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INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS OF SPML INFRA LIMITED
Report on the Audit of the Consolidated Financial Results
Opinion

We have audited the accompanying Consolidated Financial Results (“the Statement”) of SPML Infra
Limited (‘the Parent”) and its subsidiaries (the Parent and its subsidiaries together referred to as “the
Group”) and its associates and joint ventures, for the year ended 31st March, 2024, being submitted by the
Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including relevant circulars issued by the SEBI from time
to time ( “Listing Regulations” ).

In our opinion and to the best of our information and according to the explanations given to us and based
on the consideration of the reports of other auditors on separate financial results and other financial
information of the subsidiaries, associates, joint ventures and joint operations, as referred to in the Other
Matters section of our report below, the Statement:

(i) includes the annual financial results of the entities listed in the Annexure :

(i) presents financial results in accordance with the requirements of Regulation 33 of the Listing
Regulations; and

(iii) gives a true and fair view in conformity with the recognition and measurement principles laid down in the
applicable Indian Accounting Standards prescribed under Section 133 of the Companies Act, 2013
(the Act’), read with relevant rules issued thereunder and other accounting principles generally
accepted in India, of the consolidated net profit and other comprehensive income and other financial

information of the Group, its associates and joint ventures, for the quarter and year ended on 315t March,
2024.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilites under those Standards are further described in the Auditors
Responsibilities for the Audit of the Statement section of our report. We are independent of the Group,
its associates and joint ventures in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us and that obtained by the other auditors in terms of their
reports referred to in the Other Matters section below, is sufficient and appropriate to provide a basis for
our audit opinion.
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Emphasis of Matter

We draw attention to the following notes to the Statement:

() Note No. 4 to the Statement regarding the Parent Company entering into a Master Restructuring
Agreement (‘MRA') with NARCL towards restructuring of it's debt and matters incidental thereto,
including the accounting aspects thereof.

(if) Note No. 5 to the Statement regarding details of Exceptional Items.
(iii) Note No. 6 to the Statement regarding details of certain items included in “Other Expenses”.

(iv) Note No. 7 to the Statement regarding certain debts availed by the Company forming part of “Other
Equity” as at 315t March, 2024, as equity shares/warrants were allotted there against on 23 May, 2024
by the Company.

(v) Note No. 11 to the Statement, regarding unavailability of financial statements/ financial
information/financial results of 1(one) subsidiaries, 1(one) Associate and 3(three) Joint Venture
Companies. According to the information and explanations given to us by the Parent Company’s
management, such financial statements/financial information/financial results are not material to the
Statement. ’

(vi) Note No. 13 to the Statement, regarding uncertainties relating to the recoverability of certain trade &
other receivables as at 31t March, 2024 and recognition of interest income thereon, arising out of
arbitration awards pronounced in favour of the Parent.

Our report on the Statement is not modified in respect of these matters.
Responsibilities of Management and Those Charged with Governance for the Statement

This Statement has been prepared on the basis of the related annual Consolidated Financial Statements of the
Group, its associates and joint ventures and has been approved by the Parent’s Board of Directors. The Parent's
Board of Directors is responsible for the preparation and presentation of the Statement that gives a true and fair
view of the consolidated net profit and other comprehensive income and other financial information of the Group,
including its associates and joint ventures, in accordance with the recognition and measurement principles laid
down in the Indian Accounting Standards prescribed under section 133 of the Act, read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with Regulation 33 of
the Listing Regulations. The respective Board of Directors of the companies included in the Group and of its
associates and joint ventures are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act, for safeguarding of the assets of the Group and its associates and joint ventures
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the respective financial results that give a true and fair view and are free from material misstatement, whether
due to fraud or error. These financial results have been used for the purpose of preparation of the Statement by
the directors of the Parent, as aforesaid.
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In preparing the Statement, the respective Board of Directors of the companies included in the Group and of its
associates and joint ventures are responsible for assessing the ability of the Group and of its associates and
joint ventures, to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Board of Directors either intends to liquidate
the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates and joint ventures
are responsible for overseeing the financial reporting process of the companies included in the Group and of its
associates and joint ventures.

Auditor’s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Standards on Auditing, specified under section 143(10) of the Act, will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually, or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ I|dentify and assess the risks of material misstatement of the Statement, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Parent has in place adequate internal financial controls with reference to financial
statements and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the ability of the Group and its associates and joint ventures to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the Statement or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group and its associates and joint ventures to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and
whether the Statement represents the underlying transactions and events in a manner that achieves fair
presentation.
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o Obtain sufficient appropriate audit evidence regarding the financial results/financial information/financial
statements of the entities within the Group and its associates and joint ventures, to express an opinion on
the Statement. We are responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the Statement, of which we are the independent auditors. For the
other entities included in the Statement, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Parent and such other entities included in the
Statement of which we are the independent auditors, regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with SEBI Circular CIR/CFD/CMD1/44/2019 dated 29t March,
2019 issued by the SEBI under Regulation 33(8) of the Listing Regulations, to the extent applicable.

Other Matters

a. Wedid not audit the financial statements/financial information / financial results of 5 (five) subsidiaries included
in the Statement, whose financial statements / financial information / financial results reflect total assets of
INR 3,814.62lakhs as at 31st March, 2024, total revenues of INR 2849.06 lakhs, total net loss after tax of
INR 1,415.27 lakhs, total comprehensive loss of INR 1415.27 lakhs and cash outflows (net) of INR 30.99
lakhs for the year ended on that date, as considered in the Statement. These annual financial statements
/ financial information / financial results have been audited by other auditors, whose audit reports have been
furnished to us by the Parent's management and our opinion on the Statement, in so far as it relates
to the amounts and disclosures included in respect of this joint venture company, is based solely on the
audit report of such other auditors and on the procedures performed by us as stated in the section Auditor's
Responsibilities for the Audit of the Statement hereinabove.

Our opinion on the Statement is not modified in respect of the above matters, regarding our reliance on the
work done by and the reports of the other auditors.

b. We did not audit the financial statements / financial information/ financial results of 1 (one) subsidiary included
in the Statement, whose financial statements / financial information / financial results reflect total assets of
INR 1413.00 lakhs as at 31st March, 2024, total revenue of INR 1.01 lakhs total net loss after tax of INR1.08
lakhs, total comprehensive loss of INR1.08 lakhs and cash inflow (net) of INR 0.93 lakhsl| for the year ended
on that date, as considered in the Statement. The Statement also includes the Group's share of net profit
after tax of INR 92.41 lakhs and total comprehensive income of INR 92.41 lakhs for the year ended 31st
March, 2023, in respect of 5(five) associates and 2(two) joint ventures, whose financial statements /
financial information / financial results have not been audited by us. These annual financial statements/
financial information/financial results are unaudited and have been furnished to us by the Parent's management
and our opinion on the Statement, in so far as it relates to the amounts and disclosures included in respect of
these subsidiaries, associates and joint ventures is based solely on such unaudited, management certified
financial statements / financial information /financial results. In our opinion and according to the information
and explanations given to us by the Parent's Board of Directors, these unaudited and management certified
financial statements / financial information /financial results are not material to the Statement.

Our opinion on the Statement is not modified in respect of this matter.
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c.  The Statement includes the consolidated financial results for the quarter ended 315t March, 2024, being the
balancing figures between the audited figures in respect of the full financial year and the published, unaudited

year-to-date figures up to the third quarter of the current financial year, which were subjected to limited review
by us.

For Maheshwari & Associates
Chartered\Accountants
FRN : 311908E

CA. Bijay Murmuria
Partner
Membership No. 055788

UDIN: 24055788BKFELL6441

Place: Kolkata
Date: 30" May, 2024

Bangalore : bangalore@maheshwariassociatescom  Mumbai : mumbai@maheshwariassociates.com
Chennai: chennai@maheshwariassociatescom  Pune: pune@maheshwariassociates.com



X

MAHESHWARI & ASSOCIATES

Chartered Accountants

8B Middleton Street, 6A Geetanjali
Kolkata 700071, India

T.+91 33 2229 8936/ 6758

E. kolkata@maheshwariassociates.com
www. maheshwariassociates.com

Annexure to the Report on the Audit of the Consolidated Financial Results

List of entities whose annual financial results are included in the Statement

Subsidiaries
Allahabad Waste Processing Co. Ltd.

Mathura Nagar Waste Processing Co. Ltd.
SPML Infrastructure Ltd.

SPML Utilities Ltd.

Sanmati Infra Developers (P) Ltd.

NoosLN =

Associates

Binwa Power Company Pvt. Ltd.
SPMLIL-Amrutha Construction Pvt. Ltd.

SPML Bhiwandi Water Supply Infra Ltd.

SPML Bhiwandi Water Supply Management Ltd.
SPML Energy Ltd.

b=

Joint Ventures

1. Hydro-Comp Enterprises (India) Ltd.
2. Malviya Nagar Water Services Private Limited

Madurai Municipal Waste Processing Co. Pvt. Ltd

Pondicherry Special Economic Zone Company Limited
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Btate'ment of Consolidated Financlal Results for the Quarter and Year anded March 31 , 2024

{IRs. In Lakhs)

Dated: May 30, 2024
Place: Kolkata

Particulars Quarter entled Year anded ]
31-Mar-24 31-Dec-23 31-Mar-23 31-Mar-24 31-Mar23
Unaudited Unaixlited
{Note No. 1) Unaudited {Note No. 13) Audited Audited
1. Incdme
a. Revenua from Operations 4612064 2522561 48,350,14 1,31,008.68 88,314,31
b, Cther Incorme 2.663.98 885,48 B14.06 4,304,74 2.783,77
Total Incoma 48,784,480 2608310 47,185,010 1'361201 A2 81,068,08
2, Expangas ‘ ’ ) ‘
&, Materlals Consumed and Cther Construction Expenses 20,613.11 2364248 40,086.88 1,01,968. 11 77.003.30
b, Employas Bansfa Expenea 581.23 gar.er 871.27 2,434,27 2,683.03
¢, Flnance Cost 5.014,47 . T ErA5h. 3,654.04 5&01.78 5,026,868
d. Depreciation and Amortisation Expenses " §4,70 . -54,00 02.78 238.78 319.18
a. Olhsr Expanses [ Rafer Note No.g ] 23,200.88 1,108,388 1,180.50 28,178.05 5,747.54
: Total Expenses - - 48 414,18 25,807.03 45.688.52 1=SB A439.868 90,778,714
3. Profit/(Luss) befora shara of Profit/(Loss) of Assoclates & JoInt g s N e o T y
Ventures & Tax and Exceptional tems (1-2) _ (849.69) 188.07 147448 (298.44) 2894
4, Exceptlunal Items (Net) [ Rel’er Nate No. 5] 163.38 - 183,38 ) "
5. Share of Profit/{L.oss} of Assoclates and Jolnt Ventures 73.87 3.70 (29.37) 82,30 .24
|6 Total Profft/ (loss) befora fax| 3+4+6) . (382.64) R ¥ 7 1480.11 " (22.76) 282,57
7. Ta)g Expense .
2, Current Tax (81.17). 78,63 199,25 12,84 261.48
b. Daefarred Tax [ Refet Note No, 81 84.78 [2.74) (117.25) 126,32 !g.BB!
: (28.39) 75,89 B2.00 137.86 268.77 |
8, Profit/(Loss) after Tax (366.285) 113,88 1368.11 (160,62} 33.80
9, Qther Comprehensive Incomel{Expense) '
ltems Ithat will not be reclassified 2o Prefit or Loas
- Galn/{Loss) an falr value of defined benaflt plans {(36.40) 14.81 .29 | {25.47) 8.55
- Income Tax ralating to above : 11,07 {4.47) 2,57 7.85 (2.08)
Tetal Other Conprehensive Incomed{Expense) (24,42 9,84 {8,661 (17.52) g b7
18, Total Comprehensive Incomel{Expense) for the pariad {8+9) (380.67) 123,72 1362.45 (178.14) ‘40‘37
Net Profit attrihutahla fo:
Ownars of the company. (887,48} 111,08 1368.19 (608.98) 39.08
Nen - contralling Inisrest §31.20 2,80 {0.08) 536,37 (5.28)
Other Comprehensive Income/{Expense} attributable fo:
Ownere of the campany (24.42) 9.04 (5.86) (17.52) 8.57
Non-Contrelling Intersst - " - - -
Total Comprehensive Income/{Expense) attributable to: _
Owners of tha company {911.87) 120.92 138250 (714.51) 45,65
Non-Gontrolling Intersst 531,20 2,80 {0.08) 536,87 {5.28)
1. Pald-up Equity S8hare Capital (par valua of Ra. 2/~ each) 1,066.00 1,068,00 904,90 1,066,00 894.80
12. Paid-up Compulsorlly Convertible Preference Share Caplial - 1,777 .47 - 1,777.47
{par value of Rs. 100/- sach} - ’ N
13, Other Equity (axcludln Revaluation Reservas} - - 44,061,808 31,474.56
14, Earnings per Equity Share {hot annualized} (par value
Rs, 2/- each)
- (Basic
{1.81) 0,23 2,84 (1.42) 0.08
"l Diluted {1.76) 023 2.54 {1.30) 0.08
PAL Infra Limited

hand Sethi
/ Cheirman
DIN No.: 00484330
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Blotement of Consolidated Asseta aad Liabllities as ai March 31, 2024

{Rs. In Lakhs)

Particulare

As at Mar 31, 2024

As at Mar 31, 2023

ASISETS

Non-Gurrent Assets

(g) Property, Plant and Equlpment
() Gapltal Work In Progress
() Right of Use Assals

() Intangtble Assots

{s) Financlel Asaets

+ Invastmants

- Trade Recelvables

- Loang

- Other Financlal Asseta
{f) Man Current Tax Asaets
{g) Dofarred Tax Assata

(h} Olher Non-Current Asseta

Gurrent Assets

(8) Inventorlas

(1) Financlal Assets

- Trade Recelvahlos

- Cash and Cast Equlvalents
- Ullier Benk Balaroes

- Loana o

- Other Finaneclal Assets

{e) Current Tax Assets

{d) Otnvar Gurrent Assels

Asvets classifiad ae held for sale

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity -

(a) Equity Shara Capital

(b} Compulsary Convarlibie Preference Share
() Othor Equity [ Refar Nota No, 7]

Equlty Attributable to Owners of the Parent
Mon-Centrolling Interests

Total Equity

Liahilitles 7
Non-Gurrent Liabilitios
{8} FInanclal Liabillties
+ Borowlngs
- Leaga Liabiity
- Trade Payables
- Tolal Qutatanding Pues of Micro Entarprises and Small Enterprisas
- Total Qutstanding Dues of Greditors ather then Micro Enterprises and Small Entarprises
- Other Financlal |.labilites
() Previslons

Current Liabllities
(a) Financial Llabiiities
« Borrowings
- Leasa Liabllity
«Trade Payahles
- Total Quisianding Dues of Miera Enterprises and Small Enfarprises
~ Total Qutstanding Dues of Crediors ofher than Micro Enterprisas and Small Enterprisos

- Qther Financlal Liakllities
(0} Cther Current Liabllitles

(%) Provistons
(d) Current Tax Lisbility

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

804 58 8,32081
- 5,604.72
23,32 4258
9,559.50 3,508,84
3,800,00 5,886,08
26,455.04 20,182.44
424,19 5.311.80
2,237,568 3,394.20
2,708,82 5,008,864
10,244,20 10,491.57
24,244.61 33,848.96
B708.03 T,08,477.89
"3,728.33 9,243.63
AD,436,10 4554871
22,807 74 2,000.50
586.90 270.27
1,28.44 1417.87
13,263.96 24,344.86
24.02 6.30
18,431.00 86,647.80
T,00,395.60 1,9,78E,83
" 200030 -
1,85,181.:18 2,79,280.37
1,086,00 694,00
. 177147
44,961 89 3147466
36,027 59 34,248.95
820,85 ©E3.75
46,348,804 34,000,68
36,6986 £3,699.03
8.08 26.58
18,885,51 8,403,63
26,001.97 8,508,891
244,80 27196
73.708.84 52,691,00
2427882 1,41,720.94
1842 - 18.78
164812 1,103.64
34,808.27 42,328.13
6,028,468 344647
2,549.38 2,716.32
14120 126,87
. 0.24
B0,080.87 1,81,474.70
1,42,892,31 2,41,363.70
1,88,181.10 %,79,283.38

Dated: May 30, 2024
Placo: Kolkata

For SPML Infra Limited

Chalrman
No.: 10484390

L
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Btatemant of Coneolidated Cash Flow ataternent for the Yéar snded March 31, 2024

{Rs, In Lalshs}
Forthe yaer endad For the year ended
Particulars 37st March 2024 31st March 2023
A, CASH FLLOWS FROM OPERATING ACTIVITIES
Proflt before shara of Proflt / (Loss) of Asseclates & Joint Ventiures & Tax {106.08) 289,37
Adjustments for: .
Cepreclation and Amomsat[on axpenees 258,78 312,16
Interest Expensas §,687.70 £,022.59
Expeoted Cradit Loss on Loans to Joint Ventures and Asacclates N 887.20 -
Impairment of equity Investments i certaln agsoclates . ) o ) N . 4,485,28 -
Trade Reclevables written off . . ) ’ 6,881.51 102,11
PPE written off ‘ | 6,742.07 -
Inventorles wriiten aff ' S 1,044.01 -
EGL on Doubtful Advancas 8,840.01 2,466,858
ECL or Trage Regalvable (net of reversals) } 600,64 -
Share-based compensation expenses o o 131,70 -
Liakililes no longer required written back (4,308.10) {806.48)
Unkilled Revanue writtan off . ’ 89,934,814 Com
Interest [ncome {227.21) (388,24}
impalrment of PPE classifled as held for sale ’ ' ‘ §,341.08 -
Gain on extinguishment of Sustainable and Unsustalnable Dabt {76,029.94)
+ Operating Profit before Working Capital changes 44,038.28 7,004,39
Adjustmant for: . . : o
. . Incressef(decraase) In Trade Fayables 4,066.14 4,324,368
Increasel{decradss) In Provislons o o R T 50580 : T o(B88:.08)
Increase/(decreasa) In Other Current Liabilitles 20,178,850 (444.77)
(incraase)/decrease In Trade Recaivables i ' . (1,852.67) : (8,910.71)
{Incraase)/decrease in nvantories - ‘ 4,481,148 {220,48)
{Increase)/dacraase in Loans and Advances . 1,684 62 1,120.53
{Incranse)/decraass in Cther Current Assete (2,862,865} 1,792.31
Cagh generated/(used) from operations ‘ 87,287.81 | 3,509.88
Taxas Pald (net of refunds) ) 2,181.77 (1,605.89)
Net Cagh from Operating Actlvities §9,449.38 2,003.59
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of PPE Inclugding capital Work In progress . (6,677.42) (60.48)
Pracaeds from sale of PPE ) 3,280,868 1,069,79
Fixed Depoglts encashied / (Inveated) ' o 846,46 {631.57)
Sule  {purchase) of Non-Gurerit Invéstients: . (2,400,189} 626.62
Loang {glvan}/ repayment recelved "4,8080.95 8,177.23
Interast recelved 287 44 410.02 |
Net Cash generatedf{usad) In {nvesting Activities (663.48) 4,591.93
C. CASHIFLOWS FROM FINANCING ACTIVITIES i . o
Movement In Minority Interest’ ’ {1,132.99) 8,721.27
Net rovernent In Leng Term Buormowings (£0,820.69) 11,18
Moveniént In Issued Capital - {1,607.61)
Net movement In'Shert Term Borrowings (11,788,79) {5,832.97)
interast pald ' L (7,238.52) (B,04%.66)
Net Cash genaratedi{used} in Financing Activitles (40,873.99) {8,667.69)
D. NET MOVEMENT IN ASSETS CLASSIFIED AS HELD FOR SALE 2,089.33 -
Net Increasel{Decrease) in Cash & Cash Equlvalents 20,801.24 (2,062.17)
Cash & Gash Equivélents at the begiining of the yaar 2,008.60° 4,088.87
Gash & Gash Equivalents at the end of the year 22,807, 74 2,008.50
Notes

1. Statement of Cash Flows has besh prepared Under the indlrect methed as sel outin the Indlan Accounting Standard (ind AS) 7 "Statement of Cash
Flows" ag spadified in the Companles {Indian Accounting Stendards) Rules, 2013,

2, Figures for the previous perlods hava heen regrouiped / reciassiied te confirm {o the clessification of the current perleds,

For $PNL Infra Limlted
Dated: May 30, 2024 8 Satii
Placa: Holkata Chalrman
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Notes to the Statemenf of Consclidated Financial Results

1. SPML Infra Ltd. (the ‘Parent Company') and its subsidiaries are together referrad to as ‘the
Group' in the following notes. 3

2. The above consolidated results have been reviewed by the Audit Committee and subsequeantly
approved oy the Board of Directors of the Parent Company at their respective meatings held on
30" May, 2024. The statutory auditors of the Parent Company have audited the said results for
the year ended 31% March, 2024.

3. The Ministry of Finance has introduced a Settlement Scheme being Vivad se Vishwas Il, a
voluntary settiement scheme to resolve long outstanding contractual disputes with the

Government or Its agengies ('VSV scheme') vide Office Memo dated 26-05-2023. The Parent. . .

Com'pany'has various Arbitraticn Awards in hand, out of which Arbitration Awards having value
of INR 48400.00 lakhs including accrued interast il 30-09-2023 wers found gligible by the Parent
company under VSV scheme. As per the terms of the VSV schems, the settlement value of
these awards was INR 29400.00 lakhs (approx.) including accrued interest till 30-09-2023. The
Pargnt Company has already received a sum of INR 24494 92 lakhs. till 29-05-2024 and the
balance amount would be received in due course of time.-An income of INR 20,874.63 lakhs has -
been included under “Revenue from Operations” for the year ended 31% March, 2024 towards
receipts from VSV scheme,

4. The erstwhile lenders of the Parent Company have assigne the entire outstanding principal debt
of iNR 1,65,700.00 lakhs in favor of NARCL vide Deed of Assignment dated 28th August, 2023,
by virtue of which NARCL has become the sole Lender of the Parent Company. NARCL has
appointed India Debt Resolution Co. Ltd. ("IDRCL") as an exclusive service agent for providing
debt management and varicus resolution services.

IDRCL has issued a Sanction Letter dated 14-03-2024 based on'the sustainability of the loan
and executed the Master Restructuring Agreemerit {("MRA”) for the same on 17-05-2024. The
effective date for the restructuring has been designated as 26t August, 2023 i.e. the date of the
Assignment by the erstwhile lenders. As per the terms of the MRA, the total autstanding debt as
on 31-01-2024,. comprising of principal outstanding debt of INR 1,65,700.00 lakhs and unpaid
interest of INR 94,751.65 lakhs, totalling to INR 2,60,451.65 lakhs, has been bifurcated as
sustainable debt of INR 96,700.00 lakhs and unsustainable debt of INR 1,63,751.65 lakhs, the

unsustainable debt being further bifurcated into INR 89,000.00 lacs towards principal and INR
94,751.65 lacs towards unpaid Interest . The unpaid interest of INR ©4,751.65 lacs which
remains unprovided in these accounts is eligible to be written off, on fulfilmant of prescribed
conditionalitfes of the MRA in this regard. ' ‘
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As per the said MRA, the Parent Company has to issue fully pald up equity shares to NARCL,
aggregating to not iess than 12.5 % of fotal paid up equity share capital of the Parent Company,
at a price determined as per the applicable law by way of conversion of principal outstanding
debt portion of unsustainable debt and accordingly, an amount of INR 8,8962.32 lakhs has baen
reduced from the principal amount of unsustainable debt of INR 68,000.00 lacs towards the
allotment of 75,00,272 no. of equity shares which have been allctted by the Parent Company in
the Board Meeting held on 23-05-2024 at a price of INR 118.58 per equity share and balance
amount of INR €0,707.68 lakhs has been converted into Non Convertible Zero Coupon
Debentures (*NCD") at face value of INR 1000 per NCD and issued to NARCL. The aforesaid
NCD shall be extinguished in its entirety Lipon payment of entire sustainable debt as per the
terms of the MRA, without any further payment. As perthe MRA, it is also required that adequate
additional shares are to be issued to NARCL at a price determined as per extant applicable
laws, as and when required, to ensure that the sharsholding of NARCL is net diluted below
12.5% of the paid up equity share capital of the Pareht Company at any point of time. -

As per the said MRA, NARCL has proposed the repayment tenure of sustainable debt by either
making a payment of INR §6,700.00 lakhs within a period of 10 years from the effactive date
- (*first option”} or INR 70,000.00 lakhs within a period of 8'years from the effective date (“second
option”). The Parent Company nsed not pay any interest on the aforesaid amount during the
aforesaid tenure, The Parent Company has opted for the second option and has accordingly
given effect to the restructuring in the books of accounts, Majority of the repayments towards
INR 70,000.00 lacs has been considerad from the existing arbitration awards and ongoing

arbitration claims by the Parent Company,

The Group is mainly engaged in the water,‘infrastructure-se'ctOr. The said sector has growing
business opportunities due to various projact schemes being announced by the government on
regular hasis and altocation of significant funds to be depioyed in the said schemes namely, Jal
Jeevan Mission (Rural), Jal Jeevan Mission (Urban), Amrut 2.0, Namami Gange Programme,

Pradhan Mantri Krishi Sinchayee Yojana, National River Lfnking Project etc.

The Parent Company has already repaid INR 22,397.30 till 02-04-2024 to NARCL mainly from
the proceeds of VSV Scheme, A sizeable portion of the sustainable debt has already been
repaid and halance repayments ‘have been Identified via sale of imiovable properties,
realization from awards and claims, improvement In the liquidity of the Parent Company from
infusion of funds of INR 4,500.00 lakhs as required in the MRA, availability of balande funds with
the Parent Company from proceeds of VSV after repayment to the lenders and additional
infusion of INR 5,000.00 lakhs via su bscription to share warrants by the promoters of the Parent
Gompany. The Parent Company expects improvement in the business opsratians where there
exist growth opportunities, Considering the said facts, the management Is. confident that the
Parent Company will be abie to repay INR 70,000 lakhs within 8 years from the effective date.
This will result in extinguisShment of unsustainabls debt to the tune of INR 60,107.68 lakhs,
withcut requiring any payment. The Parent company has retained NCD worth of INR 3,072.27
lakhs for redemption into equity shares, if required, to maintain NARCL'S holding of 12.5% of
the paid up equity share capital at any point of time, till the payment of the sustainable debt as
- required in MRA and balance of INR 56,135.41 lakhs is considered as galn under Exceptional
items i : ‘ ‘ ’




DocuSign Envelope |D: 1B79F237-EF50-43A4-A6C4-114CCAC12773

The Parent Company has recorded a gain of INR 26,700.00 lakhs which arises on account of
difference between repayment of INR ©6,700.00 lakhs under first option and INR 70,000.00 lakhs
under second option as “deferred mcome" as at 31 March 2024 and will recognize the same in
the Statement of Profit and Loss over the perlod of repayment. The sustainable debt of INR
70,000.00 lakhs has been recognized in the books of accounts at fair value of INR 51,105.43
lakhs Isading to a fair valuation gain of) gain of INR 18,894.57 lakhs.

The total gain on sustainable and unsustainable debt amounting to INR 75029.98 lakhs has
been recorded as an excepticnal item in the Statement of Profit and Loss.

Exceptional ltams for the quarter and year ended March 31, 2024 comprises of the following in
the books of account of the Parent Company () gain on recognition of sustainable and
unsustainable debt for INR 18§,894.57 lakhs and 56,135.41 lakhs respectively, aggregsting to
INR 75,020,098 lakhs (i) write back' of credit balances of certain. creditors amounting to INR
955,11 lakns(ili} write back of liabllity towards a lear of INR 636,35 lakhs, desmed by the Parent
Company tobeno Ionger payable (Iv) write=off of contract assets in the form of unbilled revenue
amounting t to 69,934, 62 lakhs (v), rmpamnent loss ¢n PPE assets clagsified as ‘held for sale’
amounting to INR 5,341.09 lakhs (vl), write-off of Inventory and fixed assets amounting to INR
1,152.36 lakhs and (vii) reversal of ECL provision of INR 14,007.43 lakhs on certain. Trade
Receivables and simultaneous write-off of an equivalent amount of the said Trade Receivables.
The net impact of the exceptional items as aforesaid is a cradit fo the Statement of Prafit and
Loss amaunting to INR 193 38 lakhs - :

Other Expenses for the quarter and year enhded March 31, 2024 includes the following in the
books.of account of the Parent Company (i) write-off of investments of INR 4,465.29 lakhs (ii)
write-off of loans of INR 41.87 lakhs (iii) write-off of trade receivables of INR 66?9 40 Iakhs and
(iv) ECL on trade receivables of INR 6021.47 Iakhs

Other Equity as at 31% Maroh;.2.024-includes INR 13,878.82 lakhs towards the following in the
books of account of the Parent Company (1) a partion of unsustainable debt of NARGL amounting
to INR. 8,892.32 lakhs, against which 75,00,272 equity shares of face-value of INR 2/-each have
been allotted on 23 May, 2024 by the Parent Gompany on a preferential basis at a price of INR
118.56 Including premium of INR 118,58 per share, by conversicn of the said unsustainable debt
(If) loans of INR 1500.00 lakhs received by the Parent Company from certain Promoter/Promoter
Group entities and certain unsecured creditors under Non-Premoter category, against which
12,65,182 equity shares of face value of INR 2/-each have been alotted on 231 May, 2024 by
the Parent Company on a preferential basis at a price of INR 118.56 including premium of INR
116.86 per shars, by conversion of the said loans existing as on 31-03-2024, and (iff) loans of
INR 3487 50 lakhs recelved by the Parent: Company from certain unsecured creditors under
Non-Promoter category, against which 29,417,548 Warrants have been allotted 6n 23 May, 2024
by the Parent Company on a preferential’ basis at a price of INR 118.58 per Warrant, by
conversion of the sald Ioans exrstlng as  on 31 03—2024 Each Warrant shall be converted into
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one equity share of the Parent Company at INR 118.56 Including premium of INR 116.58 per
share, within 18 months from the date of allétment as per the SEBI (ICDR) Regulations, 2018.

During the quarter and year ended 31% March, 2024, the Parent Company had allotted by way
of a preferential allctment, 34,04,930 0% Compulsorily Convertible Preference Shares (CCPS")
having a face value of INR 100/- each, at par,‘aggregating to INR. 3,404.83 lakhs, to Promoter .
and Promoter Group, on conversion cf their existing unsecured loans to the Parent Company.
Each CCPS was convertible into 2 equity shares of face value of INR2/- sach at the conversion
price of 50/~ including premium of INR 48&/- per shars, in one or more tranches and accordingly,
during the year ended 31 March, 2023, 16,27 465 CCPS were converted into 32,54,930 equity
shares. The remaining 17,77,485 CCPS were converted inta 35,54,830 equity shares during the
quarter ended 30" June, 2023 and INR 71.10 lakhs and 1,706.37 lakhs were credited to equity
share capital a/c and securities premium a/c respectively.. . _ o -

Deferred Tax includes MAT Credit Entitlement of INR 4,495.95 lakhs recognised. during the
quarter and year ended-31% March, 2024 by the Parent Company,-in-respect of certain earlier
years when it -had paid income tax under MAT but-the corresponding MAT. Credit was not

_ recognized in those years, based on prudence. -~ = . -

10,

11.

12.

During the quarter ended 30" June, 2023, the Parent Company approved the Grant of 19,5C,698
Stock Options to eligible empioyess under it's Employee Stock Option Scheme, 2021. Expense
of INR.13.32-lakhs and INR 131.71 lakhs in this respect, for the quarter and year ended 31
March, 2024 respectively, has been recognized under “Employee Benefits Expense”. - :

The Parent Company made all the efforts to obtain the requisite financial statements / financial
information / financial results of 1(one) Subsidiary, 1{one) Associats and 3(three} Joint Venture
Companies, for the quarter and year ended.31% March, 2024. However, in their absence, the
consolidated financial results for the quarter and year ended 31% March, 2024 have been
prepared without considering the financial impact of such financial statements / financial
informatior/ financial resulis, Further, the' management has assessed that such financial
statements/financial information/financial results ars not material to the overall consolidated
financial results for the quarter and year endeq 31% March, 2024, ‘ - '

The Parent Company has certain trade and other receivables of INR 46,594.67 lakhs as at 31
March, 2024 backed by arbitration awards pronounced in Its favour over the years, Further, the
Parent Company has recognised interest income of INR 788.88 lakhs and INR 3,072.78 lakhs
during the quarter and year ended 31% March, 2024 respectively on such arbitration awards.
Against these awards, the customers have preferrad appeals in the jurisdictional courts and the
legal proceedings are going on. Pending the outcome of the said legal proceedings, the above
amounts are being treated as fully realisable as based on the facts of the respective case, the
management is confident that the final outcome of the legal preceadings would be in its favour.
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13. Figures for the quérters ended 31% March, 2024 and 31% March, 2023 are the balancing figures
between the audited figures for the year ended on that date and the published, unaudited year-
to-date figures upto the end of 3 quarter of the respective financial year.

14, Previous period's figures have been regrouped frearranged wherever considered neoessary, fo
make them comparable with those of the current pariod,

For-SPML Infra Limited

DIN.: 00464380

Place : Kolkata
Date : 30" May, 2024



