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PMOOs Vvisi on for | nf r a

In his Independence Day speech 2019, Prime
Minister Narendra Modi highlighted that

Rs 100 lakh crore would be invested on
infrastructure over the next 5 years

Emphasis on ease of living: Safe drinking water,
access to clean and affordable energy,
healthcare for all, modern railway stations,
airports, bus terminals and world-class
educational institutes




Task Force constitution and terms of reference

Secretary, Department of Economic Affairs (DEA), Ministry of Finance (MoF) Chair

CEO, NITI Aayog or his nominee* Member
Secretary, Department of Expenditure, Ministry of Finance or his nominee* Member
Secretary of the Administrative ministry* Member
Additional Secretary (investment), DEA, MoF Member

Joint Secretary (Infrastructure Policy & Finance), DEA, MoF Member - Secretary

Terms of reference of the Task Force

1. To identify technically feasible and financially/ economically viable infrastructure projects that can be initiated in fiscals
2020 to 2025

2. To estimate annual infrastructure investment/capital costs
3. To guide the ministries in identifying appropriate sources of financing

4. To suggest measures to monitor the projects so that cost and time overruns are minimised



Infrastructure Vision 2025
Meeting aspirations, propelling growth, facilitating ease of living

Affordable and clean energy

24x7 power availability;

Reduce pollution through green and
clean renewable energy and
environment friendly fuel for
transportation

Digital services: access for all

100% population coverage for
telecom and high quality
broadband services for socio-
economic empowerment of every
citizen; end-to-end online delivery of
government services

Quality education

World class education and research
institutes, technology-driven learning

D

Convenient and efficient
transportation and
logistics

Enhanced road connectivity to remotest
areas and trunk connectivity through
expressways, major economic corridors,
strategic areas and tourist destinations.

World-class stations and fully integrated
rail network with inter-modal
connectivity to remote regions and close
to nil accidents

Air connectivity to all Tier Il and most Tier
Il cities

Port-led development to create new
employment opportunities, considerable
reduction in logistic cost with quick
turnaround

High standards of living for citizens by
providing metro connectivity in at least 25
cities

o
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Housing and water supply
for all

Zero slums due to PMAY

All households to have piped
water with 24X7 supply

Most waste water recycled
and treated

Disaster-resilient standards
compliant public infrastructure

CDRIS?

Doubling farmer income

Increased irrigation (83%) with
storage, processing and
marketing infrastructure

Good health and well being

Superior healthcare facilities,
electronic health records
infrastructure

The vision, mission and strategic goals would be towards improving the ease of living, or the physical quality of life for each individual in
the country. These goals would eventually contribute to the SDG 2030 agenda to which India is a signatory. The investment in
infrastructure would aim to achieve this through the aspirational standards set out in the following page.
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World in 2050 (1/2)
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Source: World in 2050, PwC

In 2050, we would have seen the human population explode to 9.2 billion and urban population to 6.5 billion. The world
economy could more than double in size by 2050, far outstripping population growth. As a result, six of the seven largest
economies in the world are projected to be 6 e me r gd ;mrgo nm 2685 &ed by China (No 1), India (2) and Indonesia (4).
While these changes shape the direction of the wo r | gdodnth, infrastructure requirements would be influenced by the
following factors



World in 2050 (2/2)

70% of the global population will be living in urban areas, some in cities of
more than 100 million people. So infrastructure will determine their quality of
life.

The second great challenge relates to energy. As more people demand greater
levels of energy to fuel consumption, there are challenges of supply, sufficiency
and sustainability. Infrastructure must support this growth, and do so
responsibly.

Third is the vital challenge of fresh water. Already, 20% of us lack clean
drinking water and 40% lack basic sanitation. As this global divide becomes
even more acute, it will drive radical changes in awareness and behaviour
around water usage and management, and the energy intensity of our
consumption. Infrastructure is vital in addressing this challenge.

The fourth great challenge relates to social infrastructure and the question of
how we 1 collectively and as individuals 7 will finance the cost of more people,
living longer, and having fewer children.

Therefore, the emerging economies need to enhance their institutions and their
infrastructure significantly if they are to realise their long-term growth potential.




World in 2050 : Some complexities

Complexities of infrastructure development need to be understood in order that the support frameworks are sensitive to these
needs:

I.  Lack of infrastructure is the primary constraint on economic growth.
Il. Lead times associated with infrastructure development mean that decisions taken now will shape the world of the future.

lll. Increasingly, therefore, government looks to the private sector as a partner. Effective models for co-working between the
public and private spheres need to be devised.

IV. Governments and businesses must make vital strategic decisions now, and promote changes in behaviour, before the
speed and severity of climate change are fully known.

V. Anincrease in natural disasters or unpredictable events will test the resilience of infrastructure, not just in terms of
reconstruction, but also in terms of disruption to supply chains.

VI. New technologies, like high-speed broadband, are already part of infrastructure thinking. Innovations, such as Internet of
Things (IoT) and Atrtificial Intelligence, will make infrastructure more efficient and sustainable

VII. Financing of infrastructure of the needed scale is the issue for which solutions would have to be found.



Growth and infrastructure in India

Infrastructure is a crucial enabler of growth. We expect | n d iGBRts recover in the five years beginning fiscal 2021 (2020-21 to 2024-
25). The growth will be supported by the following factors:

A With the clean-up of financial sector balance sheets, institutions will be in a much better position to provide credit

A Corporate tax cuts in 2019 is allowing the companies to de-leverage faster and they will be primed up for undertaking investments
when the economy cycle turns.

A Payoff from reforms such as the Goods and Services Tax (GST) and the Insolvency and Bankruptcy Code, 2016 (IBC) are work in
progress and once streamlined they wil/| create possibility of

Capacity utilisation is bound to improve with rising population and result in revival of the investment cycle.

A Infrastructure thrust by the Government of India through creating the National Infrastructure Pipeline.

Infrastructure development critical for boosting growth prospects

For faster growth to meet the target of $5 trillion economy by 2025, more supply-side reforms are needed. Creating new and upgrading
existing infrastructure will be key to raising I n d icanpetitiveness and achieving this target. It will specially be critical for the success
of 6 Ma knel n d pregéam as manufacturing competitiveness critically depends on infrastructure. The supply additions through
infrastructure development boost short-term as well as the potential rate of GDP growth. Infrastructure creation is also labour
absorbing, which boosts employment and income generation in the economy and further spurs domestic demand. Improved
infrastructure capacities also create efficiency gains through improved logistics and networks, which would improve the
competitiveness of the economy. This can help kick in a virtuous cycle of higher investments, growth and employment generation in the
economy.



India 2030: demographic changes and
Infrastructure needs (1/6)

Economic growth will be accompanied by shift in the underlying demographics. There
will be an increasing trend of urbanisation, a peaking of the population in the working
age group, and a larger share of this population will be employed in the services sector.

Increasing urbanisation

According to World Bank data, | n d ip@@dation has increased at a compound annual
growth rate of 1.2% during calendar years 2011 to 2017, and is expected to reach 1.52
billion by 2030. In the last decade, urban population in India has increased at an annual
rate of 2.4%. By 2030, it is estimated that around 42% of | n d ip@pdlagion would be
urbanised from the current 31%.

Trend in | n d ipapukation and urbanisation
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