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Statement of Standalone Financial Results for the Quarter and year ended March 31, 2022

Rs. in Lakhs
Three months ended Year entled
Particulars
31-Mar-22 31-Dec-21 31-Mar-21 31-Mar-22 31-Mar-21
Unaudited Unaudited Unaudited Audited Audited
{Refer note 11) {Refer note 11}
1. Revenue
a. Revenue from Operaticns 22,798.95 | 24,859.08 18,897.87 85,309.69 . 61,539.17
k. Other Income {Refer note 9} 115.93 242.39 1,072,01 1,699.98 4,319.15
Total Income 22,914,88 | 25,101.47 19,969.88 87,009.67 65,858.32
2, Expenses
a. Materlals consumed and other construction expenses 18,552.83 | 22,292.58 15,450.86 74,125.74 48,605 .07
b. Employee Benefits Expense 725.85 71853 723.85 2,771.95 2,580.80
¢. Finance Costs {Refer note 6) 2,187.23 465.00 111.67 3,228.46 6,840.53
d. Depreciation and Amortisation Expenses 77.76 50.22 126.31 389.82 542,98
&, Other Expenses 740.18 1,175.88 5,638.99 5,607.67 7,928.08
Total Expenses 22.283.85 | 24,746.21 22,051.68 £6,123.64 66,497.46
3. Profit / (Loss) before tax from continuing operations {1 - 2) 631.03 355.26 (2,081.80) 886.03 {639.14])
4. Tax Expense of continuing operations
a, Current Tax 222,20 107.38 - 329.58 -
b. Deferred Tax 41.59 (3.01) (418.33) {441.61) {598.18)
263.79 104.37 (418.33) {112.03) {598.18)
5. Profitf{Loss) after Tax from continuing operatiens (3 - 4) 367.24 250.89 {1,663.47) 998.06 {40.96)
6. Profit / [Loss) before tax from discontinued operations - - {1,859.56) - [10,676.46)
7. Tax Expense of discontinued operations
a. Current Tax - - - - -
b. Deferred Tax - - - - -
8. Profit/{Loss) after Tax from discontinued operations (6 - 7} - - {3,859.56} - {10,676.46)
9, Total Profit / {Loss) before tax for the period (3 + 6) 631.03 355,26 {3,941.36) 286.03 {11,315.50)
10. Total Tax Expense for the period {4 + 7)
a. Current Tax 222.20 107.38 - 329.58 -
b. Deferred Tax 41.59 (3.01) (418.33) (441,61} (598.18)
263.79 104.37 {418.33) {112.03) {598.18)
11. Total Profit/{Loss) after Tax for the period (9 - 10) 367.24 250.89 {3,523.03) 998.06 {10,717.42)
12, Other Comprehensive Income/{Expense}
Items not to be reclassified subsequently to Profit or Loss (net of tax)
- Gain/{Loss} on fair value of definad benefit plans {5.03} {(11.01} {1.36) {21.19) 26.18
- Gain/{Loss} on fair value of equity instruments measured at FVOC - - (556.40) - (556.40)
Total Other Comprehensive Income/{Expense) {5.03) {11.01) {557.75) {21.19) {530.2.1}
13. Total Comprehensive Income/{Expense) for the period {11+ 12} 362.21 239.88 (4,080.78} 976.87 {11,247.63})
14, Paid-up Equity Share Capital (par value of Rs. 2/- each) 87495 819.45 815.45 874.95 819.45
15. Paid-up Compulsorily Convertible Preference Share Capital -
{par value of Rs 100/- each) 3,404.93 ) . 3,404.93
16, Other Equity {excluding revaluation reserves) - - - 28,885.09 26,576.22
17. Earnings per Equity share
(i) Earnings per Equity share for continuirig operations (Basic and 0.82% 0.68* (4.54) * 2.68 {0.11)
Diluted} (in Rupees) *(not annuallzed) (par value Rs. 2/- each)
(i} Earnings per Equity share for discontinued operations {Basic and - - {5.07}) * - (29,13}
Diluted) {in Rupees) *(not annualized) {par value Rs. 2/- each)
(iii) Earnings per Equity share for continuing and discontinued 0.82* 0.68% {9.61) * 2,68 {29.24)
operations {Basic and Diluted) (in Rupees} *{not annualized)
(par value Rs. 2/~ each} B

Dated: May 28, 2022
Place: Kolkata

- b
L ;;}ﬁhash hand Sethi

i Chairman
DIN: 00464390
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standalone Statement of Assest and Liabilities as at March 31,2022
Rs. in Lakhs

As at March 31,

As at March 31,

Particulars 2022 2021
Audited Audited

ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 9,372.67 9,649,35
(b} Right of Use Assats 5.56 68.16
(c) Intangible Assets 41,76 20.51
{d) Financial Assets

- Investments - 10,290.59 10,273.65

- Trade Recelvables 16,128.46 10,614.71

- Loans 11,433.28 12,531.54

- Other Bank Balances - -

- Other Financial Assets 2,723.93 2,642.99
{e) Deferred Tax Assets 11,856.42 11,405.20
{f) Other Non-Current Assets 32,744.38 30,909.66

94,597.06 88,115.77
Current Assets
{a) Inventories 9,023.06 7,123.60
{b) Financial Assets

- Trade Recsivables 1,14,353.81 1,13,497.14

- Cash and Cash Equivalents 3,942.52 3,797.47

- Other Bank Balances 195.29 1,970.74

- Other Financial Assets . 24,406,85 ©25,248.60
{c} Other Current Assets 13,067.69 11,244.04

1,61,989,22 1,62,881.59
TOTAL ASSETS 2,56,586.28 2,50,887.36
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 874.95 219.45
{b) Compulsarily Convertible Preference Share Capital 3,404.93 -
{c} Other Equity . 28,885.09 26,576.22
TOTAL EQUITY 33,164.97 27,395.67
LIABILITIES

Non-Current Liabilities
{a) Financial liabilities

- Borrowings 61,028.33 63,055.44

- Trade Payables

- Total Cutstanding Dues of Micro Enterprises and Small -

Enterprises

- Total Outstanding Dues of Creditors other than Micro 7,036.15 5,242.15
Enterprises and Small Enterprises
- Lease Liability 277 -
- Other Financial Liahilities 6,923,223 - 4,887.02
(b} Provisions 301.56 297.19
75,292.04 73,581.80

Current Liabilities
{a) Financial liabilities

- Borrowings 1,13,192.37 1,17,924.19
- Trade Payables
- Total Outstanding Cues of Micro Enterprises and Small 1,003.95 58.22
Enterprises
- Total Quistanding Dues of Creditors other than Micro 23,633.53 26,341.51
Enterprises and Small Enterprises
- Lease Liabity 2.43 74.48
- Other Financlal Liabilities 2,8372.59 3,267.61
{b) Other Current Liabilities 2,305.75 2,185.09
(c} Provisions 153.65 168.80
1,48,129.27 1,50,019.90
TOTAL LIABILITIES 2,23,421.31 2,23,601.70

TOTAL EGUITY AND LIABILITIES

2,56,586.28

2,50,997.36 |-

For and on behalf of

Subhash €hand sethi
Chairman
DIN: 00464390

Dated: May 28, 2022
Place: Kolkata
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Standalone Statement of Cash Flow for the year ended March31, 2022

Rs. in Lakhs
i For the Year Ended March|For the Year Ended March
Particulars
31, 2022 31, 2021
Audited Audited
A. CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) befare tax from continuing operations 886.03 (639.14)
Profit / (Loss) before tax from discontinuined operations - {10,676.46)
Total Profit / (Loss} hefore tax 886.03 {11,315.60}
Adjustments for:
Depreciation and Amortisation expenses 389,82 542.88
Interest Expenses 1,860.10 4,496.33
Commisston income (117.52) {202.09)
Sundry Balances written off 70.20 656,28
ECL on leans 1,980.34 722.69
Impakrment of investment in equity shares of subsidiaries and assaclates - 1,716.51
ECL charge /(reversal) on Trade Receivable 298.67 263.37
Profit on sale of property plant and equipment (11.81} {6.64)
Liabillties no longer required written back [762.51) {2,352.08)
Interest Income {785.71) {1,567.99
Operating Profit before Working Capital changes 3,916.61 {7,046.25)
Adjustment for:
increase /{decrease) in trade payakbles 5,794.25 (23,418.88)
Increase/(decrease) in provisicns {31.94) (590.15)
Increase/(decrease) in other current liabilities 1,816.78 {13,278.69)
Decrease/ {Increase) in trade receivables {4,194.59) 15,444.53
Decrease/ (increase) In inventories {1,899.48) {849.87}
Decrease/ (Increase) in loans and advances 755.22 {965.58)
Decrease/ (Increase) in other current assets (3,334.32) 2,866.17
Cash generated/{used) from operations 2,822.55 (27,838.72)
Taxes Paid (net of refunds) 110.59 628.89
Net Cash from Operating Activities 2,933.14 (27,209.83)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of PPE including capital work in progress {134.39) 175.16
Proceeds from sale of PPE 11.78 11.09
Fixed Deposits encashed/ (invested) 1,020.56 123.27
Loans [given} [ repayment received (885.46) {111.26)
Intarest received 1,322.63 1,322.63
Net Cash generated/{used) in Investing Activities 1,335.12 1,520.89
C. CASH FLOWS FROM FINANCING ACTIVITIES
Net mevement in Long Term Borrowings (2,027.11) {1,131.43)
Net movement in Short Term Borrowings (4,731.82) 33,555.68
Proceeds from issue of Share Capital 3,460.43 -
Securties premium received 1,332.00 -
interest paid {2,156.71) (4,865.47)
Net Cash generated/{used) n Financing Actlvities (4,123.21) 27,558.78
Net Increase/{Decrease) in Cash & Cash Equivalents 145.05 1,869.83
Cash & Cash Fguivalents at the beginning of the year 3,797.47 1,927.63
Cash & Cash Equivalents at the end of the year 3,942.52 3,797.47

Dated: May 28, 2022
Place: Kolkata

For‘and on behglf of Board of Directors of

TN SPMW

Subhash Chand Sathi
Chairman
DIN No.00464390




Notes to the Statement of Standalone Financial Results

1.

The above results have been reviewed by the Audit Committee and subsequently approved by the
Board of Directors of the Company at their respective meetings held on 28" May, 2022. The
statutory auditors of the company have audited the said resuits for the year ended 31% March,
2022.

The outbreak of COVID-19 pandemic had disrupted regular business operations of the Company
during the year due to the lock down restrictions and other emergency measures imposed by the
Central and State Governments from fime teo time, because of interruption in the project activities,
supply chain disruption, human resource availability constraints etc. The business operations
recommenced on a lower scale post lockdowns, as compared to pre-pandemic levels and there
are no significant continuing impact on the operations of the Company as at 31 March, 2022. The
management has evaluated the possible impact of known events, upto the date of approval of these
financial results, arising from COVID-19 pandemic on the carrying value of the assets and liabilities
as at 315t March, 2022 and has concluded that no material adjustments are required currently at
this stage. The Management continues to monitor the current developments and possible effects
of COVID-19 pandemic on it's cperations and financial results.

The Company has been facing financial crisis since last few financial years and with effect from the
financial year 2018-20, the Company is in default relating to payment of its dues to the financial
credifors { mainly to banks/financial institutions, hereinafter referred to as “Lenders”) and
accordingly, the borrowing facilities of the Company with the Lenders are irregular as on 31%
March, 2022. The Company is in the process of formulating a resolution plan with Lenders, which
is at an advanced stage of discussions after protracted negotiations and completion of various
processes (resolution plan’). The resolution plan has been assigned *RP4" rating by two
independent rating agencies which is required for resolution under RBI's Prudential Framework for
Resolution of Stressed Assets RBI/2018-19/203 DBR.No.BP.BC.45/21.04.048/2018-19 dated
June 7, 2019. Further, the Company is having recourse to arbitral award monies (approximately
Rs. 272 crores) by virtue of various arbitration awards in its favour and which have been considered
as a part of the resolution plan. Also, the process of infusion of fresh funds into the Company,
required for the debt resolution, has been initiated,

Considering the afaresaid positive developments and the favourable business environment in the
sector in which the Company operates, the Company is quite hopeful that the lenders will implement
the resolution plan. The Management is confident that with the support of the lenders and approval
of the restructuring proposal, the Company shall be able to generate sufficient cash inflows through
profitable operations to discharge its financial obligations. Accordingly, the Company’s Board of
Directors caonsiders it appropriate to prepare these financial results on a going concern basis.

Interest on YTM basis amounting to Rs. 1,531.79 lakhs and Rs. 6,027.24 lakhs for the quarter and
year ended 31t March,2022 respectively has not been provided cn Optionally Convertible
Debentures (OCDs) issued to Lenders under S4A scheme, as the same is not payable until maturity
of such OCDs. However, the current resolution plan which is under consideration entails revision
in the terms of these OCDs . The. Statutory Auditors report is modified in respect of this matter by
way of a qualification. The Audit Report for the year ended 318t March, 2021 and the Limited Review
Reports for the first three quarters of FY 2021-22 were similarly modified in respect of this matter.




5. The operations of the company have suffered in the last few years mainly due to general economic
slowdown as well as various actions and inactions by various Government bodies / authorities,
including factors beyond the control of the Company or ifs management. The major clients /
customers of the Company are government bodies wherein the monies of the company are stuck
since long and for which the claims of the Company are pending. The situation has been further
aggravated with the non-release of sanctioned working capital credit facilities including Bank
Guarantee limits, alongwith levy of excess margin & charges by some of the Lenders as against
the agreed terms of sanction by them. Due to the mismatch in the cash flows, the Company has
not been able to service its debts or meet the payment obligations to the Lenders. Hencs, the
accounts of the Company with the Banks have been classified as irregular and sub -
standard. Consequently, wef 15t November, 2019, majority of the Lenders ceased charging interest
on loans to the Company, in their books of account, as per RBI's prudential norms. In the en-going
resolution with the Lenders, the Company has proposed issuance of a separate instrument towards
the unpaid interest upto the cut-off date {31% October, 2019 has been proposed as the cut-off date
for the implementation of the resoclution plan), which is under active consideration. Hence the
company is not recognizing any interest liability on the fund based borrowing facilities from the
Lenders in the books of accounts as on 315 March, 2022. Accordingly, based on the expectation
of imminent approval and implementation of the resolution plan, interest expense of
Rs.5,150.63 lakhs and Rs. 19,795.66 lakhs on the said borrowings have not been recognized for
the quarter and year ended 31t March, 2022respectively. Effect of the resolution plan would be
provided in the financial statements of the Company as and when the plan is finally approved and
implemented by the lenders. Statutory Auditors report is modified in respect of the aforesaid non-
recognition of interest liability, by way of a qualification. The Audit Report for the year ended
31%t March, 2021 and the Limited Review Reports for the first three quarters of FY 2021-22 were
similarly modified in respect of this matter. Further, on the aforesaid grounds, in respect of other
borrowings including those from certain related parties (i.e. borrowing other than frem ‘Lenders’),
the company had written back Rs.463.74 lakhs in Q1 of FY 2021-22 representing liability towards
interest expense upto 31%% March, 2021 and has also not recognized interest expense of
Rs.163.30 lakhs and Rs.714.06 {akhs for the quarter and year ended 315t March, 2022 respectively.
Statutory Auditors’ Limited Review Reports for the first three quarters of FY 2021-22 were modified
in respect of the aforesaid write back/non-recognition of interest liability/expense, by way of a
qualification,

6. The company has given unsecured loans to certain subsidiaries, joint ventures and associates for
developing various projects. However, due to the current financial difficulties being faced by the
Company, as detailed in Note 3 hereinabove, it has not been able to continue providing required
financial support which they have asked for subsequently for developing the projects. Consequently
and coupled with various other reasons specific to each such subsidiary, joint venture and
associate and the general economic conditions,, their financials have been adversely impacted
over a period of time. Based on the assessment of financials etc. of these companies and as per
the provisions of Ind AS, the Company has been providing for expected credit losses in respect of
the loans given to them alongwith accrued interest. In view of the aforesaid circumstances and
considering the probability that the Company will collect the interest to which it is entitled to, the
Company has, with effect from 15! April, 2021, postpened recognition of income from interest on
such unsecured loans given to certain subsidiaries, joint ventures and associates which are
impaired fully/partially by way of expected credit logses as per the provisions of Ind AS. The amount
of such interest not recognized for the quarter and year ended 315t March, 2022 is R$.262.81 lakhs
and Rs.1,0561.22 lakhs respectively. The interest income would be considered as revenue, as per
the provisions of Ind AS, in the period in which there is certainty of it's collection/it is ultimately
collected. Notwithstanding the aforesaid, the Company always has the right to recover the entire
outstanding loan along with interest accrued thereon.




7.

10.

11.

12,

Date : Kolkata
Date : 28" May, 2022

Clients of the Company had foreclosed certain projects/contracts which are presently under
arbitrationflitigation proceedings. The management, based on the facts of the cases, is confident
to recover / realise the trade receivables and inventories as at 31% March, 2022 of Rs.8,0686.17
lakhs and Rs. 1,042.44 lakhs respectively, related to the aforesaid projects/contracts. The Statutory
Auditers have expressed their inability to comment upon the recoverability/realisability of the
aforesaid amounts and their audit report is modified in respect of this matter by way of a
qualification. The Audit Report for the year ended 315t March, 2021 and the Limited Review Reports
for the first three quarters of FY 2021-22 were similarly modified in respect of this matter.

The Company has certain trade and other receivables of Rs. 42,573.94 lakhs as at 31t March,
2022 backed by arbitration awards pronounced in its favour over the years. Further, the Company
has recognised interest income of Rs. 679.57 lakhs and Rs 2,734.13 lakhs during the quarter and
year ended 31% March, 2022 respectively on such arbitration awards. Against these awards, the
customers have preferred appeals in the jurisdictional courts and the legal proceedings are going
oh. Pending the outcome of the said legal proceedings, the above amounts are being treated as
fully realisable as based on the facts of the respective case, the management is confident that the
final outcome of the legal proceedings would be in its favour.

Other Income includes Rs. Nil and Rs. 727.96 lakhs for the quarter and year ended 31%t March,
2022 respectively relating to write back of (i} certain credit balances of operational creditors, barred
by the laws of limitation and not yet claimed by them, and {ii) Works Contract Tax liability no longer
payable.

During the quarter ended 31 March, 2022, the Company has allotted, by way of a preferential
allotment, 27,75,000 equity shares of Rs. 2/- each fully paid-up, at an issue price of Rs. 50/- each
(including a premium cof Rs. 48/- per equity share) aggregating to Rs. 1387.50 lacs, to Promoter
and Promoter Group, on conversion of their existing unsecured loans to the Company. Further, the
Company has also allotted, by way of a preferential allotment, 34,04,930 0% Compulsorily
Convertible Preference Shares (‘CCPS’) having a face value of Rs. 100/- each, at par, aggregating
to Rs. 3404.93 lacs, to the aforesaid Promoter and Promoter Group, on conversion of their existing
unsecured loans to the Company. Each CCPS is convertible into 2 equity shares of face value of
Rs. 2/- each at the conversion price of Rs. 50/- including premium of Rs. 48/- per share, in one or
more tranches.

Figures for the quarters ended 31% March, 2022 and 31 March, 2021 are the balancing figures
between the audited figures for the year ended on that date and the published, unaudited year-to-

date figures upto the end of 3" quarter of the respective financial year.

Previous period's figures have been regrouped /rearranged wherever considered necessary, to
make them comparable with those of the current period.

For

Subhash€hand Sefhi"’
Chairman
DIN : 00464390




ANNEXURE -1

Statement on Impact of Audit Modification (for audit report with modified opinion} submitted along-
with Annual Audited Financial Results - (Standalone)

Statement on Impact of Audit Modification for the Financial Year ended March 31, 2022
(See Regulation 33 of the SEBI (LODR) (Amendment) Regulations, 2015)

management)

Sl. Particulars Audited Figures (as reported Adjusted Figures (audited
No. before adjusting for figures after adjusting for
qualifications) (Rs. In lakhs) qualifications) (Rs. In
lakhs)
1. | Turnover / Total Income 87,009.67 86,545.93
2. | Total Expenditure 86,123.64 1,12,660.60
3. | Net Profit/{Loss) 886.03 (26,114.67)
4. | Earnings Per Share 2.68 (6.88)
5. | Total Assets 2,56,586.28 2,56,586.28
6. | Total Liabilities 2,23,421.31 2,50,422.01
7. | Net Worth 33,164.97 6,614.27
Any other financial item(s) {as
8. | felt appropriate by the - -

Audit Qualification (each audit qualific

ation separately} :

4.

Details of Audit Qualification :

a)

b)

Auditor's qualification on the standalone financial results -

As stated in:

Note 4 to the Statement, interest on YTM basis
amounting fo Rs. 1,631.79 fakhs and Rs. 6,027.24
lakhs for the quarter and year ended 31t March, 2022
respectively was not provided on Opticnally
Convertible Debentures (OCDs) issued to lenders
under S4A scheme, which is not in accordance with

" the requirements of Ind AS 23: Borrowing Costs read

with Ind AS 109: Financial Instruments. Had such
interest expense been recognized, the finance costs,
profit before tax, profit after tax and total
comprehensive income would have been impacted to
the extent of the aforesaid amounts, for the quarter
and year ended 31t March, 2022 respectively.
Further, since the issue of OCDs, the total liability not
provided for in respect of such interest on YTM basis
is Rs. 23,314.53 lakhs as at 31st March, 2022. The
Auditor's Report for the year ended 31st March, 2021
and the Limited Review Reports for the quarters
ended 30% June, 30t September and 315 December,
2021 were also qualified in respect of this matter,

Note 5 to the Statement, interest expense of
Rs.5,150.63 Izkhs and Rs. 19,795.66 lakhs on the
Company’s borrowings from certain financial creditors
(banks & financial institutions) has not been
recognized for the quarter and year ended 31 March,
2022 respectively. This is not in accordance with the
reguirements of Ind AS 23: Borrowing Costs read with
Ind AS 109: Financial instruments. Had the aforesaid
interest expense been recognised, the finance costs,
profit before tax, profit after tax_ and total




comprehensive income would have been impacted to
the extent of the aforesaid amounts, for the quarter
and year ended 31%t March, 2022 respectively. The
Auditor's Report for the year ended 31st March, 2021
and the Limited Review Reports for the quarters
ended 30t June, 30t September and 31%t December,
2021 were also qualified in respect of this matter.
Further, Rs.463.74 lakhs representing liability upto
318t March, 2021, towards interest expense on the
Company's borrowings from financial creditors (other
than banks and financial institutions), had been written
hack during the quarter ended 30% June, 2021 and
interest expense of Rs.163.30 lakhs and Rs.714.06
lakhs on such borrowings has not been recognized for
the quarter and year ended 318 March, 2022
respectively. This is not in accordance with the
requirements of Ind AS 23: Borrowing Costs read with
Ind AS 109: Financial Instruments. Had the aforesaid
liability towards interest expense not been wrilten
back and the aforesaid interest expense been
recognised, the finance costs, profit before tax, profit
after tax and total comprehensive income would have
been impacted to the extent of the aforesaid amounts
for the quarter and year ended 31% March, 2022
respectively.

Note 7 to the Statement, regarding the Company’s
trade receivables (net of ECL) and inventories as at
31t March, 2022 of Rs.8,086.17 lakhs and Rs.
1,042 .44 lakhs respectively, relating to certain projects
where the claims are presently under arbitration/
litigation proceedings. Pending the ultimate outcome
of these matters (fate of which is presently
unascertainable), we are unable to comment on the
recoverability thereof. The Auditor's Report for the
year ended 31st March, 2021 and the Limited Review
Reports for the quarters ended 30% June, 30%
September and 31 December, 2021 were also
qualified in respect of this matter.

Type of Audit Modification :
(Qualified Opinion / Disclaimer
of Opinion / Adverse Qpinion)

Qualified Opinion.

Frequency of qualification :
{Whether appeared first time /
repetitive / since how long
continuing)

Qualification {a) : Repetitive

Qualification (b} : Repetitive

Quialification {c) : Repetitive

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management’s
Views:

a)

No provision for interest on account of YTM amounting
to Rs. 6,027.24 lakhs has been made during the year
on Optionally Convertible Debentures (OCDs) issued to
lenders under SPML S4A Scheme as the management
believes that the same is not payable until maturity of
such OCD.

The company is not recognizing any interest liability
on the fund based borrowing faciliies from the
Lenders in the hooks of accounts as on 31% March,
2022. Based on the expectation of imminent approval
and implementation of the resolution plan, interest
expense of Rs.5,150.63 lakhs and Rs.19,795.66 lakhs




on the said borrowings have net been recognized for
the quarter and vyear ended 31%% March, 2022
respectively. Further, on the aforesald grounds, in
respect of cther borrowings including those from
certain related parties (i.e. borrowing other than from
‘Lenders’), the company had written back Rs.463.74
lakhs in Q1 of FY 2021-22 representing liability
towards interest expense upte 315t March, 2021 and
has also not reccgnized Interest expense of
Rs.163.30 lakhs and Rs.714.06 lakhs for the quarter
and year ended 315 March, 2022 respectively.

Effect of the resclution plan would be provided in the
financial statements of the Company as and when the
plan is finally approved and implemented by the
lenders.

e. | For Audit Qualification(s}
where the Impact is not
guantified by the auditor:

(iy t Management's
estimation on the
impact of audit
gualification;

The Statutory Auditors have expressed their inability to
comment upon the recoverability/realisabiity of certain trade
receivables (net of ECL) and inventories amounting to
Rs. 8,066.17 lakhs and Rs.1,042.44 lakhs respectively as at 31°
March, 2022 in respact of certzin contracts with customers,
which are under arbitration.

The management, based on the facts of the cases and past
precedence is confident to recover / realize the above amounts.

(i) | f management is unahle
to estimate the impact,
reasons for the same:

Not applicable.

{iii} | Auditors” Comments on
(i} or (ii) above:

included in details of Auditor’s qualificaticn stated above.

For SPML Infra Ltd.

Signatories :
For Maheghwari & Associates
CharterediAtcountants

(FRN : 311b08E}

CA. Bijay Murmui ‘
Partner
Membership No. 055788

Place : Kolkata
Date : 28" May, 2022

/
\ Chairman
4

/ ~Chairperson Audit Committee

L

Chief Financial Officer
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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF SPML INFRA LIMITED
Report on the Audit of the Standalone Financial Results
Qualified Opinion

We have audited the accompanying Standalone Financial Results {“the Statement”) of SPML Infra
Limited (‘the Company”), for the year ended 31st March, 2022, being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including relevant circulars issued by the SEBI from
time to time ( "Listing Regulations” ).

In our opinion and to the best of our information and according to the explanations given to us and based
on the consideration of the reports of the other auditors as referred to in the Other Matters section of our
report below, the Statement:

(i} presents financial results in accordance with the requirements of Regulation 33 of the Listing
Regulations, except for the effects / possible effects of the matters described in the Basis for
Qualified Opinion section of our report below; and

(i) gives a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable Indian Accounting Standards prescribed under Section 133 of the Companies
Act, 2013 ("the Act"), read with relevant rules issued thereunder and other accounting principles
generally accepted in india, of the standalone net profit and other comprehensive income and
other financial information of the Company for the year ended on 315! March, 2022 except for the
effects / possible effects of the matters described in the Basis for Qualified Opinion section of our
report below.

Basis for Qualified Opinion
As stated in:

a. Note 4 to the Statement, interest on YTM basis amounting to Rs. 1,531.79 lakhs and Rs. 6,027.24
lakhs for the quarter and year ended 31¢ March, 2022 respectively was not provided on Optionally
Convertible Debentures (OCDs) issued to lenders under S4A scheme, which is not in accordance
with the requirements of Ind AS 23: Borrowing Costs read with Ind AS 109: Financial Instruments.
Had such interest expense been recognized, the finance costs, profit before tax, profit after tax and
total comprehensive income would have been impacted to the extent of the aforesaid amounts, for
the guarter and year ended 31% March, 2022 respectively. Further, since the issue of OCDs, the total
liability not provided for in respect of such interest on YTM basis is Rs. 23,314.53 lakhs as at 31st
March, 2022. The Auditor's Report for the year ended 31st March, 2021 and the Limited Review
Reports for the quarters ended 30" June, 30" September and 315t December, 2021 were also
qualified in respect of this matter.
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b. Note 5 to the Statement, interest expense of Rs.5,150.63 lakhs and Rs.18,795.66 lakhs on the
Company's borrowings from certain financial creditors (banks & financial institutions) has not been
recognized for the quarter and year ended 315 March, 2022 respectively. This is not in accordance
with the requirements of Ind AS 23: Borrowing Costs read with Ind AS 109: Financial Instruments.
Had the aforesaid interest expense been recognised, the finance costs, profit before tax, profit after
tax and toctal comprehensive income would have been impacted to the extent of the aforesaid
amounts, for the quarter and year ended 31% March, 2022 respectively. The Auditor's Report for the
year ended 31st March, 2021 and the Limited Review Reports for the quarters ended 30" June, 30t
September and 315 December, 2021 were also qualified in respect of this matter. Further, Rs.463.74
lakhs representing liability upto 31%* March, 2021, towards interest expense on the Company's
borrowings fram financial creditors (other than banks and financial institutions), had been written back
during the quarter ended 30" June, 2021 and interest expense of Rs.163.30 lakhs and Rs.714.08
lakhs on such borrowings has not been recognized for the quarter and year ended 31 March, 2022
respectively. This is not in accordance with the requirements of Ind AS 23: Borrowing Costs read with
Ind AS 109. Financial Instruments. Had the aforesaid liability towards interest expense not been
written back and the aforesaid interest expense been recognised, the finance costs, profit before tax,
profit after tax and total comprehensive income would have been impacted to the extent of the
aforesaid amounts for the quarter and year ended 315t March, 2022 respectively.

c. Note 7 to the Statement, regarding the Company’s trade receivables (net of ECL) and inventories as
at 31% March, 2022 of Rs.8,066.17 lakhs and Rs. 1,042.44 lakhs respectively, relating to certain
projects where the claims are presently under arbitration/ litigation proceedings. Pending the ultimate
outcome of these matters (fate of which is presently unascertainable), we are unable to comment on
the recoverability thereof. The Auditor's Report for the year ended 31st March, 2021 and the Limited
Review Reports for the quarters ended 301" June, 30" September and 31% December, 2021 were also
qualified in respect of this matter.

We conducted our audit in accordance with the Standards on Auditing specified under section 143{10)
of the Act. Our responsibilities under those Standards are further described in the Auditors
Responsibilities for the Audit of the Statement section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have fulfiled our other ethical
responsibilifies in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matters

We draw attention to the following notes to the Statement:

() Note 2 to the Statement, which describes the effects of uncertainties relating to COVID-19
pandemic outbreak on the Company’s operations and management's evaluation of its impact on
the accompanying Statement as at the balance sheet date, the extent of which is significantly
dependent on future developments.

(i) Note 3 to the Statement which indicates that the Company has defaulted in payment of dues to
financial creditors, it is facing working capital constraints and its borrowal facilities are irregular with
certain financial creditors as at 315 March, 2022. Based on ongoing discussion with such creditors
for formulation of a resolution plan and other mitigating factors as mentioned in the aforesaid Note
3, the Company's Board of Directors is of the view that going concern basis of accounting is
appropriate for preparation of the accompanying Statement.
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(iii) Note no. 6 to the Statement, regarding postponement of recognition of income from interest on
unsecured loans given to certain subsidiaries, joint ventures and associates which are impaired
fully/partially by way of expected credit losses.

(iv) Note 8 to the Statement, regarding uncertainties relating to the recoverability of certain trade &
other receivables as at 31t March, 2022 and recognition of interest income thereon, arising out of
arbitration awards pronounced in favour of the Company.

(v) Note 9 to the Statement, regarding write back of Rs. Nil and Rs. 727.96 lakhs in respect of certain
credit balances, during the quarter and year ended 315t March, 2022 respectively.

Our report on the Statement is not modified in respect of these matters.

Responsibilities of Management and Those Charged with Governance for the Statement

This Statement has been prepared on the basis of the related annual Standalone Financial Statements of the
Company and has been approved by the Company’s Board of Directors. The Company's Board of Directors
is responsible for the preparation and presentation of the Statement that gives a true and fair view of the net
profit and other comprehensive income and other financial information of the Company in accordance with
the recognition and measurement principles laid down in the Indian Accounting Standards prescribed under
section 133 of the Act, read with relevant rules issued thereunder and other accounting pringiples generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations This responsiblility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act, for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financiat controls
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Statement that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so,

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Statement

~Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether dua to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing, specified under section 143(10} of the Act, will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually, or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this Statement.
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As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also;

» Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are also responsible
for expressing our opinion on whether the Company has in place adequate internal financial controls
with reference to financial statements and the operating effectiveness of such controls.

» Evaiuate the appropriateness of accounting policies used and the reasconableness of accounting
estimates and refated disclosures made by the Board of Directors.

« Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Statement or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going cencern.

s Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards,

Other Matters

a. We did not audit the financial statements / financial information of 3 (three) joint operations included
in the accompanying Statement, whose financial statements / financial information reflect total assets
of Rs, 78.79 lakhs as at 31st March, 2022, total revenues of Rs. 0.64 lakhs and total net loss after tax
of Rs. 8.04 lakhs for the year ended on that date, as considered in the accompanying Statement.
These financial statements / financial information have been audited by other auditors whose reports
have been furnished to us by the Company’s management and our opinion on the Statement, in so
far as it relates to the amounts and disclosures included in respect of these joint operations, is based
solely on the audit reports of such other auditors and on the procedures performed by us as stated in
the section Auditor's Responsibilities for the Audit of the Statement hereinabove.
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b.  We did not audit the financial statements / financial information of 7 (seven) joint operations included
in the accompanying Statement, whose financial statements / financial information reflect total assets
of Rs. 8,791.64 lakhs as at 31st March, 2022, total revenues of Rs. 10,607.19 lakhs and total net loss
after tax of Rs. 12.29 lakhs for the year ended on that date, as considered in the accompanying
Statement. These financial statements / financial information are unaudited and have been furnished
to us by the Company's management and our opinion on the Statement, in so far as it relates to the
amounts and disclosures included in respect of these joint operations, is based solely on such un-
audited financial statementsffinancial information. In our opinion and according to the information
and explanations given to us by the Company's management, these financial statements / financial
information are not material to the Statement.

c.  Owing to non-availability of financial statements/financial information/financial results of 2 {two) joint
operations, the same were not included in the Statement. According to the information and
explanations given to us by the Company's management, such financial statements/financial
information/financial results are not material to the Statement.

d. The Statement includes the standalone financial results for the quarter ended 315 March, 2022, being
the balancing figures between the audited figures in respect of the full financial year and the published
unaudited year-to-date figures up to the third quarter of the current financial year, which were
subjected to limited review by us,

Cur opinien is not modified in respect of these matters,

For Maheshwall & Associates
Chartered Accountants
FRN: 311008H

CA. Bijay Murmuria
Partner
Membership No. : 055788

UDIN: 22055788AJUASU3456

Place: Kolkata
Date: 28" May, 2022

Bangalore: “Park Plaza” First Floor, No.1, Park Road (Off. Infantry Road}, Tasker Town, Bangalore - 560051, India
T. +91 80 4124 2545 F. +91 80 4124 2547 E. bangalore@maheshwariassociates.com

Mumbai: 304F, B Wing, Sumit Samarth Arcade, Tatya Tope CHS, Aarey Road, Goregaon {West), Mumbai 400104
Office Telephone : 491 91 52105868, E. mumbai@maheshwariassociates.com

Chennai: Old No. 28, New No. 11, Rukmani Street, West Mambalam, Chehnai - 600033
T. +91 44 4281 2598, E. chennai@maheshwariassociates.com



