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INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS OF SPML INFRA LIMITED
Report on the Audit of the Standalone Financial Results
Opinion

We have audited the accompanying Standalone Financial Results (“the Statement”) of SPML Infra
Limited (“the Company”), for the year ended 31st March, 2024, being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including relevant circulars issued by the SEBI from
time to time (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors as referred to in the Other Matters section
of our report below, the Statement:

(i) presents financial results in accordance with the requirements of Regulation 33 of the Listing
Regulations; and

(i) gives a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards prescribed under Section 133 of the
Companies Act, 2013 (“the Act"), read with relevant rules issued thereunder and other
accounting principles generally accepted in India, of the standalone net profit and other
comprehensive income and other financial information of the Company for the quarter and year
ended on 315t March, 2024.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Statement section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Emphasis of Matter
We draw attention to the following notes to the Statement:

() Note No. 3 to the Statement regarding the Company entering into a Master Restructuring
Agreement (‘MRA') with NARCL towards restructuring of it's debt and matters incidental thereto,
including the accounting aspects thereof.

(i) Note No. 4 to the Statement regarding details of Exceptional ltems.
(i) Note No. 5 to the Statement regarding details of certain items included in “Other Expenses”.

(iv) Note No. 6 to the Statement regarding certain debts availed by the Company forming part of “Other
Equity” as at 315t March, 2024, as equity shares/warrants were allotted there against on 23 May,
2024 by the Company.

(v) Note No. 10 to the Statement, regarding postponement of recognition of income from interest on
unsecured loans given to certain subsidiaries, joint ventures and associates which are impaired
fully/partially by way of expected credit losses.

(vi) Note No. 11 to the Statement, regarding uncertainties relating to the recoverability of certain trade
& other receivables as at 315! March, 2024 and recognition of interest income thereon, arising out
of arbitration awards pronounced in favour of the Company.

Our report on the Statement is not modified in respect of these matters.

Responsibilities of Management and Those Charged with Governance for the Statement

This Statement has been prepared on the basis of the related annual Standalone Financial Statements of
the Company and has been approved by the Company’s Board of Directors. The Company's Board of
Directors is responsible for the preparation and presentation of the Statement that gives a true and fair view
of the net profit and other comprehensive income and other financial information of the Company in
accordance with the recognition and measurement principles laid down in the Indian Accounting Standards
prescribed under section 133 of the Act, read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act, for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Statement that gives a true and fair view and is
free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors ‘is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so. '

The Board of Directors is also responsible for overseeing the Company's financial reporting process.
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Auditor’s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Standards on Auditing, specified under section 143(10) of the Act, will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually, or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has in place adequate internal financial controls
with reference to financial statements and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the Statement or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern. "

» Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Other Matters

a. We did not audit the financial statements / financial information of 4 (four) joint operations included
in the accompanying Statement, whose financial statements / financial information reflect total
assets of Rs. 9,925.67 lakhs as at 31st March, 2024, total revenues of Rs. 32,492.84 lakhs and total
net profit after tax of Rs. 47.14 lakhs for the year ended on that date, as considered in the
accompanying Statement. These financial statements / financial information have been audited by
other auditors whose reports have been furnished to us by the Company’s management and our
opinion on the Statement, in so far as it relates to the amounts and disclosures included in respect
of these joint operations, is based solely on the audit reports of such other auditors and on the
procedures performed by us as stated in the section Auditor's Responsibilities for the Audit of the
Statement hereinabove.

b. We did not audit the financial statements / financial information of 5 (five) joint operations included
in the accompanying Statement, whose financial statements / financial information reflect total
assets of Rs. 1,639.85 lakhs as at 31st March, 2024, total revenues of Rs. 5,723.52 lakhs and total
net loss after tax of Rs. 2.13 lakhs for the year ended on that date, as considered in the
accompanying Statement. These financial statements / financial information are unaudited and have
been furnished to us by the Company's management and our opinion on the Statement, in so far as
it relates to the amounts and disclosures included in respect of these joint operations, is based solely
on such un-audited financial statements/financial information. In our opinion and according to the
information and explanations given to us by the Company’s management, these financial statements
/ financial information are not material to the Statement.

c. Owing to non-availability of financial statements/financial information/financial results of 3 (three)
joint operations, the same were not included in the Statement. According to the information and
explanations given to us by the Company's management, such financial statements/financial
information/financial results are not material to the Statement.

d. The Statement includes the standalone financial results for the quarter ended 31st March, 2024,
being the balancing figures between the audited figures in respect of the full financial year and the

published unaudited year-to-date figures up to the third quarter of the current financial year, which
were subjected to limited review by us.

Our opinion is not modified in respect of these matters.

CA. Bijay Murmuria
Partner
Membership No. : 055788

UDIN: 24055788BKFELK9034

Place: Kolkata
Date: 30" May, 2024
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Statement of Standalona Financial Results for the Quarter and Year ended March 31, 2024

(Rs. In Lalchs

R Quarter ended Year ended
Particulars -
31-Mar-24 31-Dac-23 31-Mar-23 J1-pMar-24 31-Mar-23 |
Unaudited Unaudited Unaudited Audited Audited
{iote No. 12} [Note No, 12}
1. Incoma :
&, Revenue from Cperations ' 45,318.80 25,151,80 46,265.75F 1,51,838.40 B7,779.58
h. Other income 102,87 756,07 475,01 1,292,86 1,831.21
Total Income” " A6,421.47 '25,907.87 46,740,786 | 1,33,131.26 $9,710.70
2. Expenses o "
a. Materlals Consumead and Other Canstructien Expenseas 12052146 $23,830.70 40,008,236 | 1,01,480.54 76,478.37
b. Employee Baneflts Expense 557.18 611,27 666.77 2,407.19 2,648,086
'c. Finance Costs L 5,024,45 - 258.38 3,684.33 5,679.26 4,982,883
4. Depreclation and Amertisation Expenses " 43,65 50.98 78.53 20845 , 297511
@, Other Expenses [Refer Note No, 8) < 318,71L54 * 986,20 1,189.43 21,476.55 5,038,03
Total Expenses - 44,858.28 - 25,737.53 45,586.82 | 1,31,252.99 '89,444.80
3. Profit before Exceptional ftem & Tax 1,563.15. ©170.34 '1,153.94 1,878.87 265.99
4.Excaptional Jtems [Net] [Refer Note Na. 4] 193,38 - - 153.38 B -
5. Profit befora tax ~1,756,57 170.34 1,153.84/ 2,072.25 265.99
6. Tax Expense
a. Currant Tax (97.49) 7241 2,65 - 54.94
h, Daferted Tax [Refer Note Na. 8} " 170,88 - . 120,63 -
‘ 23,44 - 7241 2,65 120.63 " 54,94
7. Profit aftar Tax (5 - 6} 1,783.43 97,83 1,151.29 1,954.62 211,08
8. Dgher Comprehensive Itcome/{Expansa)
itarns that will not b reclassified to Profit and Loss ‘ -
- Galn/{Loss) on fair vafue of defined benefit plans '130.99) 14,42 {7.47) {29.97) 10.31
- Incame Tax relating to Jtems that will not be reclassified to Proflt and 12.48 {4.47) 233 9.35 {8.22)
Loss o )
Total Other Comprehensive Incoima/(Expense) {27.51) 8,85 {5.14) {20.62) 7.09
8, Total Comprehenslve Incoma (7 + 8) 1,705,592 107.78 1,146,15 1,931.00 21B.14
10, Pald-up Equity Share Capital (par valua of shara Ry, 2/- aach) 1,066,00 1,066.00 894,90 1,066,000 994,90
11. Paid-up Compulscrily Convertible Prefarance Share Capltal - 1,777.47 - 1,777.47
{par value of Rs. 100/- eath)
12, Other Equity {excheding Revaluation Reserves) - w - 49,823.03 32,174.13
14. Earnlngs per Equity share (not annualised){par value of share
Rs. 2/- each) o '
(1y Basic 3.54 0.20 238 3,98 0.24
[i) Dlluted 8.15 0.20 2.39 1.87 044

Date: May 30, 2024
Place: Kolkata

For SPML Infra [imited
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Statemant of Standalona Assats and Liabilitles as ut Mareh 31, 2024

{13, I Lakhs)

As at Asat
Partlculars March 31, 2024 March 33, 2023
ASSETS
Non=cUrrant assets
{a) Property, Plant and Equlpment 317.99 8,949.22
{b) Right of Use Assats “ ) 7,78
{c) intangible Asgets 41,60 3046
[d} Finanela Assets
(1} Invastrants 7,877.85 9,897.24
{Il) Trade Recelvables 26,455.04 26,182,124
(i) Loans S ¢ 670485 .a,20104
{lv) Other Finarclal Assets o 2,215.32 3,360,86
(&) Defarred Tax Assets 11,742.92 11,853.20
[f) Other Nen-Current Assets 37,892.92 ’ 37,102.06
92,917.49 1,08,627.20
Current asgats S '
{a} Inventories 3,738.33 924353
{h) Financial Assets . .
() Trade Recgivables. . - 31,864.70 © 47,2088
{il} Cash and Cash Equlvatants 22,673,32 1,817,987
{I} Other dank Balances 856,80 270.27
{1v} Other Fnancial Assets * 17,835.87 23,453.08
[c} cher'Current Assety 11,785.02 82,587.80
’ 88,464,14 1,56,593,50
Asset classifled as hald for sale 2,989.33 ’ ’ o
TOTAL ASSETS 1,84,370,96 2,64,220,70
BQUITY AND LIABILITIES
EQUITY
{a) Equlty Share caplal 1,066,00 ] 994.90
{b) Compulsprily Convertikile Praference Share - 1,77747
{cl Other Equity {Refer Note No, 6) 48,623.08, 32,17413
TOTAL EQUITY 50,889,023 34,948.50
LABILITIES
Non=current labllitles
[a) Financlal kabillties -~ A
11} Borrowngs 32,050.88 '59,303.87
{Il) Trade Payabies
’ - Tatal Quistanding Dues of Micro Enterprises and - -
Small Entarrrises . .
- Total Ouistanding Dues of Craditors other than ' 16,885.51 " 9,403.53
Misro Enternrises and $mall Entergrises
[lv} Other ftnanclal Liabillttes 26,031.37 9,638.13
{b) Provisions 24186 ’ 251,57
. 75,209.62 78,607.10
Current llabllitias . . -
{a} Fikenelal flabilities .o
I} Borrowings 28,740.48 1,11,070.29
{1} Lease Labl ity - 244
{1} Trace Payabias
" - Total Outstand ng Dues of Micro Enterprises and 1,643,322 1,103.84
Small Enterncises
- Total Qutstanding Duas of f:reditors other than 24,260.87 31,323.49
Micro Enterprises and Small Entarprisas
fiv} Other Financlat Liakiities 7,064.00 3,925.62
(b) Other Currant Llabllities 1,422.63 2,114.44
{c) Provisions ) 141,20 126,87
58,272.31 1,49,667.10
‘TOTAL LIABILITIES 1,33.481.93 2,28,274.20
TOTAL EQUITY AND LIABILITIES 1,84,870.86 2,63,220.70

Bate: May 30, 2024
Pkace; Kalkata

For SPML Infra Limited
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Statamaent of Standalone Cash Flow Statement for the Year ended March 31, 2024
(R, In Lakhs)

Particutars Fox tha yedr ended For the year ended
March 31, 2024 areh 91, 2623
A, CASHFLOWS FROM CRERATING ACTIVITIES
Total Proflt / {Loss) hefore tux 207225 264,90
Adjustments for;
Bepraclation and Amortlsation axpanses ' 208,45 29751
Interest Expensas 4,503.82 4,830.08
Commisston Incoma {58.50) {242,867}
Trade Reclavabies written off 667940 101,08
Loans written off L ' 941.07 -
Impalement of invastment in aqulty shares & NCDs of subsidlarles und asseclates e ) ) - 446529 255,70
PPE writtan off ‘ . L ' ' 10825 .
Inventary wiiten of! R o ) 1,044.01 .
fmpaliment of Invertory R . 104244
Shara-based compensetlon axpenses 131 u
ECL on Trade Recslvabla (net of raversals) . o 802147 78838
Prafit on sale of PPE ‘ i {1,33) [264.11)
Profit on sale of Investnent L : . i 0 21046 oo
Liablilles na fonger raquired whitten kack ) . . . {1,891,48) © (B26.52)
Unbilled Revenue written Off 55,934,652 -
Impalrment of FPE lasalfled a3 held for saie §,343,.08 -
* Galn on axtingulshment of Sustalnable and Unsustalnakle Debt {75,029.92) o
Intarast Indome {224,78) {386,85)
Oparating Profit befure Working Capital changes 24,851,490 §,061.13
AdJustmantt for; oL . Al
Incraase/ [dacrease) Ih Trade Paysbles : 1,213.95 8,167,682
Incresss/ {decregse} In Pravislens |35.46) {56.37)
Incréada/ {dasrausa) in Other Cirrent Liablties : . 19,579.47 3,603,35
Dagreiase/ [Increscal i Trade Reclivdbles” o o . . 2,382.40 {9,951,40)
Dacransa/ {Ihcraass} in Inventeries : 4,461.19 (128230
Dacranse/ {Increase} In Loars and Advances 23512 75116
Dutrense/ lIncrease) In Other Current Assets {7,048,00) 4,601,368
Caah ganarated/(usad) from oparations i 46,788.66 8,514.61
Tages Paldl [nat of rafunds) ) 2,189.71 11,567.78)
Net Cash fram Operativg Activitiag 48,989,37 1,346.43
B. CASH FLOWS FROM !NVESTING ACTIVITIES
Purchase of PRE Including capital wark in progress {8.10} [6L.84)
Pracasds from sale of PRE - 5.4% 446,57
Fixed Daposits ancashed/ (Invastad) : (&,077.08) {3,464.13)
Loang (glvan} / rapayment recelved 1,403,86° 320,90
|nterest recelvad , 224,78 985,85
Net Cash generated/{used) In Investing Activitles . (451.08) (2,863,65)
€, CASH ILOWS FROM FINANCING ACTIVITIES
Net mavemant n Lang Term Borrowlngs - 62,208.12 [164,28)
Net moverientin Shtharm Borrowings . {87,329,80] (2,12207)
Intarest pald : : {5,635.53) {4,824.58)
Nek Cash genarated/ [used) in Flaanelng Activltles ‘ [30,672.31) [7,307.13)
0. NET MOVEMENT RELATING TO ASSETS CLASSIFIED AS HELD FOR SALE R . 2,589.33 . -
Nat Incraasef{Detrensa) In Cash % Cash Eguivalents 20,655.35 {2,124.55)
Cash & Cash Equivalents at tha baginning of the yasr 1,817.87 3,842.52
Cash & Cash Equlvalants at the end of the year 27,673.32 1,817.97

Nates
1 Statement of Cash Flows has been preparad under the ndirect method aa sst out In the indian Accounting Stahdard (ind AS) ¥
"Statement of Cash Flows" as specifled In the Gompanies {Indian Aecounting Standards) Rules, 2018,

2 Flgurss for the previeus perlads have been ragrouped / revlassified to confirm to the classification of the current pericds,

For SPML Infra l.lmlte:l

Date: May 30, 2024
Place; Kolkata
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Notes to the Statemont of Standalone Financial Results

1.

The above results have been rewewed by the Audit Committes and subsequently
approved by the Board of Directors of the Company at their respective mestings held on
30th May, 2024, The statutory auditors of the company have audited the sald results for
the year ended 31st March, 2024, :

The Ministry of Finance has introduced a Settlement Scheme being Vivad se Vishwas Il
a voluntary seftlement scheme to resclve long outstanding confractual disputes with the
Government or its agencies ('VSV scheme') vide Offlce Memo dated 29-05-2023. The
Company has various Arbitration Awards in hand, out of which Arbitration Awards having
value of INR 46,400.00 lakhs inciuding accrued interest till 30-09-2023 were found
gligible by the company under VSV scheme. As per the terms of the VSV scheme, the
settiement value of these awards was INR 29,400.00 lakhs (approx.) including acerued
interest till 36-09-2023. The Company has- already recelved & sum of INR 24,494,92
lakhs till 28-05-2024 and the balance amount would be received in due course of time.
Anincome of INR. 20,874.63 lakhs has been inciuded under "Revenue from Operatlons"
for the year ended 31Et March, 2024 towards receipts. from V8V schema.

The erstwhlle lenders of the Company have assigned the entire outstanding principal

debt of INR 1,85,700.00 lakhs in favor of NARCL vide Deed of Assignment dated 29th .
~-August, 2023, -by virtue of which NARCL has become the sole Lender of the Company.
NARCL has appointed Incia Debt Resolution Co, Ltd. (IDRCL") as an excluswe servlc:e

agent for providing debt management and various Tesolution services,

IDRCL has issued a Sanctlon Letter dated 14- 03- 2024 based on the sustalnablllty ofthe
loan and executed the Master Restructurmg Agreement (“MRA”) for the same on 17-05-
2024, The effective date for the restructuring has been designated as 29" August, 2023
l.e. the date of the Assignment by the erstwhile lenders. As per the tefms of the MRA,

the total outstanding debt as on 31-01- 2024, comprising of prlnmpal outstandmg debt of '

INR: 1,65,700.00 iakns and unpaid- interest of INR 94,751.65 lakhs,. totalifig fo INR

2,80, 451 65 Iakhs has been hifurcated ‘as sustainable debt of INR 88,700 lakhs and

unsustainable debt of INR 1,63,761.65 lakhs, the unsustainable debt being further
bifurcated into INR 69,000 Iacs towards principal and INR 94,751.85 lacs towartls unpaid
interest . The unpaid interest of INR 94,751.65 lacs whi 'éH remainis unprovided in these
accounts is eligible to be writien off, on fulfilment .of prescrlbed conditionalities of the
MRAIn thIS regard ' .

As per the said MRA, the company has to issug fully paid up equlty shares to NARCL,
aggregatmg to not Iess than 12.5 % of total paid up equity share capital of the company,
at a price determined as per the applicable Jaw by way of conversion of pringipal

cutstanding debt  portien of unsustainable debt and accordingly, an amount of |

INR 8,892.32 lakhs has been reduced from the principal amount of unsustainable debt
of INR 69,000.00 lacs towards the alfotment of 75,00,272 no. of equity shares which
have been allotted by the Company in the Board Meeting held on 23-05-2024 at a price
of INR 118.56 per equity share and balance amount of INR 60,107.68 lakhs has been
canverted into Non Convertible Zero:Coupon Debentures (‘NCD") at face value of
INR 1000 per NCD and issued toc NARCL. The aforesaid NCD shall be extinguished in
its entirety upon payment of entire sustainable debt as per the terms of the MRA, without
any further payment. As per the MRA, it is also required that adequaté additional shares
are to be issued to NARCL at a price determined as per extant applicable laws, as and
when required, to ensure that the shareholding of NARCL Is not diluted below 12.5% of
the pald up equlty share capital of the company at any point of time, ,
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As per the said MRA, NARCL has proposed the repayment tenure of sustainable debt
by either making a paymen: of INR 98,700.00 lakhs within a period of 10 years from the
effective date (“first option”) or INR 70,000.00 lakhs within a period of 8 years from the
effective date ("second opticn”). The company need not pay any interest on the aforesaid
amount during the aforesaid tenure, The Company has opted for the second aption and
has accordingly given affect to the restructuring In the books of accounts. Majority of the
repayments towards INR 70,000 lacs has been considered from the existing arbitration
awards and ongoing arbitration claims by the company.

The Company is mainly engaged in the water Infrastructure sactor, The said sector has
growing business opportunities due to varlous project schemes bsing announced by the
government on regular basts and allocation of significant funds to be deployed in the said
schemes namely, Jal Jeavan Misslon (Rural), Jal Jeevan Mission {Urban), Amrut 2.0,
Namami Gange Programme, Pradhan Mantr! Krishi Sinchayes Yojana, National River
Linking Project ete, ’ . '

The Company has alfeady repaid INR 22,397.30 fakhs till 02-04-2024 to NARGCL mainly
from the: proceeds. of VSV Schems, A sizeable portion of the sustainable debt has
already been repaid and balance repayments have been ideritified via, saleof immovable
properties,. realization from awards ‘and clajims, Improvement in the figuidity of the
company from infusion of func's of INR 4,500.00lakhs as required in the MRA, avallability
of balance funds with the compainy from proceeds of VSV after repayment to the lenders
and additional infusfon of INR 5,000,00 lakhs via subscription to share warrants by the
promoters of the company. The company expects improvement in the business
operations, where there exist’ growth cpportunities, Consldering the said facts, the
management Is confident that the Company will be able to repay INR 70,000.00
fakhs within 8 years from the effective date. This will result In extinguishment of
unsustalnable debt to the tune of INR 60,107.58 lakhs, withoat requiring any
payment. The company has retained NCD worth of INR 3,972.27 lakhs.for redemption
inte equity shares, if required, to mairitain NARCL'S holding of 12.5% of the paid up
equity share capital at any point of time, till the payment of the sustainable debt as
required In MRA and balance of INR 56135.41 lakhs is considered as gain under
Exceptional item, . o Co I a o

The Company has recorded a gain.of INR 26,700.00 lakhs which arlses on account of
difference bétween repayment of INR 96,700.00 lakhs under first option and
INR 70,000.00 lakhs under second option as “deferred income” as at 31 March 2024
and wili recognize the same in the Statement of Profit and Loss over the period of
repayment. The sustainabie debt of INR 70,000 lakhs has been recognized in the boaks
of accounts at fair value of INR 51,105.43 lakhs leading to a fair valuation gain of) gain
of INR 18,894.57 lakhs, :

The total gain on sustainable and unsustainable debt amounting to INR 75,020.98
lakhs has'been recorded as an exceptional item in the Statement of Profit and Loss.
-
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4. Exceptional ltems for the quarter and year ended March 31, 2024 comprises of (j) gain

on recognition of sustanable and unsustainable debt for INR 18,894.57 lakhs and
INR 66,135 41lakhs respectively, aggregating to INR, 75,029.98 lakhs (ii) write back of
credit balances of certain creditors amounting to INR 955.11 lakhs(iil) write back of
liability towards a loan of INR 636.35 lakhs, deemed by the Company to bs no longer
payable (v) write-off of contract assets in the form of unbilled revenue amounting
to 69,934.62 lakhs {v), impairment loss on PPE asseis classifled as ‘held for sale’
amounting to INR 5,341.09 lakhs (vi), write-off of inventory and fixed assets amounting
to INR 1,152.36 lakhs and {vii) reversal of ECL provision of INR 14,007.43 lakhs on
certain Trade Receivables and simultaneous write-off of an equivalent amount of the
said Trade Receivables. The net Impact of the exceptional items as aforesaid is a credt
to the Statement of Profit and Loss amounting to INR 193 38 lakhs

. Other Expenses for the quarter and yeaf enced March 31, 2024 includes’ (}) write-off of

investments of INR 4,485.29 lakhs (/i) write-off of loans of INR 841,97 lakhs (1)) write-off
of trade receivables of INR 8879 40 lakhs and {lv) FGL on frade. receivables of
INR 6,021.47. . o

. Other Eqwty as at 31¢ March, 2024 lncludes INR 13 8?9 821 akhs towards the followmg

(i) a portlon of unsustainable debt of NARCL amountlng to. INR 8,892.32 lakhs, against
which 75,00, 272 equity shares of face value of INR 2/-each have been allotted on 23
May, 2024 by the Company on a preferential basis at a.price of INR 118.56 lncluding
premium of INR 116.56 per share, by conversion of the said unsustainable deb (ii) lcans
of INR 1500.00 lakhs received by the Company from.certain Promater/Promater Group
entities and certain unsecured creditors under Non-Promoter category, against which
12,65,182 equity shares of face value of INR 2/-each have been allotted on 23* May,
2024 by the Company on a preferential basis at a price of INR 118.56 including premium
of INR 118.56 per share, by conversion of the said loans existing as on 31-03-2024, and
(i) ioans of INR 3,487 50 fakhs received by the Company from certain unsecured
creditors under Non-Promoter category, agamsi which 26,41,548 Warrants have been
allotted oh 23 May, 2024 by the Company on a preferential basis at a price of INR -
118.56 per Warrant, by conversion of the sald loans existing as on 31 -03-2024, Each
Warrant shall be converted into ane eqmty share of the Company at INR 118,58 including
premium of INR 116.58 per share, within 18 months from the date of allotment as per
the SEBI (ICDR) Regulations, 2018.

. During the quarter and year ended 318" March, 2022, the Company had ailotted by way

of a preferential allotment, 34,04,930 0% Compulsorily Canvertible Preferenceé Shares
{'CCPS') having a face value of INR 100/- each, at par, aggregating to INR. 3,404.93
lekhs, to Promoater and Promoter Group, an canversion of their existing unseéured loans
to the Company. Each CCPS was convertible into 2 equity shares of face value of INR2/-
each at the conversion price of 50/~ including premlum of INR 48/- per share, in one ar
more tranches and accordingly, during the ysar ended 315" March, 2023, 16,27 465
CCPS were converted intc 32,54,930 equity shares. The remalning 17,77,465 CGPS
were converted into 35,54,83C equity shares during the quarter ended 30" June, 2023
and INR 71,10 lakhs and INR 1706.37 lakhs were credited to equity share capital afc
and securities premium a/c respectively,
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8.

10.

11.

Deferred Tax includes MAT Cred|t Entitlement of INR 4,496.95 lakhs recognised during
the quarter and year ended 312 March, 2024, in respect of cartain earlier years when the
Company paid income tax under MAT but the corresponding MAT Credit was not
recognized in those years, based on prudence

During the quarter ended 30" June, 2023, the Company approved the Grant of 19,500,698
Stock Options to eligible empioyees under It's Employee Stock Option Scheme, 2021,
Expense of INR 13,32 lakhs and INR 131.71 lakhs in this respect, for the quarter and
year ended 31 March, 2024 respectively, has been recognized under “Employee
Benefits Expense”.

The Company has given unsecurad loans fo certain subsidiaries, joint ventures and
associates for developing various projects, However, due fo the financial difficultios
faced by the Company over the past few yaars, as detailed in Note 3 herginaboveé, it has
not been able to continue providing required financial support which they have asked far
suisequently for developing the projects. Consequently and coupled with various ather
reasons specific to each such subsidiary, joint venture and associate and the general
gconomic conditions, their financials have been adversely impacted over a period of
time. Based on the assessment of financials ets. of these- companies and as per the
provisions of Ind AS, the Company has beén providing for expected credit- losses In
respect of the loans given to them along with accrued interest. In view of the aforesaid
sireumstances and considering the probability that the Company will collect the interest
to which It is entitled to, the Compary. has, with effect from 1# April, 2021, postponed
recognition of income from interest. on such unsecured loans given to cerfain
supsidiaries, joint ventures and associates which are impaired fully/partially by way of
expacted credit losses as per the provisions of Ind AS. The amount of such interest not
recoghized for the quarter and year ended 315 March, 2024 is' INR125.58 lakhs and
INR 733.71 lakhs respectively. The interest income would be considered as revenue, as
per the provisions of Ind AS, in the period in which there is cerfainty of it's col!ectlom’lt is
ultimately collected. Notwithstanding the aforesaid, the Company always refains the right
to recover the entire outstandmg loan along with nterest accrued thereen

The Company has certaln trade and other receivables of INR 46,594, 67 lakhs as at 31
March, 2024 backed by arbitration awards pronounced in its favour over the years.
Further, the Company has récognised Interest Income of INR 788.88 lakhs and
INR 3,072.78 lakhs during the quarter and year ended 31% March, 2024 respectively on
such arbitration awards, Against these awards, the customers have preferred appeals in
the juriedictional courts and the legat proceedings are golng an, Pending the outcome of
the said legal proceedings, the abéve aribunts are being treated as fully realisable as
based on the facts of the respective case, the management is confident that the final
outcome of the legal proceedmgs would be in its favour.
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12, Figures for the quarters ended 31% March, 2024 and 31 March, 2023 are the halancing
figures between the aydited figures for the year ended on thal date and the published,
unaudited year-to-date figures upto the end of 3" quarter of the respective financial year.

O )

13. Pravicus peripd's figures have been regrouped /rearranged wherever consldered
necessary, to make them comparable with those of the current period.

SPML Infra Limited

A Chand Sethi " *
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