Amount in Rs '000)

For the year ended

For the year ended

Total

Particulars 31st March 2020 31st March 2019
Liability no longer required written back 0.04 -
Interest Income on loans 2,301.65 1,113.37
Interest Income on financial assets 16,227.63 3,500.75
Interest on IT Refund 283.35 -
18,812.67 4,614.12

24 COST OF MATERIAL CONSUMED AND DIRECT EXPENSES

(Amount in Rs '000)

Particulars

For the year ended
31st March 2020

For the year ended
31st March 2019

Subcontractor Expenses

2,976.50

Total

2,976.50

25 PURCHASE OF STOCK IN TRADE

(Amount in Rs '000)

For the year ended

For the year ended

Particulars
31st March 2020 31st March 2019
Purchase of Stock in Trade 2,016.24
Total 2,016.24 -

26 EMPLOYEE BENEFITS EXPENSE

(Amount in Rs '000)

Particulars

For the year ended
31st March 2020

For the year ended
31st March 2019

Salaries & Wages 16,924.20 9,366.74
Employees Gratuity (Refer Note No 40) 185.58 182.80
Staff Welfare expenses 410.97 0.90

Total 17,520.75 9,550.44

27 DEPRECIATION & AMMORTISATION EXPENSES

(Amount in Rs '000)

; For the year ended For the year ended
Particulars
31st March 2020 31st March 2019
Depreciation on Tangible assets 973.68 82.51
Total 973.68 82.51
28 FINANCE COSTS
(Amount in Rs '000)
. For the year ended For the year ended
Particulars
31st March 2020 31st March 2019
Interest on unsecurred loan 8,180.67 11,334.13
Interest on Car Loan 523.09 43.66
Loan Processing Fees 17.80 -
Interest on statutory Dues 190.87 342.18
Total 8,912.43 11,719.97
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Notes to financial statements as at 31st March 2020

29 OTHER EXPENSES

(Amount in Rs '000)

Particulars For the year ended For the year ended
31st March 2020 31st March 2019
Advertisement Expenses 81.00 -
Audit Fees * 89.00 124.40
Insurance 301.78 69.29
Communication Expenses 385.54 -
Consultancy & Professional Charges 584.72 878.47
Electricity Charges 172.55
Printing & Stationery 179.24 -
Rent expenses (Refer Note 39) 176.00 180.00
Repair & Maintenance 104.48 -
Security Charges 237.04 -
Traveling & Conveyance 556.71 799.80
Impairment Cost on financial Assets 84,673.27 74,522.75
Rates & Taxes 36.64 102.84
Misc Expenses 596.58 122.66
Vehicle Running & Maintenance 1,094.33 -
Sundry Balance Written off 20.83 -
Total 89,289.71 76,800.21

* Payment to Auditors (Amount in Rs '000)

Particulars For the year ended For the year ended

31st March 2020 31st March 2019
As Auditors*
- Audit fees 59.00 59.00
- For Tax Audit fees 30.00 65.40
Total 89.00 124.40

* Exclusive of GST

30 INCOME TAX ASSETS (NET)
i) The following table provides the details of income tax assets and liabilities as at 31 March 2020 and 31 March

2019:

(Amount in Rs '000)

: As at As at
Particulars
31st March, 2020 31st March, 2019

Income Tax Assets 5,750.56 6,530.93
Current Income Tax Liabilities - 2,423.53
Net Balance 5,750.56 4,107.40

i

is as follows:

The gross movement in the currebt tax asset/ ( Liability) for the years ended 31 March 2020 and 31 March 2019

For the year ended

For the year ended

Particulars 31st March 2020 31st March 2019
Net current income tax asset at the beginning 4,107.40 2,396.43
Income Tax paid 1,647.81 2,000.45
Current Income tax expense 4.65 289.48
Income tax on other comprehensive income -
Net current income tax asset at the end 5,750.56 4,107.40

iii) The tax expenses recognised in statement of profit and loss for the year ended 31 March 2020 and 31 March

2019 is as follows:

{Amount in Rs '000)

Particulars

For the year ended
31st March 2020

For the year ended
31st March 2019

Income Tax expense in the Statement of Profit and Loss
Comprises:

Current income taxes (574.63) 289.48
Deferred income taxes (23,356.45) (5,844.73)
Income tax expenses (net) (23,931.08) (5,555.25)
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SPML INFRASTRUCTURE LIMITED
Notes to financial statements as at 31st March 2020

iv) DEFFERED TAX

{Amount in Rs '000)

Particulars As at As at

31st March, 2020 31st March, 2019
Deferred income tax liability 121.07 27.55
Timing difference on tangible and intangible assets depreciation and
amortisation 121.07 27.55
Deferred income tax asset * 51,641.16 28,147.16
Timing difference on tangible and intangible assets depreciation and
amortisation - -
Timing difference on investments in securities** 47,086.46 24,675.54
On carry forward business losses 4,421.19 3,431.84
Provision for Gratuity 133.51 39.78
Provision for Compensated absenses - -
MAT Credit entitlement - 1,561.64
Total deferred tax liabilities/ (assets) (net) 51,520.09 29,681.25

* The Company has not recognised the deferred tax asset amounting to Rs. 13,013.17 as at 31st March 2019, Rs.
13,013.17 on long term capital loss, considering the concept of prudence.

** Consider the concept of prudence deferred tax asset amounting to Rs.25,552.72 (PY - 25,552.72) on investments as

at 31st March 2020 has not been recognised
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Notes to financial statements for the year ending march 31, 2020

31

32

33

34
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CONTINGENT LIABILITIES
(Amount in Rs '000)

As at
31st March 2019

As at

Particulars 31st March 2020

Claims against Companies not acknowledged as debt

Claims towards liquidated damages not acknowledged as debts
by the Company Against the above, debts of the like amounts
are withheld by the customers. However, the Company expects
no material liability to accrue on account of these claims

Disputed Statutory Demands
Performance bank guarantees given to various authorities -
1,68,32,550 of Jaora-Nayagoan Toll Road Pvt Limited have been
pledged in favour of IDBI Trusteeship Services Limited, the
Security Trustee acting for the benefit of the Lenders (ICICI Bank
Limited & IDFC Ltd) against the loan taken by Jaora-Nayagoan
Toll Road Pvt Limited) as per terms of sanction.*

168,325.50 168,325.50

* The company had entered into the sale agreement with Viva Highways Limited for the sale of shares in Jaora - Nayagoan Toll Road
Co Private Limited in the year (11th Nov 2014). However the sale transactions has not been completed as at 31st March 2020 due to
the non completion of terms/restristrictions placed by the share holders agreement. Accordingly the corporate gaurantee (being the

financial instrument) given by the company has not been valued and accounted for the finance income.

Capital and Other Commitments:
Estimated amount of contracts remaining to be executed on capital account and not provided for: as at 31st March 2020 - Rs. Nil (PY -

Rs. Nil)

Earning Per Share
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted

average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after adjusting for interest on
the convertible preference shares) by the weighted average number of Equity shares outstanding during the year plus the weighted
average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:
(Amount in Rs '000)

For the year ended

For the year ended

Particulars 31st March 2020 31st March 2019
Net profit available for Equity Shareholders (41,378.54) (59,346.30)
Weighted Average number of Equity shares 7,433.04 7,433.04
Basic and Diluted Earnings Per Share (5.57) (7.98)

_when they occur.

Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the

carrying amount of assets or liabilities affected in future periods.

Judgements: In the process of applying the company’s accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements:

Estimates and assumptions: The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the company. Such changesﬂa_lrg reflected in the assumptions

e




SPML INFRASTRUCTURE LIMITED
Notes to financial statements as at 31st March 2020

Impairment of non-financial assets: impairment exists when the carrying value of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar assets or observable
market prices tess incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The cash flows
are derived from the budget for the next five years and do not include restructuring activities that the company is not yet committed
to or significant future investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount is
sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes. These estimates are most relevant to goodwill and other intangibtes with indefinite useful lives recognised by

the company.

Taxes: Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgement is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax planning

strategies.

Fair value measurement of financial instruments: When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the DCF model. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial

instruments.
35 A disclosure with respect to segment reporting is not applicable, since the Company operates in the similar economic characteristics

for both the sale of products and for the sale of services and does not have more than one reportable segment.

36 Foreign Currency Earnings And Outgo Rs. Nil (PY - Rs. Nil)

37 There are no reported foreign currency exposures that have not been hedged by a derivative instrument or otherwise, hence the
disclosure of the same is not made.

38 CIF value of imports Rs. Nil (PY - Rs. Nil).

39 Leases
Company as lessee

The Company has entered into leases for office premises, that are renewable on a periodic basis and are cancellable by giving the
notice from one month to three months. There are escaulation clause in the agreement and there are no restrictions imposed in the
lease arrangements. There are no subleases and contingent rents.

The Company has incurred Rs. 176 (31 march 2019: Rs. 180 Thousands) during the year towards minimum lease payment.
The Company is availing the excemption available for short-term and low value lease under IND AS 116.
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SPML INFRASTRUCTURE LIMITED
Notes to financial statements for the year ending march 31, 2020

40 EMPLOYEE BENEFITS

A Defined contribution scheme: The company does not have any employee contribution scheme expenses.

B Defined benefit plans

Gratuity: In accordance with the Payment of Gratuity Act of 1972, the Company contributes to a defined benefit plan (the “Gratuity Plan”) covering
certain categories of employees. The Gratuity Plan provides a lump sum payment to vested employees at retirement, disability or termination of

employment being an amount based on the respective employee’s last drawn salary and the number of years of employment with the Company.

The financial and demographic assumptions on annual basis used for valuation as at the Valuation Date are shown below. The assumptions as at the

Valuation Date are used to determine the Present Value of Defined Benefit Obligation at that date:

Summary of financial assumptions: {(Amount in Rs '000)

particulars As at 31st As at
March 2020 31st March 2019

Discount rate 6.92% 7.79%
Expected rate of increase in compensation level of covered employees 5-00% 5-00%
Summary of Demographic assumptions:

Particulars As at 31st As at

March 2020 31st March 2019

Mortality Rate (as % of IALM (2006-08) (Mod.) Ult. Mortality Table) 100.00% 100.00%
Disability Rate (as % of above mortality rate) 0.00% 0.00%
Withdrawal Rate
Upto 30 Years 3.00% 3.00%
31 to 44 Years 2.00% 2.00%
Above 44 Years 1.00% 1.00%
Normal Retirement Age 70 years 70 years
Adjusted Average Future Service 25.78 Years 30 Years
Changes in the present value of the defined benefit obligation are, as follows :

Particulars Amount
Defined benefit obligation at 1 April 2018 719.43
Interest cost 53.53
Current service cost 129.28
Benefits paid
Remeasurement (gain)/ loss (749.23)
Remeasurement (gain)/ loss- Financial (10.33)
Remeasurement (gain)/ loss - Demographic -
Remeasurement (gain)/ loss- Experience (738.90)
Return on Plan Assets -
Defined benefit obligation at 31 March 2019 153.00
Interest cost 11.92
Current service cost 173.66
Benefits paid -
Remeasurement (gain)/ loss 174.91
Remeasurement (gain)/ loss- Financial 68.73
Remeasurement (gain)/ loss - Demographic -
Remeasurement (gain)/ loss- Experience 106.18
Return on Plan Assets -
Defined benefit obligation at 31 March 2020 513.49
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SPML INFRASTRUCTURE LIMITED
Notes to financial statements as at 31st March 2020

Changes in the defined benefit obligation: (Amount in Rs '000)

Particulars As at 31st As at
March 2020 31st March 2019
Defined benefit obligation at the beginning of the year 153.00 719.43
Current service cost 173.66 129.28
Net Interest cost 11.92 53.53
182.80

Sub-total included in profit or loss 185.58
Benefits paid -
Return on plan assets (excluding amounts included in net interest

expense) - -
Actuarial changes arising from changes in financial assumptions 68.73 (10.33)
Actuarial changes arising from changes in demographic assumptions -
Experience adjustments 106.18 (738.90)
Subtotal included in OCI 174.9M1 (749.23)
Contributions by employer - -
513.49 153.00

Defined benefit obligation at the end of the year

Changes in the fair value of plan assets: (Amount in Rs '000)

Particulars As at 31st As at
March 2020 31st March 2019
Fair Value of Plan Assets at the beginning NA NA
Interest Income NA NA
Contributions by employer NA NA
Benefit Payments from Plan Assets NA NA
Remeasurements - Return on Assets (Excluding Interest Income) NA NA
Fair Value of Plan Assets at the end NA NA
A quantitative sensitivity analysis for significant assumption for defined benefit obligations are as shown below: (Amount in Rs '000)
. As at 31st March, 2020 As at 31st March, 2019
Particulars
Increase Decrease Increase Decrease

Discount rate by 0.5% 472.39 559.45 139.65 168.03
Expected rate of increase in compensation level of covered employees by
1% 550.22 475.32 185.60 126.95
Withdrawal Rate by 1% 538.18 478.39 155.18 148.90

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of
reasonable changes in key assumptions occurring at the end of the reporting period.

The following payments are expected contributions to the defined benefit plan in future years:
(Amount in Rs '000)

Particulars As at 31st As at
March 2020 31st March 2019
Within the next 12 months (next annual reporting period) 2.84 0.54
Between 2 and 5 years 49.95 9.31
Between 5 years 2,008.93 847.52
Total expected payments 2,061.72 857.37

The average duration of the defined benefit plan obligation at the end of the reporting period is 19 years (31 March 2019: 19 years).
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SPML INFRASTRUCTURE LIMITED
Notes to financial statements for the year ending march 31, 2020

42 Fair values

43
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The carrying value and fair value of financial instruments by category:

Assets and liabilities carried at amortised cost
{Amount in Rs '000)

Carrying Value Fair Value

Particulars As at As at As at As at
31st March 2020 | 31st March 2019 | 31st March 2020 | 31st March 2019

Financial assets

Investments 244,528.03 225,857.42 244,528.03 225,857.42
Other Bank Balances 28,151.91 25,337.97 28,151.91 25,337.97
Other non-current financial Assets 15.00 15.00 15.00 15.00
Trade Receivables 2,268.04 1,990.52 2,268.04 1,990.52
Cash and cash equivalents 392.12 204.54 392.12 204.54
Loans 118.45 321.24 118.45 321.24
Total 275,473.55 253,726.69 275,473.55 253,726.69

Financial liabilities

Borrowings - - -
Fixed rate borrowings 63,940.04 98,415.09 63,940.04 98,415.09
Trade Payables 2,744.43 3,374.14 2,744.43 3,374.14
Other current financial liability 1,499.65 13,065.76 1,499.65 13,065.76
Total 68,184.11 114,854.99 68,184.11 114,854.99

The management assessed that cash and cash equivalents, trade receivables, trade payables, and other current liabilities
approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fair values of the Companies interest-bearing borrowings and loans are determined by using DCF method using discount rate
that reflects the issuer’s borrowing rate as at the end of the reporting period. The own nonperformance risk as at 31 March 2020

was assessed to be insignificant.
{(Amount in Rs '000)

Carrying Value Fair Value

Particulars As at As at As at As at
31st March 2020 | 31st March 2019 | 31st March 2020 | 31st March 2019

Financial assets

investments 42,407.54 40,429.92 42,407.54 40,429.92
Less Provision for Impairment (42,407.54) (38,777.96) (42,407.54) (38,777.96)
Total - 1,651.96 - 1,651.96

The fair values of the unquoted equity shares have been estimated using a DCF model. The valuation requires management to
make certain assumptions about the model inputs, including forecast cash flows, discount rate, credit risk and volatitity. The
probabilities of the various estimates within the range can be reasonably assessed and are used in management’s estimate of

fair value for these unquoted equity investments.

Assets and liabilities carried at fai values through Other Comprehensive Income
(Amount in Rs '000)

Carrying Value Fair Value

Particulars As at As at As at As at
31st March 2020 | 31st March 2019 | 31st March 2020 | 31st March 2019

Financial assets

Investments - 10,615.82 - 10,615.82

Total - 10,615.82 - 10,615.82

Fair value hierarchy

Level 1: Quoted prices in active markets for identical assets or liabilities.
Level 2: Significant observable inputs other than quoted prices included in level 1 that are observable for the asset or liability,

either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3: Significant unobservable inputs for the assets or liabilities that are not based on observable market data (unobservable

inputs).
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SPML INFRASTRUCTURE LIMITED
Notes to financial statements for the year ending march 31, 2020

43 Financial risk management objectives and policies
The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables, and financial guarantee
contracts. The main purpose of these financial liabilities is to finance the Company's operations and to provide guarantees to support its operations.
The company’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents that derive directly from its

operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The
Company’s senior management is supported by a financial risk committee that advises on financial risks and the appropriate financial risk governance
framework for the company. The financial risk committee provides assurance to the company’s senior management that the company’s financial risk
activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the

company’s policies and risk objectives.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk

comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments
affected by market risk include loans and borrowings, deposits, FVTOCI investments and derivative financial instruments.

The following assumptions have been made in calculating the sensitivity analyses:
i. The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets

and financial liabilities held at 31 March 2020 and 31 March 2019 including the effect of hedge accounting.
ii. The sensitivity of equity is calculated by considering the effect of any associated cash flow hedges and hedges of a net investment in a subsidiary at

31 March 2020 for the effects of the assumed changes of the underlying risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The company’s exposure to the risk of changes in market interest rates relates primarily to the company’s long-term debt obligations with floating

interest rates. The company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

The company’s policy is to keep between 40% and 60% of its borrowings at fixed rates of interest, excluding borrowings that relate to discontinued
operations. To manage this, the company enters into interest rate swaps, in which it agrees to exchange, at specified intervals, the difference

between fixed and variable rate interest amounts calculated by reference to an agreed-upon notional principal amount.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with
banks and financial institutions and other financial instruments.
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SPML INFRASTRUCTURE LIMITED
Notes to financial statements as at 31st March 2020

44

Liquidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank loans and group company loans.
The Company’s policy is that not more than 25% of borrowings shoutd mature in the next 12-month period. All the borrowings are from group companies
and they are payable on demand. As on date no loan has been demanded for repayment, accordingly the % of borrowing to be repaid during the year

has not been provided. The company assessed the concentration of risk with respect to refinancing its debt and concluded it to be medium.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:
(Amount in Rs '000)

As at 31st March 2020 On Demand Less than 3 Less than 3 months{ More than 1 Total
months to 12 months year
Borrowings - - 13,218.19 50,721.85 63,940.04
Trade Payable - 2,744,43 - - 2,744.43
Other current financial liability - 285.47 1,214.18 1,499.65
As at 31st March 2019 On Demand Less than 3 Less than 3 months| More than 1 Total
months to 12 months year
Borrowings - - 98,415.09 - 98,415.09
Trade Payable - 3,374.14 - - 3,374.14
Other current financial liability - 12.655.47 410.29 13,065.76

Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have

economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other
conditions. Concentrations indicate the relative sensitivity of the Company’s performance to developments affecting a particular industry.
In order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on the maintenance of a

diversified portfolio. Identified concentrations of credit risks are controlled and managed accordingly. Selective hedging is used within the Group to

manage risk concentrations at both the relationship and industry levels.

Capital management
For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity

holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholder value. The company manages its
capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or
adjust the capital structure, the Gcompany may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The
company monitors capital using a gearing ratio, which is net debt divided by total capital ptus net debt. The Company’s policy is to keep the gearing
ratio between 20% and 50%. The Company includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash

equivalents.
(Amount in Rs '000)

Particulars As at As at

31st March 2020 | 31st March 2019
Borrowings 63,940.04 98,415.09
Trade payables 2,744.43 3,374.14
Other current financial liability 1,499.65 13,065.76
Other current liability 278,143.26 270,804.02
Less: cash and cash equivalents (392.12) (204.54)
Net Debt 345,935.25 385,454.47
Equity 7,433.04 7,433.04
Capital Reserves 65.06 65.06
Security premium 588,762.66 588,762.66
Other equity (417,439.59) (375,930.16)
Total Equity 178,821.17 220,330.60
Gearing ratio 65.92% 63.63%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would

permit the bank to immediately call loans and borrowings.
No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2020 and 31 March 2019.
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45 The amounts and disclosures included in the financial statements of the previous year have been reclassified and regrouped whereever

necessary.
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